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([HEXWILYH %RDUG 5HSRUW 0 P2WKHU I QIRUPDWLRQ []
OHVVDIH ITURP WKH &(2 BWDWXWRLU\ SURYI VI RQ 7I WK UHVSHFW WR D

6WUDWH.ILF UHYLHZ RI UHVXOW
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&RQVROI GDWHG EDODQFH VKHHW

RRQVROI GDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

&RQVROI GDWHG VWDWHPHQW RI FDVK IORZV

TRWHV WR WKH FRQVROIGDWHG ILQDQFLDO VWDWHPHQWYV

&RPSDQ\ Il QFRPH VWDWHPHQW

&RPSDQ\ FDODQFH VKHHW
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OHVVDJH IURP WKH &(2

'"HDU 6WDNHKROGHU <HDU LQ 5HYLHZ

HG E\ FRQWLQXHG PDFURHFRQRPLF YRODWLOLW\ DQG

PDUNHG SHIUHVFROV WK DQQAKXW@?QC\ Po wubcH G\QDPLFV &RQVXPHU ILQDQFLDO SUHVVXUH
PLOHVWRQH WKDW UHIOHFWYV RXUpPNMBRMHQHRYHURB DEHHHILKRIQDRQOXPHY GULYLQJ VWURQJHU GHPDQG

ERWWOHU WR WKH ZRUOG®V ODUJFH&/W*W LGL?H'SHE @W@@@?I%%\FW%OWDHWGLFS%GU';E%b?(';ﬁu'*g:;g\g’g@ LQ NH\

VROXWLRQV SURYLGHU 7RGD\ ZUH\ZWH% >E%\3—I<:b4cy &Lf?w WK $PHULFD WKH UHLQWURGXFWLRQ RI WDULIIV

IRXQGDWLRQ RI VFDOH DQG UHVLF@JLHH@FIH VLIQLILFDQW FRVW SUHVVXUH DQG SULFLQJ YRODWLOLW\ $FURVYV
(XURSH SULFH VHQVLWLYLW\ DQG FKDQJLQJ FRQVXPSWLRQ SDWWHUQV

, VWHSSHG LQWR WKH UROH RI &RESHERFENIYVH 2V PR P RGIPC FRPSHWLWLYH ODQGVEDSH

$XIXVW SURXG WR OHDG RXU FRPPALWWK GHR @0 ERY Y LRIQBPMWGHL W\ DQG RSHUDWLRQDO IRFXV :H

WHDP DQG FRQWLQXH RXU JURZWARWRXUQRYH® WKWK RNDBXYVWRPHUV WR PLQLPL]H RSHUDWLRQDO
DKHDG GLVUXSWLRQV DVVRFLDWHG ZLWK RQJRLQJ LQSXW FRVW YRODWLOLW\ DQG

FRQVLVWHQW ZLWK SULRU \HDUV SDVVHG HOHYDWHG RSHUDWLQJ DQG
LQIODWLRQDU\ FRVWY WKURXJK WR HQG FXVWRPHUYV
7KLV \HDU zZDV RQH RI DPELWLRQ DPLG PDUNHW YRODWLOLW\

"KLOH IXUWKHU MLLQH‘H\\WV XU SURFXUHPHQW WHDPV GLYHUVLILHG VRXUFLQJ RULJLQV DQG
U HU ODWLRQVKLSY WR HQVXUH VXSSO\ VHFXULW\ RI
VWUHQJWKHQHG RXU LQWHUQDO%%M%%W\I&h ém#a\ﬂ\%'—&%FURVV DOO UHJLRQV ZH SULRULWL]HG
DOLIJQPHQW ZLWK RXU FXVWRPHLR\BMU—D\V\RBQD.@&IQ.HH—G?\F\ DQG FRQWLQXRXVO\ LPSURYHG RXU VHUYLFH
OHYHOV ZKLOH NHHSLQJ RXU HPSOR\HHV VDIH

/RRNLQJ DKHDG RXU RSSRUWXQ v\y\kupu V(%‘\QZ%S%%BE%%'H%‘]ORQJ WHUP LPSURYHPHQWY E\ HPEHGGLQJ
PRUH YDOXH IURP ZLWKLQ E\ GULYLQJHREHHER WIRQIX xuLQl 6\VWHP 506 H[SDQGLQJ

HIFHOOHQFH DQG FROWLOXLQJI WR HIBTQ I WRG RREKD R o0 L o0 o ey pae

(0]
VWUDWHJILF DFTXLVLWLRQV HQKDQFLQJ HIILFLHQF\ DQG VFDODELOLW\ &F@Fé{/vf\)vwl% %@&QSE]HG WHDPV
*URZWK LV LQ RXU '1$ DQG ZLWKekQ#HUWHDEH G LWHEDRVI XQUQEHU HPEHGGHG L(SDWR QXUFQDHVDFH z\éMVNlHQDWHJ\

D FOHDU VWUDWHJ\ ZH DUH HQW‘HHJ—IQ(DFQUWI@H WRPK@§wWLBXMIFRHF)F;IV;Jghﬁgygm@wg%t%gﬂgﬂgéwvaFFR’aPH
SHIUHVFR ZLWK EROG DPELWLRQ HQLP ,1{)&9 LS‘L J%X&%W%V\bqe LPSURYLQJ VDIHW\ 6
ZH ZLOO EXLOG WRJHWKHU VXSSRUWLQJ FXVWRPHUV LQ PHHWLQJ WKHLU VXVWDLQDELOLW\ JRDOV

ZKLOH HQVXULQJ FRPSOLDQFH ZLWK UHJLRQDO UHTXLUHPHQWYV
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*URZWK EXLOW RQ UHVLOHYROEGPO HIFHOOHQFH UHPDLOHG RHDWYDIQ YR ) U AXFR o) Y YAV RV E)

7KH FROWLQXHG UROORXW RI WKH 5HIUHVFR 0DQXIDEWXULQJ 6\VWHP DQG

.Q 5HIUHVFR GHOLYHUHG UHVLOLHQW SOREPWEWDXWIRRGKRDSODQW PDVWHU SODMYW WRS RIUQHHD IF Q Q WIKWD/DHNQWWY HU\ 5HIUHVFR
FRPELQDWLRQ RI FDWHJRU\ PRPHQWXP SRHSHEDWDL BRI Q FoILRY. MR DBV DFURV YV @ KIG IGHDWARUN U, DY IHYWMHRHFGWO/QIGQGULYH <RXU |
VWUDWHJILF LQYHVWPHQWYV "HVSLWH Y RXXWPRP 5 WH R\OX WK\ @ RGALHUWKDU® ED\ ZDUWKRXXVQI\L QB EEBLQ® A@BUMDBYUHVYV DQG WKH
VHIPHQWY WKH *URXS DFKLHYHG VROL G GHQRHBDOEH EWLENVXNLUQBLHQF\ DQG NXFWHRWPWU, AHHTYXPWO\ JUDWHIXO WR RXU FXVW
RQ KLJK GHPDQG FDWHJRULHV VWUHQJWKHQLQJ FXVWRPHU VKDUHKROGHUV DQG SDUWQHUV IRU \RXU FRQ\
SDUWQHUVKLSY DQG HQKDQFLQJ RSHUDWL F L Vo OODERUDWLRQ

ZDV OHG E\ VWURQJ GHPDQG LQ ZDWHU soR%QéD\)a H&Wi&ﬂvﬁﬁaﬁ'fEWéOHQfﬁ

HQHUJ\ GULQNV DQG IXQFWLRQDO VRIW GULQNVE HQ?W@D@ LOQRYDWLRQV 7TRIHWKHU ZHOYH EXLOW VRPHWKLQJ VWURQJ

ZLWK SUHELRWLFV DQG SURELRWLFV IXWXUH ,6P FRQILGHQW WKDW WKH QH[W  \HI
5HIUHVFRO6V VWUDWHJ\ LPSDFWIXO :LWK RXU VKDUHG DQG EROG DPEL

,Q (XURSH ZH LQFUHDVHG ZDWHU SURGXFWLRQ IROORZLQJ WKH VSHHG WKH EHVW LV \HW WR FRPH

LOMIUDARQR WH* WQHEHU VW DQG KLIK JURZ I FDWD RUHY

VXK DV SOOAEDVHG HGHU\ DG IXQRARQDCEHYHIIHY 6XVWDLQDELOLW\ ZDV IXUWKHU HPEHG GG IP¥ HRYY B YHVFROV

FRQWLQXHG WR VFDOH ,Q 1RUWK $PH U RSH UM ZRVQV L Y X\BISHRWW E @ W B RO IR HUDRWLRQDQ HLI HQFE\ G _W
ZDV VLPLODUO\ VWURQJ ZLWK HQHUJ\ AR DBGHWS RRDDHVRQS EBUNKQDFH DJHé‘cKtlLH?b (TH R W2 T EF R
GULYLQJ PRPHOQWXP WKURXJKRXW WKH R LEXHe WRBbbdW DQG DQWLFLSDWH OHJLVODWLYH UHTXLUHPHQWY ZKLOH

HIILFLHQFLHY DQG HDUO\ SULFLQJ DFW KB K@D § N EWRPHHUM D RO KB WKHLU RZQ VXVWDLQDELOLW\ JRDOV
SURILWDELOLW\ ,QYHVWPHQWYV LQ HQHUJ\ DQG ZDWHU HIILFLHQF\ FRQWLQXHG DFURVYV

(XURSH DQG 1RUWK $PHULFD FRQWULEXWLQJ WR LPSURYHG UHVRXUFH

,QWHJUDWLRQ HIIRUWY DFURVYV QHZO\ DPOrXR IMREHRMWVHY SURJUHVVHG ZHOO
7KH ORGHVWR IDFLOLW\ LQ &DOLIRUQLD ZKLFK ZH DFTXLUHG LQ

DGGHG SUHPLXP EHYHUDJH DQG FDQQLQ@H DB W FIUHPIVRHNG. & R RE D @ WIKBQ BDOW\DLIG1]
VHUYLFH OHYHOV DQG IOH[LELOLW\ UHJXODWRU\ UHTXLUHPHQWY DQG DOLJQLQJ ZLWK FXVWRPHU GHPDQG

ZKLOH SDFNDJLQJ LQQRYDWLRQV OLNH OLJKWZHLJKWLQJ DQG ODVHU

,Q (XURSH ZH FRPSOHWHG WKH DFTXLVEWYRGE6 RHBPWd QB DVHFKORMHRIDJFHSURYHG PDWHULDO HIILFLHQF\  7KH
+ROGLQJ $6 LQ 1RUZD\ LQ -XO\ RI LIOREWS RN 7LPH ,QFLGHQW 5DWLR ZDV UHGXFHG WR ZHOO EHORZ
PDQXIDFWXULQJ VLWHV ZH DGGHG LQFUREBXYWN b BEHROMPAPM NY VRHWOHFWLQJ D VWURQJ FRPPLWPHQW WR
GULQNV DQG PLQHUDO ZDWHUV DV ZH LARVYAPPPFHS WIKIWEXVLQHVV WR
DOLJQ WR 5HIUHVFR6V RSHUDWLRQDO VWDQGDUGYV

,Q DGGLWLRQ 5HIUHVFR VWUHQJWKHQHG LWV IRFXV RQ EXLOGLQJ D VWURQJ
7KH ODWH DETXLVLWLRQ RI U DV 1XQHAEQLQ I BXEWXYHD dhr/ XULQJ HPSOR\HHV KDYH WKH NQRZOHGJH DQG
FRQWLQXHG WR LQWHJUDWH WKURXJKRXWSSRUYWKWR IRRQRWbYXRXYIPD EADPLQWDLQ D VDIH ZRUNSODFH
FRQWULEXWHG WR YROXPH JURZWK DQG H[SDQGHG 5HIUHVFROV
FDWHJRU\ RIITHULQJ LQ SODQW EDVHG EAWKFHUPIRXPOY §HRPPHW WKHPWHI\ FROQOWLQXHG WR PDWXUH ZLWK
GHPDQG UHPDLQV VWURQJ ,QYHVWPHQWFBVHG.B8EHREHIPHBEQROKD @HWYKLS EHKDYLRUYV DQG VWUHQJIJWKHQLQJ
LOFUHDVH SURGXFWLRQ FDSDFLW\ UHLYWRUHEQWICHRKHCBERREIQWD EQ bWWP WIRYHYV VXFK DV WKH 30DQW 0DQDJHU

VHUYH ERWK EUDQGHG DQG UHWDLO FX¥WREHRIWDIQE WRILY WP QR AHIUHQWLFHVKLS SURJUDPV VXSSRUWHG
EDWHJRU\ FDSDELOLW\ EXLOGLQJ DFURVV UHJLRQV 6HYHUDO EXVLQHVV XQLWYV

DFKLHYHG *UHDW 30DFH WR :RUNp FHUWLILFDWLRQ DQG WKH g<RX 6DLG
‘H 'LGu FDPSDLJQ OHG WR WDQJLEOH LPSURYHPHQWY LQ ZRUNSODFH
H[SHULHQFH LQFOXGLQJ XSJUDGHG IDFLOLWLHY DQG LQFUHDVHG
FRPPXQLW\ LQYROYHPHQW
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6oWUDWHJIJLF UHYLHZ

Q 5HIUHVFR FRQWLQXHG WR TG PQRWILB\UVNYUDWHEOH JURZWWK JURZWK VWUDWHI\ H[SDQC

SULRULWLHV GHVSLWH D G\QDPLF-PRRURAFRPIRBL R obwLoH PDFURHFROEPXEIHEVLERGPHOW ¥V LHY DFURVY NI
HQYLURQPHQW %XLOGLQJ RQ WKLI-QHB%GQ_GD\AQJBQWOFDQ_LGJ\LQJHVVXUHV VK?QW,H@%@@Q@Q%%@SWRJUDSKLH
P

SUHYLRXV \HDUV ZH UHPDLQHG |'F@P<%W¥1[GNRQQ’ A WVO5H'UHHVPFHRSVDFURV\/1RUWK SPHULED
SURILWDEOH JURZWK OHDGLQJ L&ﬁéﬁ@%‘ﬁ\?g%\g@@ HOOHGEH MO
DQG DGYDQFLQJ RXU SHRSOH DJHQGD ZKLOH LQWHJUDWLQ]J EWUDWHJLF H[SDQVLRQ DQG LQWHJL

LOW\W R G X F W3 RIQ KRY ARDIUR QW LOKRHE YR WDHEBXWH LWV JURZW

DFTXLVLWLRQV DQG H[SDQGLQJ RASBRLORYIHETDEE R SRS LC e oiro v ks |8 8 OO W D QG FDSDELOLWLI

FDWHJRULHYV DQG JHRJUDSKLHV yYRODWLOLW\ :H ZRUNHG FORVHO\ ZLW KDFTXW\RLPMIR/QW FD © B QLI WKQWVQHG LQWHJIUDWL
XQFHUWDLQW\ DQG FRQWLQXHG RXU HVWDEOLVKHG SUDFWLFH RI SDVVLQJ

S5HPDLQLQJ GHHSO\ FXVWRPHU FHQWRPLIEK HOHH SUNMHEUR WIUPHG QJ DQG LGS KW RANWW KH OOMWWHH YRORPHLVLWLRQ RI )U™

[/ HJRUL}EVIJIQRHEWWEJIL(EIXW\LQBIFV\DR_ HBZWKURQJIDV VWU
KLJK VHUYLFH OHYHOV DQG FRQvﬁ%v&%m]%@%@%%HV\\Z\WQFLMLQWDL@RGLWLRQ LQ WKH IDVW JUQRZLQJ SODQQW EDVH
DFURVVY DOO PDUNHWY ZKLOH IXUWKHU GULYLQJ RSHUDWLRQDO VXSSO\LQJ SULYDWH ODEHO RDW DOPRQG UL
HIILFLHQFLHV WR VXSSRUW ORQJSWijH?D@Vy(ﬁOFDUH.pDQ\/%lRY WDO UROHEHQHHNOVKY LWB NX$ IGNWMPHNOLHOULH QR HIUDWLRC
VWUHQJIJWKHQHG ORQJ WHUP VXSSOLBURMODWZRYKKLEYHVWMPHQWY DOUHDG\ XQGH
GLYHUVLILHG VRXUFLQJ RULJLQV WR PLSUR DB WHMLIRN FDE® POV QWPE G QVWDOO QHZ OL
FRQWLQXLW\ 7R IXUWKHU HQKDQFH VXSSO\ TXDOLW\ DQG UHOLDELOLW\ ZH
LQWURGXFHG VWUHDPOLQHG GLJLWDO WRRBV Q gEURE H X MHKXIUBIKT NQUDWHRRQRW 7HOHP
SURFHVVHV LQFOXGLQJ D VXSSOLHU SRBSWMROLIRQ & DY HIX 0\ VW UDWHIER QFUHPHQWD((
UHYLHZV 7KHVH LQLWLDWLYHV VXSSRUWURRWND B WL QHU VA FXRWHUIM KXQORFENLQJ IX
TXDOLW\ LQJUHGLHQWY PDQDJH LQSXWRPBRRWW PQIGNRHM U @ RPISHHWRWEYHY ,QWHJUDW
SURSRVLWLRQV WR FXVWRPHUV 7KURXRSWKDW IRYFOSDOQHFP HGWUROEKUZD\ DQG HDL
5HIUHVFR PDLQWDLQHG FRVW FRQWUROLRGGPDNERBOY WHIDIFINE QLR VLWLYHO\
WKURXJKRXW WKH \HDU
,Q 1IRUWK $PHULFD LQWHJUDWLRQ RI WKH ORG
‘H DOVR LPSURYHG ZRUNLQJ FDSLWDO HA4DIFULIRYRALWKDORXIKUGIG/EQRSOLQRGGHG SUHPLX
PDQDJHPHQW DQG IDFWRULQJ LQLWLDWEDMRQRLQWERQDWKWMQUPISEBYKQORAHUYLFH OHYH
DQG RSHUDWLRQDO UHVLOLHQFH :H VXERMAKY BUD®AGUHHES D QISH GHRKRIL 08 5 X VW RPHUV
DQG 86" 7THUP /RDQ % IDFLOLWLHY LQ 6HSWHPEHU HQKDQFLQJ
ILQDQFLDO IOH[LELOLW\ &RPELQHG ZLWK D VWURQJ OLTXLGLW\ SRVLWLRQ
VXSSRUWHG E\ RXU UHYROYLQJ FUHGLW IDFLOLW\ WKHVH DFWLRQV
UHLQIRUFH RXU DELOLW\ WR LQYHVW LQ JURZWK DQG QDYLJDWH PDUNHW
YRODWLOLW\
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$FURVV DOO UHJLRQV LQWHJUDWLRQ HJQRDW\R SRIF 6\HHGHVG RKDBRRIQY.HEQIHDU RQ \HDU YROXPH JURZWK LQ
RSHUDWLRQDO VWDQGDUGYV RSWLPL]LQBRADIS FRLAD @Q B FWPORFNLRQYQG UHWDLO VHIPHQWY RXWSHUIRUPLQJ WKH
VIQHUJLHV 7KHVH QHZO\ DETXLUHG VLWHW IQRW RQRXWEKSDM\GMBESSRUWHG E\ VHFXULDJ CRGJ WHUP FXVWRPHU
5HIUHVFR6V FDWHJRU\ RITHULQJV EXW DBOURY WPIH QWRW EHW K. \W M \DIEHWDW® WRVWRPHUV DQG GHYHORSLQJ D UREXVW
VHUYH FXVWRPHUV ZLWK DJLOLW\ DQG URM®RYDWLRQ SLSHOLQH WR VXSSRUW IXWXUH JURZWK

,Q $XVWUDOLD RXU WKUHH IDFLOLWLH VW UNQ®G \FIDQWWHH RWDL\WW &/ XK KVBYW SIQBQRM EDVHG EHYHUDJHY HQHUJY GULQNV
FRQWLQXHG WR SHUIRUP VWURQJO\DIGG IXQ¥WSRRDWLBHYHUDJHY GHOLYHUHG SURPLVLQJ JURZWK L0O KLJK
UHJLRQDO JURZWK DQG HQDEOLQJ IXUWRKHMHWI VY VYBWRHHQW R SBRW\WEDXMUHVLRQ RI )U DV IXWULFLUQ LQ 5SDLQ LQ
VXUURXQGLQJ PDUNHWYV ODWH VLIJQLILFDQWO\ DFFHOHUDWHG RXU FDSDELOLWLHV LQ WKH SODQW
EDVHG GULQNV FDWHJRU\ XQORFNLQJ JURZWK LQ GLIJHVWLYH KHDOWK

6KDSLQJ FDWHJRU\ OHDGHUVKIGSLQNV SODQW EDVHG PHDO UHSODFHPHQWY DQG SURWHLQ EDVHG

o} IUV $CGLWLRQDOC
5HIUHVFRGV GLYHUVLILHG FXVWRPHU D& St Mo ) | = [ES;Q - B Q6 UHWDLO FXVWRPRU GELWLRQDOO
VWUHQJWK LQ KHOSLQJ WR KHGJH DOGHG e N ,
6HUYLQJ ERWK EUDQGHG DQG SULYDWH 'é< K LE 'r \g " FLWI DQG VWUHQIWKHQRG RXU EURDGHUY
PXOWLSOH JHRJUDSKLHV zH EHQHILWHEDYRP TrbP SEARYKE SEYSPH Lo
D o R s F R UL, PRoS BV B EBG L K EHR BY R LoxH we SXUvXH vwubwHILF

QQLQJ Q W U JHRJUDSKLF UHDFK DQG VWUHQJIWKHOQ
HQDEOHG XV WR FDSWXUH JURZWK LQ H g ; ?
EQW U

ZWK EHYHUDJH FDWHIRULHY S$W WKH
UHPDLQ DJLOH DQG UHVSRQVLYH WR VK |:5l"|_ gb@'%_ HG WR LQYHVWLQJ LQ RXU H[LVWLQJ

7KLV EDODQFHG EXVLQHVV PRGHO VHU\'(%'(:%%O?X\‘W%D\(’E\%@?%@%L%QE‘ SURGXFWLRQ HQKDQFH HIILFLHQF\ DQG
SULYDWH ODEHO FXVWRPHUV FRQWLQXH ‘B BRRUHVLOLHQFH

DPLG IOXFWXDWLQJ PDUNHW FRQGLWLRQV 5HWDLO JURZWK ZDV GULYHQ E\

LQIODWLRQ UHODWHG GHPDQG IRU SULYDW F) @ EH SW§H‘MVDDW|9RQDO H[i— HOOHQFH

PDMRU UHWDLOHUV ZKLOH EUDQGHG JURZWK EHQHYLWHG IURP VWURQJ :

SDUWQHUVKLSV ZLWK H[LVWLQJ FXVWRRSUHV DWGRQIBD HIQMHDDHF H QJ WKMLQHG D FRUQHUVWRQH R} EHIUHVEREV

HQHUJ\ FDWHJRU\ SHUIRUPDQFH LQ VXSSRUWHG E\ D FXOWXUH RI FRQWLQXRXV
LPSURYHPHQW DQG D GLVFLSOLQHG IRFXV RG H[HFXWLRQ DFURVV RXU

o QHWZRUN 2XU HIIRUWV FHQWHUHG RQ KDUPRQL]LQJ
$ GLYHUVLILHG FXVWRPHL]]DD@FQ?QFWXULQJ VWDQGDUGY RSWLPL]LQJ SODQW SHUIRUPDQFH DQG

SURGXFW PL[ NHHSV XV D@EWHD@L@GWHFKQRORJ\WR LPSURYH HIILFLHQF\ VDIHW\ DQG
VX D

VWDLQ LOLW\
UHVLOLHQW
*OREDO VWDQGDUGY LQ PDQXIDFWXULQJ

Q 1IRUWK $PHULFD WKH VHFF VWWRQU RIKW KR QYBiR¥ P e YROORXW RI WKH SHIUHVFR 0DQXIDFWXULQJ 6\VWHP
UHERXQGYROXPH GULYHQ E\ QHZ FXVWRPHU ZP¥\PLMHK IHRDARYYYR! SHUIRUPDQFH LPSURYHPHQW DFURVV
FDWHJRULHV VXFK DV HQHUJ\ GULQNV D%}JI* RBA R EBYEROPWHELRRYWVRIHWKHU VKDUHG SURFHVVHV DQG
GULQNV &6'V 5HIUHVFR DOVR ODXQFKHGB UL WVYRVY VR ’EDEQPLRMM o/ ¥ RUWHG E\ D JOREDO SHUIRUPDQFH

LQ :DFR 7H[DV ZLWK IXOO VFDOH SURGWWWWJHWQ&
PHWULFV 0 H IXUWKHU VWUHQJWKHQHG RXU JOREDO

IRXQGDWLRQV E\ HQKDQFLQJ RXU VWDQGDUGYV IRU VDIHW\ TXDOLW\
VXSSO\ FKDLQ PDQDJHPHQW DQG PDLQWHQDQFH ZKLOH FRQWLQXLQJ
WR VXSSRUW ORFDO FRQWLQXRXV LPSURYHPHQW LQLWLDWLYHV
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‘H DGYDQFHG SODQW PDVWHU SODQV DEQRWYIRXD SEHONERWN RAYWRRILGELQQ@G PDFKLQH OFDUQILQJ ZHUH LQWURGXFHG
VWUXFWXUHG URDGPDSV IRU FDSDFLW)\ HPSDWHDR Y XWK PROQRDIRMINY PRQLWRULQJ PDQXIDFWXULQJ DQDO\WLFV DQG
XSJUDGHYV DQG VXVWDLQDELOLW\ LPSURYHRRQWINQFHKHWHDEFADQY HEAMMHHVHFKQRORCIILLHY DUH EHJLOQLGI WR
DOLJQPHQW ZLWK ORQJ WHUP VWUDWHJIX® ARDBN R PSR WXRIRAMLW W AMIRODEOIHRYH SUHGLFWLYH PDLQWHQDQFH

KLJK SHUIRUPLQJ RSHUDWLRQV SODQQLQJ DFFXUDF\ DQG HQKDQFHG YLVLELOLWY DFURVYV RSHUDWLRQVY

7R IXUWKHU HPEHG VXVWDLQDELOLW\ L@WRURKQ RE¥KUIPOLRIOY BPREWA ZEXDOLW\ DQG {6*
LPSOHPHQWHG UHJLRQDO HQHUJ\ DQG ZD@(W Yew slgg JUDPV

VXSSRUWHG E\ VLWH OHYHO PDWXULW\ \V'H V vL Q6 FDSLWDO

LOQYHVWPHQWY 3URMHFWYVY LQFOXGHG X&8DUDEHV XPR FW P DRV QELYIRRPHQWDO VWHZDUGVKLS UHPDLQHG
VIVWHPV ERLOHU UHSODFHPHQWYV LQVXYWHWWHJILFPSURRHPWDORIM LB G ‘H VWUHQJIJWKHQHG RXU JOREDO
ZDVWH KHDW UHFRYHU\ LQVWDOODWLRQVDPH ERYM KWK X2K HRYOHIGPGHG PDQDIHPHQW VAVWHPV
DXWRPDWHG XWLOLWLHYV PRQLWRULQJ YWPWBBBE6IHScHELRFRQYIY PIREHDIYKPOEHG HPSORVHH WUDLQLOJ
LQWURGXFLQJ D JOREDO GDVKERDUG IR RISHUHMG PHBPSE HPI YV ZHUKR DSSRLQWHG WR DOO (XURSHDQ PDQDJHPHQW
PRQLWRULQJ FDSDELOLW\ HQDEOHYV S U RN BQREDIGTRXMUFONVERADR KAOWPIN

DQG HQHUJ\ XVDJH ZKLFK LQ WXUQ ORZHUHMRWERQMHQKRXVH JDV

HPLVV VXSSRUWLQJ RXU VFLHQRHOBD®BG WDUJHWYV DQG K

FXVWRPHUV PHHW WKHLU RZQ HQYLURQ®PIGWD SHRFINPDQFH FRQWLQXHG WR LPSURYH ZLWK D VLIQLILFDQW
UHGXFWLRQ LQ /RVW 7LPH ,QFLGHQWYV FRPSDUHG WR SULRU \HDUV DQG

(QKDQFLQJ HIILFLHQF\ DJLOLWY PO GIZIF DO \AWRRBOUNY TKHVH LPSURYHPHOWY ZHUH

FWLYH ULVN PDQDJHPHQW DQG RSHQ FRPPXQLFDWLRQ
‘H PDLQWDLQHG D VWURQJ IRFXV RQ RSHYDPMLRBBS K LIWHL\H QU LRPQUFLQI RXU FRPPLWPHOW WR PDNLQJ VDIHW\ D

ZDVWH UHGXFWLRQ DFURVV RXU QHWZRYN RMXSFREYE E%/\K'E)%QIWLLQR(\Rg(RVQVLELOLW\
LPSURYHPHQW DQG GLVFLSOLQHG H[HFXWLRQ 7KLV DSSURDFK

GHOLYHUHG WDQJLEOH UHVXOWV FRQWULEXWL GLUHFWO\ WR LPSURYHG . g o
SURILWDELOLW\ DQG VWUHQJIJWKHQLQJ VHU®LLEH \Nch&N’U\RdQMHW/%Uﬁ‘U\/LRULV\ EXLOW

UHJLRQV RQ SURDFWLYH ULVN PDQDJHPHQW

$XWRPDWLRQ DQG GLIJLWDOL]DWLRQ FRQWL[QQI—G; \()IFKWIUJI}@@IRUHW)SJRQVLELOLW\
RSHUDWLRQV JOREDOO\ :H LQYHVWHG LQ SURMHFWV WR LPSURYH IORZ

UHGXFH FRVWY LQFOXGLQJ WKH XVH RI DXWRPDWHG JXLGHG YHKLFOHYV

$*9V DQG KLJK ED\ ZDUHKRXVLQJ LQ ,V2QOW R G @BDURQPKBWDO IURQW ZH LQFUHDVHG WKH XVH RI UHF\FOHG

XSJUDGHV HQKDQFHG ORJLVWLFV HIILFI3{®Q E\QDSIGF N B ULYQ F B COREYDHOOOA BKIMBHWH LQIODWLRQDU\ SUHVVXUHV DQG

UHGXFLQJ HQYLURQPHQWDO LPSDFW FKDOOHQJLQJ PDUNHW FRQGLWLRQV :H DGYDQFHG ZDVWH DQG ZDWHU
PDQDJHPHQW WKURXJK UHJLRQDO SURJUDPV DQG VLWH OHYHO

‘H DOVR GLJLWL]HG RSHUDWLRQDO ZRUNIORZW QUK S\OCORIHON WP D@Q¥DX GLQJ JHUR ZDVWH WR ODQGILOO LQLWLDWLYHV

SURFHVVHV ZLWK DXWRPDWHG WRROV WKIGNQHZS BB Y WE ZDDWHDU DFEHDWPHQW IDFLOLWLHY 3URMHFWYV VXFK DV

DQG VFDODELOLW\ 7KHVH FKDQJHV HP SRYHMHBGUVXS\WOR G KRSWLPQ®WLRQ LQ 3RODQG DQG ,WDO\ DQG PDMRU

FXVWRPHU VHUYLFH WHDPV WR RSHU D WZD RRHWH VHDIY IL BLIH IQOWP\Y VPG QW V SRQGRUWK $PHULFD KHOSHG UHGXFH RXU

IDVWHU WR FXVWRPHU QHHGYV HQYLURQPHQWDO IRRWSULQW ZKLOH LPSURYLQJ RSHUDWLRQDO UHOLDELOLW\
‘H DOVR GHSOR\HG SODQW OHYHO PHWHULQJ DQG PRQLWRULQJ

$FURVV DOO UHJLRQV ZH H[SDQGHG DXWRRRERGR JRBNVQWR ERB@RMHHU PDQDJH HQHUJ\ DQG ZDWHU XVDJH OD\LQJ

SURJUDPV HQDEOLQJ RSHUDWRUV WR WDKNH JURMXOIGHER RE QRUMKX WX BH UHGXFWLRQV

HTXLSPHQW SHUIRUPDQFH DQG UHGXFH GRZQWLPH :H DOVR

LPSURYHG 6DOHV DQG 2SHUDWLRQV 30DQQLQJ 6 23 SURFHVVHV

UHVXOWLQJ LQ KLJKHU VHUYLFH OHYHOV DQG ORZHU LQYHQWRULHYV
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2 XNXSSRIWRUGHSRMWHMQVKHP HY DQGRBVHG BRS 6XVWDL DELOLW\ LV HPEHGGHG LQ
UHF\FOLQJ VA\VWHPV IXUWKHU UHLQIRUFHV RXU_FRPP

FLUFXODULW\ DQG FXVWRPHU VXVWDLQDELBIEM JZzbloR Sk%MWWH WKVARYDWH DCG
HITRUWY FRQWULEXWH WR EXLOGLQJ D UHVLOLHQW_ R RQDO

VXSSRW FRP SCDQAH HILIAHQRA DQGRQ WP VXEICDELDN SURZ2Ye @UEV\V(LLQQ I—fIRﬁ_W'—OLVﬁK(BW\

HYHQ DPLG HYROYLQJ UHIXODWRU\ UHTXLUERHRW® LDQFH DQG ORQJ WHUP

(PEHGGLQJ VXVWDLQDELOLW\ LOQWR RXG EXVLOHVVH
6XVWDLQDELOLW\ LV HPEHGGHG LQWR KRZ ZH RSHUDWH LQQRYDWH DQG

JURZ 2XU VWUDWHJI\ LV EXLOW RQ ILYH: §LEOOPR ¥ 6 RINSHPP RKU* B HDGLQHVYV IRU WKH (86V & RUSRUDWH
(PLVVLRQV 3DFNDJLQJ :DVWH DQG :DWHWyWHKHE B SO N BLHERBWLQI '"LUHFWLYH &65° $V D ZDYH WZK
LQWHJUDWHG LQWR RXU PDQXIDFWXULQIRVYMHHP R XRDYMWSRUWCBRWURREL UHPHQW KDV EHHQ SRVWSROHG WR
LQYHVWPHQW GHFLVLRQV HQVXULQJ WKDBW WXYMPJ- QK- O3- WY WR O WAKHE KW RIMNU RPOLEXYV GLUHFWLYH
GLUHFWO\ WR RSHUDWLRQDO HIILFLHQFYp ®RGEWVHG WRBRY YPOXH Q0 SDUDOOHO WKH (XURSHDQ 6XVWDLQDELOLW\
5HSRUWLQJ 6WDQGDUGYV KDYH EHHQ RSHQHG IRU SXEOLF FRQVXOWDWLRQ
,Q ZH FRQWLQXHG WR DOLJQ RXU HIERWMY £&WRFPKXMNRRDOY SHIUHVFR UHPDLQV RQ WUDFN DQG
H[SHFWDWLRQV DQG UHJX:H ILQDOLHHGIBRERE QWYY WR FORVHO\ PRQLWRU OHJLVODWLYH GHYHORSPHQWY ZKLOH
JUHHQKRXVH JDV HPLVVLRQV LQYHQWRUWWIYHOPRWRHBHQWHEWHWIDOHIMHSRUWLQJI FDSDELOLWLHY $ GRXEOH
UHSRUWLQJ IRU GLUHFW HPLVVLRQV DQEBpWHRFPILMOY WG BYNYWHRVYIPRIMH PR BYIBIMAMG WKH UHOHYDOQFH RI RXU
IRU YDOLGDWLRQ E\ WKH 6FLHQFH %DVH&XV®BIHW ¥ LA W LOW IRMUH WAIMAL DQG LQIRUPHG D VWUDWHJLF UHYLHZ DV ZHOO
7KHVH WDUJHWYV SRVLWLRQ S5HIUHVFR DN¥\Dp\QGVUDYHRAH QPIMW RV BB GPDS HQVXULQJ ZH DUH SUHSDUHG IRU
FXVWRPHUV VHHNLQJ WR PHHW WKHLU RZ@ O FRWEHFARRPAWBERWOLIQHG ZLWK EHVW SUDFWLFHV

Q ZH VWUHQJWKHQHG WUDQVSDUHQF\ WKURXJK (FRYDGLV
DVVHVVPHQWYV ZKLFK HYDOXDWH FRPSDQLHV RQ (OYLURQPHQW /DERU
DQG +XPDQ 5LJKWV (WKLFV DQG 6XVWDLQDEOH 3URFXUHPHQW

BHYHUDO Rl RXU %XVLQHVV 8QLWV SDUWLFLSDWHG LQ WKHVH
VXVWDLQDELOLW\ DVVHVVPHQWY DQG RWKHUV KDYH DVVHVVPHQWYV
SODQQHG 7KHVH HYDOXDWLRQV DUH LQFUHDVLQJO\ LPSRUWDQW DV WKH\
PHHW NH\ FXVWRPHU UHTXLUHPHQWY KHOS XV EHQFKPDUN

SHUIRUPDQFH LGHQWLI\ LPSURYHPHQW DUHDV DQG GHPRQVWUDWH RXU
FRPPLWPHQW WR UHVSRQVLEOH EXVLQHVV SUDFWLFHV

6XVWDLQDELOLW\ XQGHUSLQV RXU FRPPLWPHQW WR VWDNHKROGHUV IURP
FXVWRPHUV DQG HPSOR\HHV WR VKDUHKROGHUY DQG UHJXODWRUV %\
HPEHGGLQJ HQYLURQPHQWDO DQG VRFLDO UHVSRQVLELOLW\ LQWR RXU
RSHUDWLRQDO PRGHO ZH DUH EXLOGLQJ D PRUH UHVLOLHQW UHVSRQVLYH
DQG IXWXUH UHDG\ 5HIUHVFR
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2XU 3HRSOH DJHQGD 'DUMV\WRL@QJ RCZG HQJDJLQJ *URZLQJ VNLOOV DQG OHDGHUVKLS

DLQHG D FHQXWDORIREKWLQGVHW LV HPEHGGHG LQ HYHU\
IXU\%V?(Y—HE) g';zﬂGRéLHQ[?';XXVXJL;%JEUWEBRH%: L%%OORXW RI RXW WDMOHI\3 0@ FH WRH: RERW VEXYNE\WR LQYHVW
ZRUN IREXVHG RO VWUHQJIWKHQLQJ RXU é@ Vo¥QLWYV LQFOMBHQRSRNQWDUKBFHVYQRQGODQQLQJI DQG L
%{% @ klvyv R DF KLY HGJWHIHQV RPOD FRIXYBDWWURREY DQG SUHSDU]
HVWD

LPSDFW DFURVV RXU WKUHH SLOODUV '_B EF% oW WR W EH VWOt oWk R RXU
ot LOLHQW DQG

\évﬁFHH\éVJBB\\;VVEJF\{XQURédELjEgi/\L/JRD%VéHFGRQZVCE 7KH /HDGHUVKLS '"HYHORSPHQW &HQWHU UDQ |
KLJK SHUIRUPLQJ RUJDQL]DWLROQ (XURSH SURYLGLQJ WDLORUHG GHYHORSPHQW
$FWLQJ RQ HPSOR\HH IHHGEDFN ZDV D MHP\SIREVWHD @® GH XEBRHBWLQJ RXU VXFFHVVLRC
WKHVH FKDQJHV ZLWK WKH ZLGHU RUJDOQDRPMWHRY FEWEHRPK HDg X ®RECDD. GURJUDP ODXQF
ZDV D \HDU RI HIHFXWLHR'QGu FDPSDLJQ LQFOXGLQJ XSJUD G HIR1RW A HIFDIG OARBHIGIDXDY - IXUKHU

FUHDVHG FRPPXQLW\ LQYROYHPHQW DQGHRBWKHRN\R DHFWHRWVYRQDO DQG SHRSOH OF
IRU RXU 3HRSOH VWUDWHbgoQNLSOH ORFDWLRQV 7KHVH LQLWLDWHFR YQUHLQ B FVWK BW UV RRIFFPQ. VS 6 R @MWRH D G H U V K
OLVWHQLQJ WR RXU SHRSOH DQG DFWL@®BRQDWKRIQD CHEQEDFHRSOH PDQDJHPHQW VNL
EXLOGLQJ D UHVLOLHQW LQYHVW LQ ILUVW OLQH OHDGHUVKLS GHYHOR

RUJDQL]DWLRQ $V WKH IX00 VXUYH\ UXQV HYHU\ WZR \WXBK D\Q VDWW BXSHWEZHLVRU %RRWFDPS

FRQGXFWHG D VKRUWHU JOREDO LQVLJKWY VXUYH\ WR DVVHVV SURJUHVV

DQG LGHQWLI\ DUHDV IRU LPSURYHPHQWH DBOUARLFA [SDAARE® RXP DDQRBHQDQFH $SSUHQ
SWWUDFWLQJ WDOHQW IRU WRRRYWURW®K QHDUO\ Rl FROOHDJXHV JOREDHUFLWYO MFQGEBUWURJIJUDPY KHOSLQJ EXL

,Q D FRPSHWLWLYH ODERU PDUNHW DW(%/'*LJ'?)F&QW_\QSS’%\%'GQQH’W&L@_JQHQ/\P}PHWPL%QWF”»BLDFE\“DWK'—"HRLL@QH}‘D“M"LR'QQ'—FDO DQG FRPPH

WDOHQW UHPDLQV D SULRULW\ ODLQWH%D FH UROHV LQ SDUWLFXQD LQLWLDWLYHYV DUH DOLJQHG ZLWK RXU g 'DUH 1
FROWLQXH WR EH FKDOOHQJLQJ WR 1LO® ﬁg QD R PR/ Lqu_yv QJHDFRQ@@H—WM)LMLQZJHH@B@QFH{H\@WR WDNH RZQHUVKL

RXU DSSUHQWLFHVKLS SURJUDPV DQG L%"I’@\'}‘WW@Q_%HIW)(W'FQ FK ERWKE SHUNXHQBHIDEWRUXO FDUHHU SDWKV
PDLQWHQDQFH WUDLQLQJ WR EXLOG LQWRHYOD'S B sHEW 6 L. LQ-R/RXW FRQWLQXLQJ LQWR 7KLV SODWIRUP LV
DG\ LPSURYLOJ HQJDJHPHQW DQG 2RQURIHPDINRURQ QERZP DODRMFHQKH DSSURDFK FR

2XU GHFHQWUDOL]JHG UHFUXLWPHQW PR%@Vd-Qi'ﬁ%YQZHUV ORFDO WHDPV WR ZLWK OHDGHUVKLS EHKDYLRUV QRZ HPEHGGHG

WDLORU KLULQJ VWUDWHJILHV WR WKHLU PDUNHW UHDOLWLHV VXSSRUWHG E\ }QDG &FEQUFDDJVHFRDXGV%? V/VHUDDGL%VLF?J(PRSQR;TLLJJ I‘D’VQKC;“;':
*URXS ZLGH EHVW SUDFWLFH VKDULQJ 1 AP UL FD Y2\ |V
QJ . Q IRHWIHIF B E X L@RHQ/V XQHLW WR DOO SHRSOH PDQDJHUV DQG LQGLYLGXDC

QRWDEOH UHGXFWLRQ LQ WXUQRYHU UHIOHFWLQJ WKH LPSDFW LPSUR
RQERDUGLQJ DQG WDUJHWHG UHWHQWLRQ BIFRUMWN Y2ld ERDUGH @iV p3y O D FH VERKDRBWVHZLOO EH IRUPDOON DVVHVVHG DV S

HYROYHG LQWR D IXO0O\ LQWHJUDWHG EXVLQHV 0D QW UHYLHZ F\FO H VWDUWLQJ LQ
PDQDJHUV SOD\LQJ D FHQWUDO UROH 7KLVgﬂgﬁ%ﬁkh‘§V\f§NﬁEm % WHVWDPHQW WR

OHDGHUVKLS DFFRXQWDELOLW\ DQG DOLJQRXUVI‘FB()@WQ(YU\{LWPHQW LQ %XLOGLQJ D UHVSRQVLEOH ZRUNSO|
SURJUDPV OLNH WKH 30DQW ODQDJHU $FDGHP 6XVWDLQDELOLW\ LV GHHSO\ LQWHJUDWHG LQ\

ZH H[SDQGHG RXU JOREDO VXVWDLQDELOL
‘H DOVR VWUHQJWKHQHG RXU HPSOR\HU EUDQG HQKDQFLQJ RXU HPSRZHUHG ORFDO OHDGV WR GULYH LQLWLDW
SUHVHQFH RQ GLJLWDO SODWIRUPV DQG UHILQLQJ RXU PHVVDJLQJ WR GHFHQWUDOL]HG PRGHO HQVXUHY WKDW VXVW

EHWWHU UHIOHFW 5HIUHVFROV YDOXHV DQG RSSRUWXQLWLHV 7KHVH HIIRUWYV FRUSRUDWH SULRULW\ EXW D OLYHG H[SHULH(
DUH KHOSLQJ XV DWWUDFW FDQGLGDWHY ZKR DOLJQ ZLWK RXU FXOWXUH DQG
JURZWK DPELWLRQV
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2XU VDIHW\ LPSURYHPHQWY *UHDW 30DFH WR :RUNp FHUWLILFDWLRQV
DQG FRPPXQLW\ HQJDJHPHQW HIIRUWY DOO FRQWULEXWH WR RXU
VXVWDLQDELOLW\ JRDOV H FRQWLQXHG WR VXSSRUW RXU WKUHH SLOODU
FRPPXQLW\ LQYROYHPHQW IUDPHZRUN 6 SRYHUW\ \RXWK DQG
HQYLURQPHQW 6 ZLWK ORFDO WHDPV OHDGLQJ LPSDFWIXO LQLWLDWLYHV
WDLORUHG WR WKHLU FRPPXQLWLHYV ([DPSOHV LQFOXGH VXSSRUWLQJ
\RXWK GHYHORSPHQW WKURXJK HGXFDWLRQDO DQG VSRUWY SURJUDPV
SDUWQHULQJ ZLWK RUJDQL]DWLRQV WKDW FDUH IRU YXOQHUDEOH FKLOGUHQ
GRQDWLQJ SURGXFWV DQG UHVRXUFHV WR ORFDO IRRG EDQNYVY DQG
SDUWLFLSDWLQJ LQ HQYLURQPHQWDO DFWLYLWLHYV VXFK DV FOHDQ XS
FDPSDLJQV

%\ LQYHVWLQJ LQ RXU SHRSOH DQG
RXU FXOWXUH ZHOUH EXLOGLQJ D
VWURQJHU PRUH UHVLOLHQW
5HIUHVFR IRU WRPRUURZ

H DOVR UHLQIRUFHG RXU FRPPLWPHQW WR D UHVSRQVLEOH ZRUNSODFH
2XU &RGH RI &8RQGXFW DQG 6SHDN 8S 3ROLF\ UHPDLQ FHQWUDO WR RXU
FXOWXUH SURPRWLQJ HWKLFDO EHKDYLRU DQG SURYLGLQJ FOHDU
FKDQQHOV IRU UHSRUWLQJ FRQFHUQV 7KHVH SROLFLHV DUH VXSSRUWHG
E\ UHJXODU WUDLQLQJ DQG DZDUHQHVYV FDPSDLJQV LQFOXGLQJ D
FRPSDQ\ ZLGH &RPSOLDQFH :HHN LQ

‘H DOVR LOWURGXFHG D QHZ +XPDQ 5HVRXUFHV ,QIRUPDWLRQ

6\VWHP +5,6 LQ (XURSH DQG $XVWUDOLD VXSSRUWLQJ SURFHVYV
VWDQGDUGL]DWLRQ DQG HQDEOLQJ WKH GLJLWDOL]DWLRQ RI HPSOR\HH
GHYHORSPHQW

2XU SHRSOH DUH WKH GULYLQJ IRUFH EHKLQG 5HIUHVFR&V VXFFHVV %\
LQYHVWLQJ LQ WKHLU JURZWK ZHOO EHLQJ DQG HQJDJHPHQW ZH DUH
EXLOGLQJ D VWURQJHU PRUH UHVLOLHQW RUJDQL]DWLRQ 6 UHDG\ WR PHHW
WKH FKDOOHQJHV RI WRPRUURZ DQG VHL]H WKH RSSRUWXQLWLHYVY DKHDG
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Q 5HIUHVFR PDUNHG LW
DQQLYHUVDU\ 6 D VLIJQLILFD
LQ RXU MRXUQH\ IURP D VLQ
RSHUDWLRQ WR D JOREDO E
VROXWLRQV SURYLGHU

7KLY DQQLYHUVDU\ ZDV FHOHEUDWHG DFURVV
ZRUOGZLGH EULQJLQJ FROOHDJXHV WRJHWKH!
ZHOYH FRPH 2YHU WKH SDVW WZR DQG D KDOI
JURZQ DGDSWHG DQG LQQRYDWHG DOZD\V JX
DQG HQWUHSUHQHXULDO VSLULW RI RXU SHRS!

JURP RXU ILUVW VWHSV LQ WR EHFRPLQJ W
LOQGHSHQGHQW EHYHUDJH VROXWLRQV SURYLG
WHVWDPHQW WR WKH KDUG ZRUN DQG FRPPLW
FROOHDJXHV DFURVYV FRXQWULHYV 7RJHWKHL
FKDOOHQJHY LOQWR RSSRUWXQLWLHY DQG LGHI

7R HYHU\ 5SHIUHVFR FROOHDJXI
WKDQN \RX <RXU FRPPLWPHQYV
DQG SDVVLRQ KDYH PDGH WKL
DFKLHYHPHQW SRVVLEOH +HU
WR WKH QH[W \HDUV RI JURZ
DQG VXFFHVYV

5HDG PRUH DERXWHRXU KLVWRU\
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JLOQDQFLDO KLJKOLJKWYV

9ROXRIK® PLOOLRQV RI OLWHUV 5HYHQX®H PLOOLRQV RI HXURV *URVV SURIPWOOLRQV RI HXURV $GMXVWHGL®@ FIL®OLRQV RI HXUR’

9ROXPH SHU FKDQQHO

OLOOLRQ OLWHUYV
LQ
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JLOQDQFLDO UHVXOWYV

SUHVHQWDWLRQ RI ILODQFQRBPHLQRUPBDWHR®H 9ROXPH SHU SDFNDJLQJ W\SH
7KH FRQVROLGDWHG ILQDQFLDO YARD WHRHGQWNYTRIRIAIDYORW OLWHUV FRPSDUHG WR .

R v VW, 7KH LQFUHDVH LQ YROXPH LV PDLQO
OLGFR % 9 DQG LWV JURXS\FRPSB@%U&E%}%@§$E&,M\(&%}J\&E&S—QPHV SURGXFHG IRU 5HWDLOHUYV
g*URXSU @5HIUHVFR *URXSU RU WKHsg&RRPSBQDIHETXLUHG EXVLQHVVHYV

FRQFHUQ WKH ILQ DDQ/F LU XHDOY
Q Q Q 5HYHQXH ZDV BBLOOLRQ IRU WKH IXOO \HDU FRPSDUHG WR

XQWEBPEHU (85 PLOOLRQ Z&H LQFUHDVH ZDV PDLQO\ GULYHQ E\
DFTXLUHG EXVLQHVVHV DQG E\ SULFLQJ LQLWLDWLYHY WDNHQ WR RIIVHW
KLIJKHU LQSXW FRVWV LQFOXGLQJ FRPPRGLWLIqlV’OEPdé%QI-IrMV Vo3
HISHQVHV

*URVV SURILW

*URVV SURILW LV RQH RI RXU NH\ ILQDQFLDO PHWULFV )RU IXOO \HDU
JURVV SURILW LQFWPHODWVHEKRWRFRFSSDUHG WR

(85 PLOOLRQ LKLY LQFUHDVH ZDV GULYHQ E\ D

FRPELQDWLRQ RI SULFLQJ LOQLWLDWLYHYVY WR FRYHU KLJKHU LQSXW DQG

RSHUDWLQJ FRVWY RSHUDWLRQDO HIILFRBEPHHYHDFYRR G XHEXWU VQ\BW Z R U N

YROXPH JURZWK LQ VHOHFW FDWHJRULHY DQG WKH FRQWULEXWLRQ IURP

DFTXLUHG EXVLQHVVHYV

OLOOLRQ OLWHUYV
LQ
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2SHUDWLQJ SURILW &DSH[ DQG ZRUNLQJ FDSLWWOLEXWLRQ RI UHVXOW

2SHUDWLQJ SURILW DPFRPAQOQWHRQV R R8SDBIHER YR LIXXHG WR LQYHVW LQ RXU SURGKHW[LHRREX WH¥FHK ORRDRIUG VQSIJRSRVDO LV WKDW V
RSHUDWLQJ SURIRMORLRESEIOLY LQFUHDVZIDUHKRXVH FDSDELOLWLHY ERWK LQ RXAKQUBHARKR O®G HXY VUG IEGCEFW Y MAKHH®HW ORVV IURP

UHIOHFWV WKH FRPELQHG LPSDFW RI SWJFEHONMFHEKRQM WR RXL/ OWVWKIRKNU EDODQFH VKHHW SUHVHQWHG LQ WKLV UHSRU\
LQSXW DQG RSHUDWLQJ FRVWY LPSURYHG RSHUDWLRQDO HIILFLHQFLHV '"HFHPEHU LV EHIRUH DSSURSULDWLRQ RI WK
YROXPH JURZWK LQ VHOHFW FDWHJRULK\D SRY/® G RQPIHQEXWXBRY RARRXRWKIS |RWQDQFLDO \HDU
DFTXLUHG EXVLQHVVHV PLOOLRQ &DSH[ ZDV LQYHVWHG LQ WKH LQVWDOODWLRQ RI QHZ

SURGXFWLRQ OLQHV DQG LQ WKH RSWLF&IRJ%VNPchjl W\bl—kl—b_[lLﬁv%gQJ
$GMXVWHG (%,7'$ PDOQERQ FRPSDUHG MIRQMEDFWXULQJ VLWHV DQG ZDUHKRXV L/ WdH
PLOOLRQ ZRH LQFUHDVH ZDV PDLQO\ GULYHQ E\ WKH ‘H FROWLOXH WR H[HFXWH RXU ZURZWX VW UDW

LPSURYHPHQW LQ JURVYV SURILW FRPELRHG ZQIWKDGH BORH B VWRIWK 3B B IGOILR Q W WHJILF IREXV RO 2SHUDWLROD EH H

RSHUDWLQJ H[SHQVHV 7KH WRWIL® RIQHQRIJIDAVRIWWHY RRRFSH UM WVIRRBRHIDWLYH U&ﬁlj(l_l-': YQU S PU W ZQH gL(O[O I?ROQVS
LQFOXGH 0 $ DQG LQWHJUDWLRQ DFWLYLWLHYHUHDQUNKFVWOXDR QN LFRV A/SDW G O IP\?D | gg@%%}ﬁ;}gg DQG OHYHUDJ
FRQVXOWLQJ VHUYLFHV IDFWRULQJ SURJUDP DQG RXU FRQWLQX|5|§;‘-H W\L/Rlb ) b\%‘b‘l{a é/K FDSLWDO H[

PDQDJHPHQW DFURVV WKH EXVLQHVV  Ju" 0 0RrY U HOG RI RXU W\SLFDO UDOJH
SHFRQFLOLDWLRQ Rl RSHUDWLQJ SURILW WR DGMXVWHG (%,7'$ © e vows o upes

[ PLOOLRQ HXUR %DODQFH VKHHW $V ZH DGYDQFH RXU VWUDWHJ\ RXU DYHUDJH

LV H[SHFWHG WR LQFUHDVH WR VXSSRUW EXVL

2SHUDWLQJ LQFRPH ORVV X X S

: 7RWDO DVVHWV DPRX@PWEOLRR B BMWU WLPH ZH ZLOO PDLQWDLQ D VWURQJ IRFXV RQ

LHPSSUDl—Ii_IL:JLPDHV(\gI;NRVQ DPRUWEIEEEREEE.D Q G s (85 PLOOLRQ 7RWDO QRQ FXBEBMEW LMWV HREWLPL]DWLRQ WR HQVXUH ZH UH|
DPRXQWHG WRPIBBOLRQ FRPSDUHBL V@ L (BEDSRUMRGHG R VHYH RXURXWRP HY

(%,7'$ a'a ue LQ 3UHOLPLQDU\ JRRGZLOO DULVLQJ RQ DFTXLVLWLRQV WRWDOHG

(IFHSWLRQDO FRVW EHQHILWy s® (85 PLOOLRQ(85 PLOOLRQ 7RWDO LQWDQJLEOH

DGMXVWPHQW IL[HG DVVHWYV DPRXQWHGOWR Qq8%5

$GMXVWHG (%,7'$ ‘Ae U< PLOOLRQ

&DVK DQG FDVK HTXLYDOHQXHWBWS8WKH HQG RI

)LQDQFH UHVXOW PLOOLRQ FRPSDURGOWRR®5DW \HDU HQG

5HSRUWHG QHW ILQDQFH FPR®WV WR8BDOHA(GHEW DW WKH HQG RI WKH \RDOODRRXQWHG WR (85
PLOOLRQ 7KH GHFUHDVH LV GXH WR (85 6%%> wURLP/ORRLFRQVLVWRIQIORIR@IORDQV
LPSDFW RQ WKH VIQGLFDWHG WHUP ORP®R & B& UfRpt QP QR BRBELQ OHDVHV QHW RI (85
QLWLDWLXHVREHU DQG 6HBWHREHUG XFRIEOOLRQ RI FDVK DQG FDVK HTXLYDOHQWYV 7KH 5HYROYLQJ &UHGLW
WKH LQWHUHVW UDWH PDUJLQ RQ WKH VP&E Pk HGX b Y d 8§D XIQAA L@ ORI HHBWH U

1HW ORVYV &UHGLW UDWLQJV DV RI '"HFHPEHU

1HW ORVV WRWDLOBGR®5 FRPSDUHGS®WR PRAPWVYORVY RRQJ WHUP UDWXWORRN
PLOOLRQ ZONLQJ LQWR DFFRXQW DFTMUBUMMLBRIQM B R@® RWKHU swDEOH
RQH RIl FIRRSDL UPGWYD[ &MMFW B BRQ HW
ZDV (85PLOOLRQDGMXVWHG QHW PRVYLRIQI8S /RQJ WHUP UDWXWORRN
3HIJDVXV %LGFR % 9 6WDEOH
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*RYHUQDQFH

5HIUHVFR KDV D VWURQJ H[HFXWLYH WHDP ZLWK EURDG H[SHULHQFH LQ WKH LQGXVWU\ DQG D SURYHQ W
HOWUHSUHQHXULDO PLQGVHW RI WKH HPSOR\HHV DQG WKH IRFXV RQ RSHUDWLRQDO H[FHOOHQFH DQG J|

6WHYH 3WMVBDQHDFFRPSOLYRKHIGW OLFKDMEHHIWMDUWKD =DQRERHQBIBQ %UDG *RRYUWYHG 5HMWHVFRF)MROQRAG 5HIUHMWRI U 6lRK DOJHD VR RGIBH QW ' HVORR] Q HUGH
VHQLRU H[HFXWLYH ZLWKZRWHKUH I UHVEFR RILQEHIUHVFR LQ WR HWWKDROXLU Y KWK HD F TWIKWIRXUIR QVKIH DF T X LV ) 0&*RHY HRA XQRIWN XL WHIUHVFR LQ WKURXJIK \
H[SHULHQFH LQ WKH IRRG D)L EXYEUDHK YL QB IO EKHSDUWPHQW  ZYRHAUWW V PEHR WO L QEJREAKW OQE YD FWLY LWL HQ WQGQDIMWLRQDO MHFITEHUMKLEQ RI '«OLIUXLW
LOGXVWU\ 3ULRU WR MRBQR®XGHPHIQW R IKABKP HWVH[SDQGHG DQ&KHWH KH VHUYHGDB\SRLQWHG &)2 LQ -XB{SHULKHRFE DW ODKBYV KHOG YDULRXV VHQLR!I
KHOG PXOWLSOH OHDGHUMKULS LHRIOWROMV LQBEBIXSRQVLELOLWLHY ZHWHIVE GRR®H G HGS EHNLIORXVIODWHQVLYH ILQRPQGHD®] 'DQRQH IDJF® X&/LQJ *URXS 0DQDJILQ
1HVWO« LQFOXGLQJ ([HFXWRRFUSHPHQW OHDGHUVRESXWMH WKH UROKHRIGE&KLHAXWLYH OROBWHDWKLS H[SHULHOHWHKDYRPHG EXVLQHWHERRWY +H KROGV D 0DV
SUHVLGHQW DQG &(2 Rl =RQH RSPG BISFHIFLDOLWIHRSOH 21ILFHU 6KH KB® XRJJIGDQG &RFDNRAVMQ ARRWUY DQG 'HIDFRURWWH XURSH WIGHOUBB QKW (QJLQHHULQJ IL
RYHUVHHLQJ RSHUDWLRQQRURDVLIXRUWWW L RQD&RRED @HM O UROHD DW WBKG.DODFQGURRYG/HQYHG DV &)2 IRWDUROWRKM $PHULFDWKEQGWWLIYXW 6XS«ULHXU
DQG /DWLQ $PHULFD DQG 1XWUHFR *HQHUDO &RXQVHO SRFNRWRRQFDWO VW URRRIUIND@WHUQDWLRQEOLMIGKHOHS H[SEHBWUVFHXIOWXUH /LOOH DQ
(IDFW DQG EHJDQ KHURIDHIHHULRQ V VHQLRU UROHV LQ DXGRWQ\DXPG WDRRGV DIPE$ IURP (0/<21 %XVLQHVV
+LV EDFNJURXQG VSDQV BERUSRUBRWHGY D GH SWHNOWRPSUDFWLFH DFURVYV IRU '"HORLWW HR § B WDKWH. 8 (6D @ GIGF 166 ORIRE H
VWUDWHJI\ ILQDQFH PDQMIODEXXU8QUYHQUW LW\ DQG EULQJIV %UDG KROGV DQ 0$$VMWRBBOLD
RSHUDWLRQV ZLWK D SUBRMHS M[SBEN UWH R G O WKDOKROGY D ODZ AXKHRUGWDWRPSQLYHUVLW\ DQG D '‘LHWHU KROGV D GRIQWHQWRSOD\V D NH\ UROHI
RI GULYLQJ JURZWK DQG WKSSQ@V | RKIPLDQV V R/Q DBMHUIN CK\G 8 QLY HU VL W\% $ KH RPRWEHGS8 Q L Y-HH Y VWD & HUWLILHG 3XEEVMHU 9LHQQD 8 Q@WNHDUWWHW\F LQLWLDWLYHV
6WHYH KROGV D %DFKHO B U RRAXIFHFRKQW L O MR KI[G FKKWHLYH &RPPLOLWKIEHIDQ +H MRLOABRWEWDQW DQG KR D®®\G D@ DVVSHIWRW 56QWHIJUDWLRQ SURMHFWYV |

IURP WKH 8QLYHUVLW\ RI(BHRPWMKL YBIRORBIOLWWHH LQ ([HFXWLYH &RPPLVBWHHHHQQ WD[ DQG D(EDVRHNORBRQIWHUVLWKHWHIRXS +H MRLQHG WK
DQG LV D &HUWLILHG 3XEORF $FFRXQWDQW GHJUHH LQ DFFRXQWLOHWHRBODKHGY +H MRERQWGYH &RPPLWWHH LQ
+H MRLQHG WKH ([HFXWLYH &RPPLWWHH LQ 8QLYHUVLW\ RI 7XOVD5HH MRER HD® & KMHKH ([HFXWLYH

([HEXWLYH &RPPLWWH&ERRPLWWHH LQ

6WHYH 3UHVOBRHUW OLFKLBDWVW®D =DQGEHWHUDBQO*RLVWLOO OF)DUODQGLHWHU 6FKXWAFHQW "HOR]L

& (2 &KLHI 6XSSO\ &KDIKLHI 3BHRSOH DQG &RBADIRUWK $PH&)2FD &22 (XURSH ([HFXWLYH 'LUHFWRU
21ILFHU 21ILFHU 6WUDWHJILF 3URMHFYV
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2UJDQL]DWLRQDO VWUXFWXUH *URXS VWUXFWXUH VLPSOLILHG

3HIJDVXV OLGFR % 9 LV WKH SDUHQW FRPSDQ\ RI WKH 5HIUHVFR *URXS $Q RYHUYLHZ RI DOO WKH
VXEVLGLDULHY RZQHG GLUHFWO\ RU LQGLUHFWO\ FE\LHWKLXV OLGFR % 9 FDQ EH IRXQG RQ SDJH
UHSRUW

7KH ([HFXWLYH %RDUG FRPSULVLQJ WKH &(2 DQG WKH &)2 WRJIJHWKHU ZLWK ILYH GLUHFWRUV DFWV DV WKH
([HFEXWLYH &RPPLWWHH RI WKH 5HIUHVFR *URXS 7KH ([HFXWLYH &RPPLWWHH LV UHVSRQVLEOH IRU WKH
RYHUDOO SHUIRUPDQFH RI 5HIUHVFR *URXS DQG WKH LPSOHPHQWDWLRQ RI LWV VWUDWHJI\ 7KH ([HFXWLYH
%RDUG LV VXSHUYLVHG E\ WKH 6XSHUYLVRU\ %RDUG

$W DQ RSHUDWLRQDO OHYHO ZH UHSRUW RXU SHUIRUPDQFH LQ WZR VHIJPHQWY (XURSH LQFOXGLQJ WKH 8QLWHG
.LQJGRP DQG 1RUWK $PHULFD LQFOXGLQJ $XVWUDOLD %RWK (XURSH DQG 1RUWK $PHULFD DUH KHDGHG E\

DQ 2SHUDWLQJ %YRDUG FRPSULVLQJ WKH &22 IRU WKH UHVSHFWLYH UHJLRQ DQG UHJLRQDO 'LUHFWRUYV
UHSUHVHQWLQJ )LQDQFH +5 2SHUDWLRQV 3XUFKDVLQJ DQG 6DOHV 7KH 2SHUDWLQJ %RDUGV UHSRUW WR DQG
DGYLVH WKH ([HFXWLYH &RPPLWWHH RQ RSHUDWLRQDO DQG FRPPHUFLDO PDWWHUV LQ UHODWLRQ WR (XURSH DQG
1RUWK $PHULFD UHVSHFWLYHO\
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0 y (6* &RPPLWWHH WKLV FRPPLWWHH VXGR WQRW H\ YWHKAOHRPBEDRLEW QFH SUXGHQFH DQ:
([HFXWLYH %RDUG DQG (6* VWUDWHJ\ DQG LWV SROLFLHV ,W WXHVKHGRRUH VKSAUYQMMV :BQZE 00 DFW LQ OL
([HFXWLYH &RPPLWWHH SURYLGHV LQSXW RQ SURSRVHG SULRWDW IOHDZ [D@®G VZ DO OHRRWUR BIDWILWRHE W& WKH HGJ

KH FRPSD oV DWH DUWLILFLDO VWUXFWXUHYVY LQVWUXPHQWYV R
7KH 5HIUHVFR *URXS LV PDQDJHG RQ DGDV\< WR GD\SEB\0 (Ig\ WKIlTl I Y © v v Q v Q v

VLV
DYRLGDQFH
|(=>[I:||L:|>E(I\—/|VL\\/(HZ?(|I?_EELLWV;/S)H(GERV(\?;/;VW;%J EIM [HWLD\\;&N%V\/QHQ LV DOORFDWHG GXULQJ 6XSHUYLVRU\ %RDUG
(XURSHU WKH &22 1QRUWK $PHULF&D( WSH g‘\%}ﬁm d\%ﬁ ) %@}% LWWHH FKDLUPKQONR/ IDISSROUMQR QVWHK 2 (RRUNLGHOLQHYV RQ WL
PWLYH FRPPLWWHHNSRUW LQFRPH LQ WKH FRXQWULHV ZKHUH W
2IILFHU WKH &KLHI 6XSSO\ &KDLQ 2IILFH E?} XWL LUHFWRU v Y Q Q QWU Y

DSSO\LQJ WKH DUPO8Y OHQJIJWK SULQFLSOH ,Q \
6WUDWHILF BURMHFWYV 7KH FRPSRVLWLRQ RI WKH ([HFXWLYH &RPPLWWHH LQ WKH SURFHVV RI HQWHULQJ LQWR D UHQHZ

DQG LWV PHPEHUV6 NH\ HPSOR\PHQW KLVWYUH UU\}‘ILSVV-I\/HQWHG RQ UHODWLRQVKLS ZLWK WKH 'XWFK 7D[ $XWKRUL

s D L
7KH FRPSDQ\ VWULYHV IRU WKH ULJKW r3( LH \P\)%ﬁ P QYHX QFHUWDLQ
ERGLHV +DYLQJ WKH ULJKW H[SHULHQFR® Q@ V\}E %%V%Qg vV PXEK XSIU
6XSHUYLVRU\ %RDUG LQGXVWU\ DUH WKH NH\ DSSRLQWPHQW’f}%Wz % |—D|r¥x YMLEOH 7KLV VHW
IKH PHPEHUV RI WKH ([HFXWLY GHRWKRULWLHYV DU
7KH 6XSHUYLVRU\ %RDUG VXSHUYLVHYV CﬁbF\ \_A\/bY[I)ﬂ G W LN VH gv VI_FORVLQJ DOO UHC
SROLFLHV FDUULHG RXW E\ WKH ([HEXW X%/ o0 g%}é i}H@KHg,EQDQW Lo VE g/m? WR HQKDQFH FOL
DIIDLUV RI WKH FRPSDQ\ DQG LWV DIILO F 0 |
RWKHU WKLQJV WKH HITHFWLYHQHVV Rl(5 EQEEE '\\J; )/EHD éﬁ B'%/\@\'TV\(}\?'QQIQL‘W P'b FB([W J(\KIB N &‘6‘@5'12\0

w
LQWHG
VWUDWHI\ DQG VXSHUYLVHV WKH ([HFXW KLV UHJDU Q

GLVFORVXUH UHTXLUHPHQWV WR WKH WD[ DXW
WUDQVSDUHQW LQ UHSRUWLQJ RXU WD[ SRVLW

PDQDJHPHQW DQG FRQWURO V\WWHPV W LﬁJ D % ' % LQLWLDWLYH \
Rl WKH ILODQFLDO UHSRUWLQJ 7KH ex% Lk&?é%} \ {9 %}_1 MYHU WLﬁ/D % \ISM |_ Ggmﬂ\j QS\@&.OH WO P 0D;
% UG L
O

7KH 6XSHUYLVRU\ %RDUG LV VXSSRUWHG E) F\ WRZDUGYV RWKHU VWDNHKROGHUWKLY IHHG® U G\H

Yy $XGLW &RPPLWWHH WKLV FRPPLWWHH VXSHUYLVHV WKH IRU WKH WD[ SROLF\
HITHFWLYHQHVV RI WKH FRPSDQ\ V LQWX—lLUéﬁbL@Iﬂ\M\VW WEdow WR JURZ DORQJVLGH RXU FXVWRPHUV LQ WKH
DQG FRQWURO V\VWHPV DQG WKH LQWHIUN AW ¥ & Hkib @ HWAXRIUWRM O\ RSHUDWH WR HQWHU QHZ SURGXFWYV DQG
ILQDQFLDO UHSRUWLQJ E\ WKH FRPSDOPFNP IkQWRRAWPRBHLHVS HQ WIHHHFWHG PDUNHWY DQG WR H[SDQG
WKH UHODWLRQV ZLWK LQWHUQDO DQ&HRPMIPSEDODPO RS L WRRHRQYGEHU WKH PDQDJHPHQW RI WD[HV DV DQ
FRPSOLDQFH ZLWK WKH UHFRPPHQGDWRRGN By& SREWRRILWKIXS RWUDWHJI\ :H XQGHUVWDQG WKDW FROOHFWLQJ DQG
FRPPHQWYV SD\LQJ WD[ LV DQ LPSRUWDQW FRQWULEXWLRQ WR WKH HFRQRPLHV DQG

Yy BHPXQHUDWLRQ DQG 1RPLQDWLRQ &RINRFNAWMHHWKQVZEKRPR RMW HKYYQHVVHV RSHUDWH 2XU WD[ VWUDWHJ\ LV
UHVSRQVLEOH IRU DGYLVLQJ WKH 6XSPOFYURKUYG obR DMK RIH WKWMLYH %RDUG DQG HQVXUHV WKDW WD[HV DQG
UHPXQHUDWLRQ RI WKH ([HFXWLYH % RBUADPWHE WHMNYI BWKHPDQDJIJHG WR SURYLGH VXVWDLQDEOH RXWFRPHYV
([HFXWLYH %RDUG6V SURSRVDOV FRQEUHWHELQIWHPROHDBWWREY RI RXU VWUDWHJLF DQG FRPPHUFLDO
SROLFLHV IRU KLJKHU PDQDJHPHQW zRWMH®G WWKHI ¥ H PR MKBPWRROO WD[ REOLJDWLRQV DUH FRPSOLHG ZLWK LQ DOO
DQG DGYLVLQJ RQ DSSRLQWPHQW SURFHEOWHNVHNR EKI3EH ZH RSHUDWH
DVVHVVPHQW RI WKH IXQFWLRQLQJ RI ([HFXWLYH %RDUG PHPEHUYV
DQG WKH UHJLRQDO PDQDJHPHQW WHDHWH\KDYH HVWDEOLVKHG D WD[ ULVN PDQDJHPHQW IUDPHZRUN 7KLV

Yy 0$ &RPPLWWHH WKLV FRPPLWWHH VXISHPEHARMN WKW ¥ RRPeW WY SURFHVV IRU GHILQLQJ WD[ ULVN DSSHWLWH
0 $ VWUDWHJI\ ,W VXSSRUWV WKH 6XSPQ&LNRRUW Kk PR LY RUH-RWIH VHHFRUWLQI DQG HVFDODWLRQ RI WD[ ULVNV
DQG DSSURYLQJ DQ\ SURSRVHG DFTXLAAYW DPREY RIHTK WR @/DPWKHLY RQ RQH KDQG VXSSRUWDEOH WR WKH
6XSHUYLVRU\ %YRDUGG6V DSSURYDO ,WEXULWVRKIVYPRIJHCGWXBRGYWHHVFRRHDQ\OV VWUDWHI\ DQG RQ WKH RWKHU

LOWHJUDWLRQ RI DFTXLVLWLRQV LQWRDRKH FRPSGIRQW ZLWK DOO UHOHYDQW FDVH ODZV UHJXODWLRQV DQG
LOQWHUQDWLRQDO VWDQGDUGY 7KH JURXS6V FRPPHUFLDO QHHGV DUH

SDUDPRXQW DQG WKXV 6WD[ IROORZV WKH EXVLQHVV 6 :KHUH WD[ ODzV
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5LVNV DQG ULVN PDQDJHPHQW

SHIUHVFR V ULVN DSSHWLWH

$V D EDVLF SULQFLSOH ZH EHOLHYH WKDW GRLQJ EXVLQHVV FRPHV ZILLWK
WDNLQJ ULVNV :‘H H[SHFW RXU HPSOR\HHV WR EH HQWUHSUHQHXUIL.DO

EXW DOVR WR DFW UHVSRQVLEO\ 7KLV PHDQV WKDW RXU HPSOR\HHYV
VKRXOG EH DEOH WR PDNH WKHLU GHFLVLRQV E\ FDUHIXOO\ FRQVLGHULQJ
ERWK WKH ULVNVY DQG WKH RSSRUWXQLWLHYV ZKLOH WDNLQJ LQWR DFFRXQW
WKH LQWHUHVWY RI DOO VWDNHKROGHUV +DYLQJ D FXOWXUH RI RSHQQHVYV
WUDQVSDUHQF\ DQG LQWHJIJULW\ VXSSRUWY RXU HPSOR\HHV LQ
DGGUHVVLQJ DQ\ SRWHQWLDO ULVNV WKH\ VHH

7R IUDPH RXU DSSURDFK WRZDUGV WKH YDULRXV ULVNV RXU FRPSDQ\ LV
IDFLQJ ZH FDWHJRUL]JH ULVNV LQ IRXU W\SHV (DFK FDWHJRU\ FRPHV
ZLWK LWV RZQ ULVN DSSHWLWH

6WUDWHJILF ULVNV

(QWUHSUHQHXUVKLS LV RQH RI 5HIUHVFR6V YDOXHYV :H VHH D FHUWDLQ
OHYHO RI ULVN WDNLQJ DV SDUW RI RXU QDWXUH DQG ZH DUH ZLOOLQJ WR
WDNH D FDUHIXOO\ ZHLJKWHG ULVN UHWXUQ DSSURDFK ZKHQ GRLQJ
EXVLQHVYV

2SHUDWLRQDO ULVNYV

5HIUHVFR KDV D SUXGHQW DSSURDFK WR RSHUDWLRQDO ULVN
PDQDJHPHQW (QVXULQJ WKH VDIHW\ RI RXU HPSOR\HHV KLJK
TXDOLW\ VWDQGDUGYV RI RXU SURGXFWYV FXVWRPHU VHUYLFH DQG
FRQWLQXLW\ RI RXU SURGXFWLRQ KDYH WKH KLIJKHVW SULRULW\

JLQDQFLDO ULVNYV

5HIUHVFR VHHNV WR LGHQWLI\ DVVHVV DQG LI QHFHVVDU\ PLWLJDWH
ILQDQFLDO ULVNV ZKLFK LQFOXGH FXUUHQF\ DQG LQWHUHVW UDWH ULVNV LQ
RUGHU WR PLQLPL]H SRWHQWLDO DGYHUVH HIITHFWV RQ RXU ILQDQFLDO
SHUIRUPDQFH

/HIDO DQG UHJXODWRU\ ULVNYV

5HIUHVFR EHOLHYHV WKDW FRPSOLDQFH ZLWK ODZV LV HVVHQWLDO IRU
GRLQJ EXVLQHVV DQG IRU WKDW UHDVRQ ZH VWULYH IRU IXOO FRPSOLDQFH
ZLWK DSSOLFDEOH ODZV
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7KH DERYH WDEOH JLYHV DQ RYHUYLHZ RI WKH ULVNV WKDW ZH EHOLHYH PD\ KDYH DQ DGYHUVH LPSDFW RQ WKH *URXS $GGLWLRQDO ULVNV

DGYHUVHO\ DIIHFW RXU EXVLQHVYV

RSHUDWLRQV

ILQDQFLDO FRQGLWLRQ DQG UHVXOWV R
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[QWURGEXFWHRRWLYH %R D UG QHGRIDMN VWD W HBHEQEINT QlRUBAEIWRRQDA LQIRUPDWLRQ 5HIUHVFR $QQXDO 5HSRUW

SLVN PDQDJHPHQW

‘H EHOLHYH WKDW ULVN PDQDJHPHQW VWDUWYV
RSHQ FXOWXUH LQ ZKLFK HPSOR\HHV DUH HPSI
WKH EDODQFH EHWZHHQ PD[LPL]DWLRQ RI EXV
DQG PDQDJLQJ WKH ULVNV LOQYROYHG 5HIUHVE
LQIRUPV HPSOR\HHV WKURXJKRXW WKH RUJDQI
I[IURP WKHP LQ WHUPV RI HWKLFDO EHKDYLRU
GHWDLOV WKH H[DFW SURFHVV WR EH IROORZH
LGHQWLILHG DQG RXWOLQHV WKH UROHV DQG

GLIITHUHQW SDUWLHYVY LQYROYHG %RWK WKH &F
6SHDN 8S SROLF\ DUH DYDLODEOH RQ WKH FRP

,Q DGGLWLRQ WR FUHDWLQJ WKH ULJKW FXOW:;
LQWHUQDO FRQWURO DQG UHSRUWLQJ SURFHG
SURFHGXUHV SOD\ D NH\ UROH LQ SURYLGLQJ )
DQG WKH ([HFXWLYH %RDUG DQ REMHFWLYH YL
DVVXUDQFH DV WR WKH HIIHFWLYHQHVV RI UL
UHODWHG FRQWURO V\WWHPV WKURXJKRXW WK
DQQXDO ,QWHUQDO $XGLW 30DQ WKH V\VWHPI
GHVLJQ DQG HIIHFWLYHQHVV RI LQWHUQDO UL
FRQWURO V\VWHPV LV HQVXUHG

7KH SURFHVV DURXQG OHWWHUV RI UHSUHVHQ
DXGLWRU DOVR KHOSV WR LQFUHDVH DZDUHQH
PDQDJHPHQW 7R HQVXUH WKDW QHZO\ DFTXLU
LQWHJUDWHG LQWR WKHVH LQWHUQDO FRQWU
ZH EULQJ WKHP LQWR WKH *URXSO0V JRYHUQDQ
LV SUDFWLFDOO\ SRVVLEOH :H W\SLFDOO\ DLP
FRPSOHWHG E\ WKH HQG RI WKH ILUVW IXOO \H
WKH *URXS

7KH ([HFXWLYH %RDUG LV UHVSRQVLEOH IRU H
PRQLWRULQJ WKH *URXS6V LQWHUQDO ULVN PI
VAVWHPV ,W LV DOVR UHVSRQVLEOH IRU LGHQ"
LPSOHPHQWLQJ LWV ULVN PDQDJHPHQW SROLF
DQG UHSRUWLQJ SURFHGXUHV 7KH ([HEXWLYH
WR WKH 6XSHUYLVRU\ %RDUG DQG WKH $XGLW
UHODWLQJ WR ULVN PDQDJHPHQW DQG LQWHU(
HIITHFWLYHQHVV Rl WKHVH SURJUDPYV
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[QWURG X FINHERWI YH %R D UG QBGRILDMD VWDWHEPHWRWY | QIRUBEEIRQRQDA LQIRUPDWLRQ 5HIUHVFR $QQXDO 5HSRUW

&§RQVROLGDWHG LQFRPH VWDWHPHQW

JRU WKH \HDHF HRBEHHG

[ PLOOLRQ HXUR 1RWH

5HYHQXH y/|

&RVW RI *RRGV 6ROG yI/xAylS x S| X X X
*URVV 3URILW ) ueA
6HOOLQJ 'LVWULEXWLRQ H[SHQVHWxAy/S x| »X x| n
*HQHUDO $GPLQLVWUDWLYH H[SHQMHV/S Xy xX® xS n
6HOOLQJ *HQHUDO $GPLQLVWUDWLYH H[SHQVHVAEN «<eN
2WKHU RSHUDWLQJ LQFRPH H[SHQVWHYy S

2SHUDWLQJ LQFRPH ORVV geéu IuA
JLQDQFH LQFRPH y/ n, S
JLODQFH H[SHQVH y/ XXy xSn
BURILW EHIRUH WD] e 1"eN
,QFRPH WD[ H[SHQVHV y/n X X x|y
1HW LQFRPH ORVV e«N eA"N

1HW LQFRPH ORVV DWWULEXWDEOH WR

(TXLW\ KROGHUV RI WKH &RPSDQ\ xy| XXX |
1RQ FRQWUROOLQJ LQWHUHVWYV /. In |
1HW LQFRPH ORVYV &<«N &A"N

7KH QRWHV R@RBHBOHDHDHUH DQ LOWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$V Rl  -DQXDU\ 5HIUHVFR *URXS KDV FKDQJHG WKH SUHVHQWDWLRQ RI LWV FRQVROLGDWHG LQFRPH
VWDWHPHQW IURP D FODVVLILFDWLRQ RI H[SHQVHVY E\ QDWXUHO®6 WR D FODVVLILFDWLRQ E\ IXQFWLRQ® 7KHUHIRUH
SULRU \HDU ILJXUHVY ZLOO QRW DJUHH WR WKHRU FRD@XDOQUHSRUW 5HIHU WR 1RWH

DFFRXQWLQJ SROLF\ GLVFORVXUH
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&§RQVROLGDWHG VWDWHPHQW RI RWKHU FRPSUHKHQVLY|

JRU WKH \HDHF HRBEHHG

[ PLOOLRQ HXUR 1RWH
3URILW ORVV e«N eA"N

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVV
SHPHDVXUHPHQWYV RI SRVW HPSOR\PHPW EHQHILW X

REOLJDWLRQV X
,QFRPH WD[ H[SHQVHV EHQHILWV /. x| [
7RWDO & I'N

,WHPV WKDW PD\ EH VXEVHTXHQWO\ UHFODVVLILHG WR SURILW
RU ORVV

&DVK IORZ KHGJHV yl A, X X X x|,
JRUHLJQ FXUUHQF\ WUDQVODWLRQ ﬁLAII]I)UHQFHV)I(Q(SXIRUHLJQ

RSHUDWLRQV |®>
L,QFRPH WD[ H[SHQVHV EHQHILWW/ A /. y

7RWDO &luN <A
2WKHU FRPSUHKHQVLYH LQFRPH ORVV elcN .8
7RWDO FRPSUHKHQVLYH LQFRPH ORVV e"AN 1enN
$SWWULEXWDEOH WR

2ZQHUV RI WKH &RPSDQ\ XXy x|S®
1RQ FRQWUROOLQJ LQWHUHVW /. ly I

7RWDO FRPSUHKHQVLYH LQFRPH ORVV &"AN 1eN

7KH QRWHV R@RBHBOHDHDHUH DQ LOWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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&RQVROLGDWHG EDODQFH

$V DAFHPEHU

VKHHW

5HIUHVFR $QQXDO 5HSRUW

[ PLOOLRQ HXUR 1IRWHHFHPEHU "HFHPEHU [ PLOOLRQ HXUR IRWHHFHPEHU "HFHPEHU
$VVHWYV (TXLW\
3URSHUW\ SODQW DQG HTXLSPHQW /| | »»® x ® | ,VVXHG VKDUH FDSLWDO /. ® ®
5LIKW RI XVH DVVHWYV /% yly yS® 6KDUH SUHPLXP /. S y»y S y»y
*RRGZLOO /s Sns S »x 2WKHU UHVHUYHV /. x| . S|
%UDQGY DQG FXVWRPHU UHODWLRQVKISSV »® | lyS S5HWDLQHG HDUQLQJV X » X y»
2WKHU LQWDQJLEOH DVVHWYV /s ne y» (TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI&VHKH &RPSDQ'd @
1RQ FXUUHQW ILQDQFLDO DVVHWYV Iy | . 1RQ FRQWUROOLQJ LQWHUHVWYV /. |® | x
'"HULYDWLYH ILQDQFLDO LQVWUXPEQWWAS/S % | 7RWDO HTXLW\ ece erun
'"HIHUUHG LQFRPH WD[ DVVHWYV /
7RWDO QRQ FXUUHQW DVVHWYV U'AeU U'<ce  [LDELOLWLHV
/RDQV DQG ERUURZLQJV /1® S y®Ss S n»
,QYHQWRULHV /n n s nn® /HDVH OLDELOLW\ I x SSs Ss
'"HULYDWLYH ILQDQFLDO LQVWUXPBQWWAS/S [ . '"HULYDWLYH ILQDQFLDO LQVWUXPBEQWWAS/S X, %
&XUUHQW LQFRPH WD[ UHFHLYDEOH n n 2WKHU OLDELOLWLHV 1 []x S
7UDGH DQG RWKHU UHFHLYDEOHV / S.® y . (PSOR\HH EHQHILWV SURYLVLRQV /] x S| Sn
&DVK DQG FDVK HTXLYDOHQWYV I» | In 2WKHU SURYLVLRQV /s X® [xn
7RWDO FXUUHQW DVVHWYV 1"e K< "AA! 'HIHUUHG LQFRPH WD[ OLDELOLWLHV / XX xn|
7RWDO QRQ FXUUHQW OLDELOLWLHV 9] ] g
/RDQV DQG ERUURZLQJV /1® xS S|
/HDVH OLDELOLW\ I x |®s |®
'"HULYDWLYH ILQDQFLDO LQVWUXPBEQWWAS/S X |
2WKHU OLDELOLWLHV Y Sn »
7UDGH DQG RWKHU SD\DEOHV Iy | S x | S»,
&XUUHQW LQFRPH WD[ OLDELOLWLHV X | »
2WKHU SURYLVLRQV /s X X y
7RWDO FXUUHQW OLDELOLWLHV e oo
7RWDO OLDELOLWLHV CUuA A
7RWDO DVVHWYV e A " A 7RWDO HTXLW\ DQG OLDELOLWLHYV e A A

S5HIHUHQFH LV PDGH WR QRWH DQG

7KH QRWHV ROYRBHBDHDHUH DQ LOQWHJUDO SDUW RI WKHVH FRQVROLGI
7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRXQW RI DFTXLVLWLRQ PHDVXUHPHQW SHULRG DGMXVWPHQWYV
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&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

JRU WKH \HDHF HRBEHHG

1RQ FRQWUROOLQJ

IRWHVVXHG VKDUH FBRDWBGUHPLXPWKHU UHVBHWHDL QHG HDUQLQJV7RWDO LOQWHUHVW7RWDO (TXLW\

[ PLOOLRQ HXUR

-DQXDU\ A Arnen Al u"'N &'t u [ eun’
2WKHU FRPSUHKHQVLYH LQFRPH ORVV [, xx|S \% xx|S X X x x|
3URILW ORVYV Y xy| xy| [n X X
7RWDO FRPSUHKHQVLYH LQFRPH ORVV e1AN "IN &<"N N &"AN
‘LYLGHQGV SDLG UHSD\PHQW RI VKDUH SUHPLXP \% \% \% \% \% x| x|
6KDUH EDVHG SD\PHQW UHVHUYH /. \4 \% S % S N S
7RWDO WUDQVDFWLRQV ZLWK RZQHUV UHFRJQL]JHG GLUHFWO\ LQ HTXLW\ A A <N 1éN
'"HFHPEHU A Arnen 10eN u'eN &<l 1A &'ce
-DQXDU\ A Arnen AN <@uN &' 1A &' A
2WKHU FRPSUHKHQVLYH LQFRPH ORVV . \% ,® | X
SURILW ORVYV Y XXX | XXX | | XX®Y
7RWDO FRPSUHKHQVLYH LQFRPH ORVV . gelIN I1AAN le 1éN
'LYLGHQGV SDLG UHSD\PHQW RI VKDUH SUHPLXP \% \% \4 \% x| x|
7RWDO WUDQVDFWLRQV ZLWK RZQHUV UHFRJQL]JHG GLUHFWO\ LQ HTXLW\ IuN 1UN
'"HFHPEHU A A Al u"'N &' u 1é e'uu’

7KH QRWHYV R@RBHBDIDHUH DQ LOQWHJUDO SDUW RI WKHVH FRQVROLGDWHG

ILQDQFLDO VWDWHPHQWYV
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&§RQVROLGDWHG VWDWHPHQW RI

JRU WKH \HDHF HRBEHHG

5HIUHVFR $QQXDO 5HSRUW

FDVK IORZV

[ PLOOLRQ HXUR 1RWH [ PLOOLRQ HXUR 1RWH
,QFRPH ORVV DIWHU WD] &«N @A"N &DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQWxxxS xxS,
$GMXVWPHQWYV IRU 3URFHHGV IURP GLVSRVDO RI SURSHUW\ SODQW DQ®G HTXLSPHQW
'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG Y{AKSDLUPHQWN® S 3XUFKDVHG DQG LQWHUQDOO\ GHYHORSHG LQWD®JhEOH DVVHWY
1HW FKDQJH LQ IDLU YDOXH GHULYDWLULYH ILQDQFLRO LQVWUXPHQWY¥XUFKDVH RI RWKHU QRQ FXUUHQW ILQDQFLDO DVXHWYV \%
2WKHU QHW ILQDQFH FRVWYV y/ Ay/n X X Snx 3URFHHGV QRQ FXUUHQW ILQDQFLDO DVVHWYV | \%
,QFRPH WD[ H[SHQVH EHQHILW y/n X ly 3URFHHGV IURP GLVSRVDOV RI DVVHWV KHOG IRU VDOH »
6KDUHG EDVHG SD\PHQW H[SHQVH /] S Y $FTXLVLWLRQ RI VXEVLGLDU\ QHW FDWK DFTXLUHGS xxyn
ORYHPHQW LQ HPSOR\HH EHQHILW SURYLVLRQV D(Qﬁ RWKHU 1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV EUAN "N
SURYLVLRQV :
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV LQ
ZRUNLQJ FDSLWDO o't ul® &DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

'LYLGHQG SD\PHQW QRQ FRQWUROOLQJ LQWHUHVW, x|
&KDQJHV LQ 3URFHHGV IURP ORDQV DQG ERUURZLQJV |s® | |»n
,QYHQWRULHV x| » x JLQDQFLQJ FRVWYV x x |
7UDGH DQG RWKHU UHFHLYDEOHYV y X ' QWHUHVW SDLG XX X xXn»
7UDGH DQG RWKHU SD\DEOHV n 5HSD\PHQW RI ORDQV DQG ERUURZLQJV XX » x|
ORYHPHQW LQ SURYLVLRQV LQ ZRUNLQJ FDSLWDOxx| xxn 3D\PHQWV LOQWHUHVW SRUWLRQ OHDVHV XXn X X
7RWDO FKDQJH LQ ZRUNLQJ FDSLWDO 2 <1 3D\PHQWY SULQFLSDO SRUWLRQ OHDVHMV x| ® x||®

1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHV <AéN eA N
3UHSD\PHQWY UHFHLYHG IURP FXVWRPHUYV | x ly
J,QWHUHVW UHFHLYHG s 1HW FDVK XVHG LQ JHQHUDWHG IURP RSHUDWLQJ LQYHVWLQJ
"QFRPH WD[HV SDLG . oy DQG ILQDQFLQJ DFWLYLWLHYV e

> 7UDQVODWLRQ DGMXVWPHQW xn y

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWILHYV u A

ORYHPHQW LQ FDVK DQG FDVK HTXLYDOHQWYV ' !

&DVK DQG FDVK HTXLYDOHQWY DV DW /»DQXDU\ In | x x
%DQN RYHUGUDIW DV DW -DQXDU\ /» Y x|
&DVK DQG FDVK HTXLYDOHQWY DV DW/5HFHPEHU | |n

&DVK PRYHPHQW ' "

7KH FDVK IORZ VWDWHPHQW LV SUHSDUHG DFFRUGLQJ WR WKH LQ

7KH QRWHV ROYRBBDHDHUH DQ LOQWHJUDO SDUW RI WKHVH FRQVROLGI
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RIQIV RO L G DJW o) RRBQ W R KFHYUGEEEBMKRIHE U H S D L
1RWHV WR WKH FRQVROLG BWH Go =l IRERE Y e w TR0 6o LypwLvH 1Lobor
YDOXH 7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHVH
VWDWHPH Q WYV WKH QHDUHVW PLOOLRQ XQOHVV VWDWHG RWKHUZLVH $V D FRQV
XS WR WKH URXQGHG WRWDO $PRXQWYV URXQGHG WR QLO DUH SUI

SUHVHQWHG DV

*HQH U DO LQ IRUP DWLRQ 7KH FRPSDQ\ RQO\ ILQDQFLDO VWDWHPHQWY DUH SDUW RI WKH FR
3HIDVXV OLGFR % 9 7KH &RPSDQ\ PDNHV XVH RI WKH RSWLRQ SUR

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI 3HIDVXV BLG8EB %RGHD X@ EWV 2KRXIE WRRSIGFRPH VWDWHPHQW LQ WKH FRP
FROOHFWLYHO\ WKH g*URXSU @5HIUHVFR *URXSU RU WKMVaRIRPSPDIQLHGFRQFHUQ WKH ILQDQFLDO \HDU

IURDQXDU\ XQWIEGIPEHU 7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH

DSSURYHG IRU LVVXDQFH E\ WKH 6XSHUYLVRU\ %RDUG ([HFXW¥p® YWRYURIDRR QVR@LGD&RP R WHH RQ

ODUFKDb DQG DUH VXEMHFW WR DGRSWLR E\ WKH *HQHUD HHWLOJ RI_6KD ROGHUYV
Q Q Q 9K?—| FRQ ROLGDWI—lljé| ILQD(5|FLDO VWDWHPHQWY FRPSULVH WKH ILQ

20Q -XO0\ D QHZ HQWLW\ ZDV FUHDWHG E\ ..5 DQG H[LVRHDRIAHYKREBWGRWH ﬁﬁﬁfmw% YOVH G LAD QRMCHO VWD W
7KURXJK WKLV HQWLW\ WKH\ DFTXLUHG RI WKH VKDUqu_Qg%eli'EW LR PR QoW ER AR ER 8'|:S‘§) HGwWtRPQRFLDO VWDWHF
5HIUHVFR *URXS % 9 ,Q WKH HQWLWLHV 6XQVKLQH (TXLW\ % ’3 D SHIVHYER SURXS o 9 210k
PHUJHG LQWR 3HJDVXV %LGFR % 9 3HJDVXV OLGFR % 9 ZDQ\%% QN%@D%%&%@?DW\UD v F‘ﬁﬂ?_ Qv DQG DQ\ XQUHDOL]
GRPLFLOHG LQ WKH 1HWKHUODQGYV ZLWK LWV UHJLVWHUHG  RWUPHY D VELRBWARVERRYHPHO G OLPLQRDYHG LQ SUHSDULQJ V
5RWWHUGDP WUDGH UHJLVWHU QXPEHU 7KH VKDUHKROG RI 3H 0 o LV 3HIDVXV
+ROGFR % 9 DQG WKH XOWLPDWH FRQWUROOLQJ SDUW\ LV %%!E&M\% éﬁ#ﬁ\@%@?ﬁf@?é\?

%XVLOHVV FRPELOQDWLROV DUH DFFRXQWHG IRU XVLQJ WKH DFTXL
7KH DFWLYLWLHV RI WKH *URXS FRQVLVW RI WKH PDQXlDFWQ(EJTL@JVhWb’EQHE é;\PLVYWUEd)JW\N'ﬁ'éLPFQéW#WN# Rl WKH FRQVLGHL
SDFNDJLQJ FRPELQDWLRQV IURP MXLFHV WR FDUERQDWHG PRI L/l W-NR\R LIk YD P 2FWHBQG VKB RPRG QAR DQV QRQ FR

W H
$VHSWLF 3(7 FDQV DQG JODVV IRU 5HWDLOHU EUDQGV DQGPRORENH H1DRY FPFHE 5 ¥L@HN FRPELQPWLRQ WKH *URXS HOHFW!

EUDQGYV 6DOHV DQG SURGXFWLRQ DUH PDGH ERWK GRPHVWLFD’d&HHRWDIPURDEP X Ry R Y xRt KB RREWWLRQDWH VKDUH RI
$PHULFD EHLQJ WKH PRVW LPSRUWDQW PDUNHWYV BXEVHTXHOWO\ SURILWV DUH DOORFDWHG WR 1&, EDVHG RQ WKHL

&KDQJHV LQ WKH *URXS6V LQWHUHVW LQ D VXEVLGLDU\ WKDW GR |
DFFRXQWHG IRU DV HTXLW\ WUDQVDFWLRQV

6LIJQLILFDQW DFFRXQWLQJ SROLFLHV

$FTXLVLWLRQ UHODWHG FRVWV DUH H[SHQVHG DV LOFXUUHG DQG

7KH DFFRXQWLQJ SROLFLHV VHW RXW EHORZ KDYH EHHQ D S$/@ % fF R QY WRRAWO R WR PO SHHU RGN FUHM PR WHE DR HVVHV W
WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DQG KDYdhERPRP SR blsS FRQMIDWH RW OV A W W LRRX B QG GHVLIQDWLRQ
HFRQRPLF FLUFXPVWDQFHV DQG SHUWLQHQW FRQGLWLRQV DV DW

%DVLV RI SUHSDUDWLRQ FRQVLGHUDWLRQ WR EH WUDQVIHUUHG E\ WKH DFTXLUHU ZLOO EH

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SOMYDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO

JLQDQFLDO 5HSRUWLQJ 6WDQGDUGYV ©,)56 DFFRXQWLQJ VWDQGDUGVU DV LVVXHG E\ WKH ,QWHUQDWLRQDO

$FFRXQWLQJ 6WDQGDUGYV %RDUG £,$6%0 DQG DGRSWHG E\ MWKHXDRS YD Bih IRRIVKIEQ DWFRXORMWYH PFTXLUHG LV LQ H[FHVV R
VWDQGDUGY DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ g(8u GWHKHUWRESFHUWYVD YWEHEWRWHKRE HWeKDV FRUUHFWO\ LGHQWLILF
DFFRXQWLQJ VWDQGDUGV DV LVVXHG E\ ,$6% 7KH GLIIHUH®UHPEKOYWLHIN DNVYXPW R G QK H HYIRKEG WKH SURFHGXUHV XVHG WR

FRQVROLGDWHG ILOQDQFLDO VWDWHPHQWY IRU WKH SHULRGWKIURFVROMWHYLRQ GDWH ,I| WKH UHDVVHVVPHQW VWLOO UHVXOW)\
DFTXLUHG RYHU WKH DJJUHJDWH FRQVLGHUDWLRQ WUDQVIHUUHG

VWDWHPHQW
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YRUHLJQ FXUUHQF\ JRUHLJQ H[FKDQJH JDLQV DQG ORVVHV DULVLQJ RQ D PRQHWDU\ L)

IRUHLJQ RSHUDWLRQ WKH VHWWOHPHQW RI ZKLFK LV QHLWKHU S
JXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\ VLGHUHG WR IRURP SDUW RI WKH \%HW LL%YHVWPHQW LQ WK

7KH *URXS6V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DU|§ uL F§ RQWHE LR l#%MU;'}éLFF\IgNlUVDQQMB YV HUYH
OLGFR % 9 V IXQFWLRQDO FXUUHQF\ )RU HDFK HQWLW\ WKH * URX S TGHWH UL S HV WKH IXQFWLRQDO FXU

DQG LWHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWYV RI HD%%%'VQ%\/I\_'DUH PHDVXUHG XVLQJ WKDW IXQFWLRQDO
FXUUHQF\ ZKLFK LV WKH (XUR H[FHSW IRU 8. *%3 86 86" 3RODQG 3/1 OH[LER
0:1 $XVWUDOLD $8° DQG 1RUZD\ 12. 5HYHQXH IURP WKH VDOH Rl SURGXFWV LV UHFRJQL]HG DW DQ DPR
ZKLFK WKH *URXS H[SHFWV WR EH HQWLWOHG LQ H[FKDQJH IRU WU
7UDQVDFWLRQV DQG EDODQFHV LQ IRUHLJQ FXUUHQFWUDGH GLVFRXQWYV DQG YROXPH UHEDWHV 7KH ILYH VWHS PRGHO
7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHV DUH WUDQVODWHGURPWR QW H AN 4 EW KyRX MVGWRERH RO DA ERQEH G ML HY FRRIQLIHG ZKH
*URXS HOQWLWLHYV DW WKH H[FKDQJH UDWHV DW WKH GDWHVFRQWHPF\M/U[W}*%#WR&%‘FDQ LGHQWLI\ HDFK SDUW\ V ULJKWV UHJD
UDQVIHUUHG WKH *URXS FDQ LGHQWLI\ WKH SD\PHQW WHUPV IR
ORQHWDU\ DVVHWV DQG OLDELOLWLHYV GHQRPLQDWHG LQ |RWJ'F+*dJ'b'?Q>Y\{J~{Per\4:|K@\)/ o &RIF RiAWE S © 8 DUNKIE & VHIMR Wi HP @60 FWW ILRQPWR ED E
FXUUHQF\ VSRW UDWHV RI H[FKDQJH DW WKH UHSRUWLQJ GHhR@HVLGHUDWLRQ WR ZKLFK LW ZLOO EH HQWLWOHG LQ H[FKDQJH I
WUDQVIHUUHG WR WKH FXVWRPHU
"LIIHUHQFHV DULVLQJ RQ VHWWOHPHQW RU WUDQVODWLRQ RI PRQHWDU\ LWHPV DUH UHFRJQL]JHG LQ SURILW RU ORVYV
ZLWK WKH H[FHSWLRQ RI IRUHLJQ FXUUHQF\ GLIIHUHQFHV DINNIEBRASROWMNELZ R PDEQ I WIHRX R IVWEBHBRVDo VDOHV PDQXIDF\
OLDELOLWLHYV GHVLJQDWHG DV D KHGJH RI WKH QHW LQYHVWPHRLPIHE BURVAY I @ REMD bW & UPKRHEM IRQWURFWY  DQG VD
FXUUHQF\ GLIIHUHQFHV DUH UHFRJQL]HG LQ 2&, WR WKH H[EHPRE W ks W W KR XEHE FR QY WRFAVEWL Yy §KH *URXS UHFRJQL]JHV UHYF
H WHUPV RI' D FRQWUDFW ZLWK WKH FXVWRPHU DUH VDW
7D[ FKDUJHV DQG FUHGLWV DWWULEXWDEOH WR H[FKDQJH A\L4PHuUH&ERY RHANKR PP \p ROMWY UK L WiHPYW BQ Y BISPRH QW RU RQ GH
UHFRUGHG LQ 2&, LV DOVR ZKHQ FRQWURO LV WUDQVIHUUHG &RQWURO RI DQ DVVHYV
DQG REWDLQ VXEVWDQWLDOO\ DOO RI WKH UHPDLQLQJ EHQHILWYV

1RQ PRQHWDU\ LWHPV WKDW DUH PHDVXUHG LQ WHUPV RI KEYWRUQWDRWHKHMUY BRP RUWHEW IEXIUWEKHRXWUR!I DQG REWDLQLQJ V
WUDQVODWHG XVLQJ WKH H[FKDQJH UDWHY DW WKH GDWHV Rl WKH LQLWLDO WUDQVDFWLRQV 1RQ PRQHWDU\ LWHPV
PHDVXUHG DW IDLU YDOXH LQ D IRUHLJQ FXUUHQF\ DUH WU@QW&@W%%UX\SM;WWQFFFKB@@M@[YWR@ bW Wik 6@ PDQXIDFEV
ZKHQ WKH IDLU YDOXH LV GHWHUPLQHG 7KH JDLQ RU ORVVLAMMM VX¥WRBHNWYD AW O wil R R @ bHPﬁ?Eg@LV\JQW\LB\QFQJS/SOLHV WR EF
PHDVXUHG DW IDLU YDOXH LV WUHDWHG LQ OLQH ZLWK WKH BRWAPAFIWM R@ RI wkH FPRRY DRIV RDFWKH FKDQJIH LQ

IDLU YDOXH RI WKH LWHP L H WUDQVODWLRQ GLIIHUHQFHV RQ LWHPV ZKRVH IDLU YDOX LQ RU ORVV LV

H JD
UHFRJQL]JHG LQ 2&, RU SURILW RU ORVV DUH DOVR UHFRJQL)ﬂﬁ@; YOWRL RIUSHERRQR R WO KHQ XHHWs HHWR Y@lalHG ZKHQ FRQWURO
WKH SURGXFW LV GHOLYHUHG DW WKH VSHFLILHG ORFDWLRQ 7KH

JRUHLJQ RSHUDWLRQV SRLQW LQ WLPH LQ ZKLFK WKH FXVWRPHU KDV L OHJDO WLWOH W

F
7KH DVVHWYV DQG OLDELOLWLHV RI IRUHLJQ RSHUDWLRQV LRFPOWELGFLRRIGIAEGEFBE® BNy %%Q#%%WWBH;MHUVKLS RI W
DULVLQJ RQ DFTXLVLWLRQ DUH WUDQVODWHG LQWR (XURVDRXWKH FR%%H%DM\@\B W\B wWiRH!IBH ’EHNP YW wH H7 KR XS VHUY

LQFRPH DQG H[SHQVHV RI IRUHLJQ RSHUDWLRQV DUH WUDQYBDRRE IHGWRR ik v WRY YW R B R R D%' ﬁVLb[WV\W'?(QI IRU WKH
GDWHV RI WKH WUDQVDFWLRQV RU DW DQ DYHUDJH UDWH LI WKLV LV GRW DO XQUHDVRODEOH DSY) LPDWL o
ODOXIDFWXULQJ I1RU *1( EUDQGV FRQV WKH URYLVLRQ RI
YRUHLJQ FXUUHQF\ GLIIHUHQFHV DULVLQJ WKHUHRQ DUH UH%%%S&%QWQSEBGK WWlZﬁHlFQBW FH? ULVN SURILOH RI W
WUDQVODWLRQ UHVHUYH :KHQ D IRUHLJQ RSHUDWLRQ LV G I—'FéQ?Liq_% .q)?b |5MV§LU é@bQ#KDvW?&\R?'DFWXU'
FRQWURO LV ORVW WKH FXPXODWLYH DPRXQW LQ WKH IRUM LJ Q%UULI-V% W&dﬂ/ \MBIQQ‘O/QJ\H WMJ 6 Wi HicN RV k BWI HG L
IRUHLJQ RSHUDWLRQ LV UHFODVVLILHG WR SURILW RU ORVW HBQ/FIR X RS EL%MLF%Q % SRY SRRMOH T FRRQCY FRQWU
*URXS GLVSRVHV SDUW RI LWV LOQWHUHVW LQ D VXEVLGLDUV IE'W\}? DEBR \SV_VFEJ WU RAMYS WA RFoH Y Hoﬂ"%@ﬁg RBWY g VYW
RI WKH FXPXODWLYH DPRXQW LV UH DWWULEXWHG WR 18&, SBFNDILQT IRU WKH EHYRUDIJHVEWR EH PDOXIDFWXURG POG KBy H

7KH *URXS LV UHVSRQVLEOH IRU WKH ILOOLQJ SURFHVV ZKLFK LV
7KLV REOLJDWLRQ LV JHQHUDOO\ PHW ZKHQ WKH SURGXFWLRQ KD
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WUDQVIHUUHG WR WKH FXVWRPHU 'HVSLWH WKH ODFN RI SKHV[FHFEF\E RVK HNAWLIHRLQY HR ISTWKPHH Q WVYRIQY DW R HR F RWKW RIPHMIW RPHU DFFRX
KDV L OHJDO WLWOH WR WKH DVVHW LL VLJQLILFDQW ULVQE& WRBUHHRDUGYHRFR®RZ QWY KLCGSORY XWFKHUBIVYH WD BBQHEY DIVLFXUUHGQ
D FXUUHQW REOLJDWLRQ WR SD\ IRU WKH DVVHW $V VXFK DWKBD GORIRQFBHQRK ROEOH WD WH R S.H/FWHSLVUIHGEE \U VO RMAMHY 5HFRYH
SRLQW LQ WLPH RQFH SURGXFWLRQ KDV EHHQ FRPSOHWHG GRQZQ WK HVUIHF RAKGHBER PKIKAV UHKBIWYBIKBY HQXWRVLFDOO\ WKH *URXS
UHFRJQL]JHG *1( EUDQGY FRQWUDFWY FDQ DOVR FRQWDLQ WDRNHWXD8SDO RFED\DEW KW K MVARD WEHER @ @ HEQWLIEW HY LMWH-EP V
PLQLPXP YROXPH FRPPLWPHQWY DQG UHVHUYHG ILOOLQJ FDSDFLWLHV 7KHVH SHQDOWLHY DUH UHFRJQL]HG DV

UHYHQXH LQ DFFRUGDQFH ZLWK WKH XQGHUO\LQJ SHUIRUPDQFHFREHIJOWIHRQW JUDQWV

)RU VRPH *1( EUDQGV DQ DGGLWLRQDO ZDUHKRXVLQJ FRQW, H,Qé? @E >§|—b] pWw VI\:/E:'(‘;UW'Q"#KLDPOS(HGZCVF'

ZDUHKRXVLQJ LV UHFRJQL]JHG RYHU WLPH )RU VRPH *1( EU y HTXLSPHQW D%H G

FRQWULEXWLRQV WR SXUFKDVH HTXLSPHQW IURP FXVWRP IRU H[SHOVHV LOF

YDOXH RI WKH HTXLSPHQW ZKLFK LV FRQVLGHUHG QRQ FD \ \¢ g fgg@ H HISHQVHV D

UHFHLYHG DUH UHFRUGHG DV D FRQWUDFW OLDELOLW\ DQG U¥H¥ N D WY K1 Wik

WKH FXVWRPHU EDVHG RQ WKH IRUHFDVWHG YROXPHYV ,QFRPH WD

7KH IRUHFDVWHG YROXPHV GHWHUPLQH KRZ WKH FRQWUDFWQB6RPBELWDW H LSH QN & HTIRASEG) IRWHAU AAXKIR HF @ @ WDLQDE- W M DHOU WHIGI RV D[, Q

RI WKH DJUHHPHQW ZLWK RXU FXVWRPHUV 7KHVH IRUHFDVWHRI YW GRXP B R \DW H [ FH G WU 8 ON KEHD Y i\ HRYQV YWR IODXWHIMV UHODWHYV WR

GLVFORVHG LQ RXU FRQWUDFWXDO DJUHHPHQWYV ZLWK W KHNHXE XA VRRIP28J,VL G FRIGAW ULDCFWH OVOHE LQIEW P HWIDQ LR UHFRJQLJHG LQ

UHFRJQL]JHG IRU RWKHU FRQVLGHUDWLRQV UHFHLYHG IURP FXVWRPHUV EHIRUH WKH *URXS WUDQVIHUV WKH

UHODWHG JRRGV RU VHUYLFHV &RQWUDFW OLDELOLWLHYV DaGHF HHWRILQLYHIE B BB WRE RM ¥ KHIH VDK RIGIDMMGI GRU LQ DFFRUGDQ

SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG 7KH MRR QW U D E QY DAKEDMD [ WX WK BUVWORV HGE QQ QRAMHEW WKH WUHDWPHQW LQ WKH W

VWDWHPHQWYV UHFRJQL]JHG LQ WKH ILQDQFLDO VWDWHPHQWY FRQVLVWHQWO\ ZL\
SUREDEOH WKDW WKH WD[ DXWKRULW\ ZLOO DFFHSW WKH WD[ WUF

&RQWUDFWV ZLWK FXVWRPHUV FDQ LQFOXGH VRPH IRUP RI WEKHLDEWHHBRQ B QGHE B M IURGI G7 WH [HRVW FRPPRQ

IRUPV Rl YDULDEOH FRQVLGHUDWLRQ DUH WUDGH SURPRWLRQV UHEDWHY DQG GLVFRXQWV 9DULDEOH

FRQVLGHUDWLRQ LV WUHDWHG DV D UHGXFWLRQ RI UHY HQ XX D WHW WHWWDL] PLH/ SAKRHG XK @ WRIPH YW QX H [SV -MIFR JWR]EB SD\DEOH RQ V

'"HSHQGLQJ RQ WKH QDWXUH RI WKH YDULDEOH FRQVLGHUDW DRVH VZH QO/MNVHIGWKWY IV X\ERHW BN\ H ¥ WO\GHYRDE XWHIG RRMWWM KH UHSRUW L
gPRVW OLNHO\ DPRXQWU PHWKRG WR GHWHUPLQH YDULDEOSDRRRUHGIHUDWVYR®FW RI SUHYLRXV \HDUV

&RQWUDFWYV ZLWK FXVWRPHUV FDQ LQFOXGH H[FLVH GXWLHWIBQGH®R @\DY PLSAWUWRORWDI | HE& XPK. QV WEKHGEW R DK WRHHW PHWKR(
DXWKRULWLHV E\ WKH *URXS DQG LV UHFKDUJHG WR WKH FXWWR PIHQVW KiH BDW K ML QU RIXFSRWIQWWH R I DDAV WIKWY DQG OLDELOLWLHYV
SULQFLSDO UHYHQXH IURP WKH FRQWUDFWYV ZLWK FXVWRPBBRXQWYHXRHGLIRIG WO [WWHRQ BXW HPRKY WHRHUUHG WD[ LV QRW U
FRQVLGHUDWLRQ IRU WKH SURGXFWV VROG LQFOXGLQJ H[FVWDGRBQHWBE S RURIUAXPISMWHRMQW DY RIQHW KMKIHQLWRDDD UHFRJIQL WL
VHUYHV DV DJHQW DQG GRHV QRW EHDU ULVN WRZDUG WK HYWDH PSRRI LG L HHU HIGIFHAWQ R B LLORLAVE R Q WHFRWQ LALMWRKQ RI DQ DV VE
FXVWRPHUV LV UHFRJQL]HG RQ D QHW EDVLV H[FLVH GXWLHE BQIGQ FR § VRXFPFEN QRO WRDQ D\Q G H PRV Q/IKIH GV DRHDRI WKH WUDQVDFW
GHGXFWLRQ IURP VDOHV QRU WD[DEOH SURILW RU ORVYV

Y WD[DEOH WHPSRUDU\ GLIIHUHQFHV DVVRFLDWHG ZLWK LQYHVWP
8QFHUWDLQWLHY UHODWHG WR WKH HVWLPDWHYV RI YDULDE OHQRRHWH. \G\W V DL\@ LR BLRWH YHHQWROWHN\G & HQ WK R W MPLLRGH) IRIDWK H U F
DQG GR QRW UHTXLUH DQ\ DGGLWLRQDO FRQVWUDLQW RQ YDERRWQH G R B BLBGYG DWLIRWQ S PRE SEARK XFKDW DAUKHVR B BSRIUDKI\ GLIT
QR ULJKW RI UHWXUQ H[FHSW LQ WKH FDVH RI JRRGV ZKLFK GRNGRW PHHW SURGXFW VSHFLILFDWLRQV RU DUH
GDPDJHG 1R VHUYLFHV EH\RQG WKLV DVVXUDQFH W\SH ZDUUDQW\ DUH SURYLGHG WR FXVWRPHUV &XVWRPHU
UHPHGLHY LQFOXGH HLWKHU D FDVK UHIXQG RU DQ H[FKDQ $HGRII MMKHHSUWR B X PWV i$W D W H ¥R B NQ LWHKG WRIWWHRH[WHQW WKDW LW
UHWXUQ DQG UHODWHG UHIXQG OLDELOLW\ LV HVWLPDWH G EH B YUDH. OFPE®HIGDD B LI VW GKAW K RQKRII WHR SRXBIUE DBMHBHBBQFH FDQ
KLVWRULFDO VDOHV UHWXUQ H[SHULHQFH UHYLHZHG DW HDFK UHSRUWLQJ GDWH DQG DUH UHGXFHG WR WKH
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WKH UHODWHG WD[ EHQHILW ZLOO EH UHDOL]JHG VXFK UHGXPWLIRIEW\DUBQEH Y B UWHBRIK B © SWK ADSEORE DEQG MWK HJIHIRUH QRW IX
IXWXUH WD[DEOH SURILWV LPSURYHV

J)LQDQFLDO DVVHWVY DW DPRUWL]HG FRVW
8QUHFRJQL]HG GHIHUUHG WD[ DVVHWY DUH UHDVVHVVHG DWKHDFKRXISS R UWQDQ F&DW H B QIBWIH B R/J Q P RABNVWRI &/ KRVW LQFOXGHYV
H[WHQW WKDW LW KDV EHFRPH SUREDEOH WKDW IXWXUH WIRWEBH BHRHLWD ZQ OO EB\DKY D QWD EDWKDH DX QWO ARMAK WBWK DQG F
FDQ EH XVHG LQFOXGH EDQN EDODQFH DQG EDQN GHSRVLW

'"HIHUUHG WD[ LV PHDVXUHG DW WKH WD[ UDWHV WKDW D UH7HK[S MB RXS RHRD EXUBYSIQ QH® ML & BR'S RWD/UD \@ LD PFRRIWQIAHG FRVW LI
LQ WKH UHSRUWLQJ SHULRG WKH\ UHYHUVH EDVHG RQ WKHy ODKIN MW R D W FK D OHDE/N @ H.@ DKEICHG ZRW K XK@ \DWD)XQWL QYO PRGHO ZL\
HQDFWHG E\ WKH UHSRUWLQJ GDWH DQG UHIOHFWV XQFHUW RQQRVWGHUOWW HF® OVIRH E@/F RR @ WD FW X DIODRDVK IORZV
Yy WKH FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH ULVF
&XUUHQW WD[ DVVHWY DQG FXUUHQW WD[ OLDELOLWLHYV DUHVROHON RKD®HRIWY Rl SULQFLSDO DQG LQWHUHVW 633,00 RQ WK
Y WKHUH LV D OHJDOO\ HQIRUFHDEOH ULJKW WR VHW RIl FXUDNgWVWBHQWVIWMVYHDHE D UGNGWWRRX D U FADKWH \§ B3, OL BEWODR @G HW SHUIR
DQG WKH *URXS LQWHQGYV HLWKHU WR VHWWOH RQ D QHW EDVLV RU WR UHDOL]H WKH DVVHW DQG VHWWOH WKH
OLDELOLW\ VLPXOWDQHRXVO\ )LQDQFLDO DVVHWV DW DPRUWL]HG FRVW DUH VXEVHTXHQWO\ PHD
DQG DUH VXEMHFW WR LPSDLUPHQW 7KH DPRUWL]HG FRVW LV UHC
'"HIHUUHG WD[ DVVHWYV DQG OLDELOLWLHYV DUH RIIVHW LI LQFRPH LV UHFRJQL]HG ZLWKLQ ILQDQFH LQFRPH XVLQJ WKH HIIHF
Y WKHUH LV D OHJDOO\ HQIRUFHDEOH ULJKW WR RIIVHW FXUUHQW WD[ OLDELOLWLHV DQG DVVHWV DQG
Y WKH\ UHODWH WR LQFRPH WD[HV OHYLHG E\ WKH VDPH WDDD®W ORUGL @R RDHW KOHJ M DLPHHF R/.DJ DJEHGEH L)QSVURN LW LIRBQ@RVV ZKHQ WK
GLIIHUHQW WD[DEOH HQWLWLHV ZKLFK LQWHQG WR VHWW®HBDRDUHEHQW WD[ OLDELOLWLHY DQG DVVHWY RQ D QHW EDVLV
RU WKH WD[ DVVHWY DQG OLDELOLWLHV RI ZKLFK ZLOO EH UHDOL]HG VLPXOWDQHRXVO\
J)LQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV
JLODQFLDO LQVWUXPHQWYV )LQDQFLDO DVVHWYVY DW IDLU YDOXH WKURXJK SURILW RU ORVV LQI

$ ILQDQFLDO LQVWUXPHQW LV DQ\ FRQWUDFW WKDW JLYHVWV; @g&i L%%%@\%QD%V%E%P%QE%%@WE%M%%@GLLSV\F;S&ZVQUVSp
KH

ILQDQFLDO OLDELOLW\ RU HTXLW\ LQVWUXPHQW RI DQRWK DQFH VKHHW DW IDLU YDOXH ZLWK QHW FKDQJHV LQ IDLU

)LQDQFLDO DVVHWV 1HW JDLQV RU ORVVHV LQFOXGLQJ DQ\ LQWHUHVW RU GLYLGHQG

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW HUHFRJQLWLRQ
7KH *URXS LQLWLDOO\ PHDVXUHV D ILQDQFLDO DVVHW DW LgWN_(bIleJ:y@@)@W\SW\LVLQU\NKULﬁ_@\(I—CRUQFlﬂ;@@gﬁlgDQKIm\QVHW
QRW DW IDLU YDOXH WKURXJK SURILW RU ORVV WUDQVDFWLRRHF BV MMy V WG 5 HERHR W IHY PE Q@K YOl I B W URR QW DROYWWLKDRH H[sS
VLIQLILFDQW ILQDQFLQJ FRPSRQHQW DUH PHDVXUHG DW WKH7 WY BPQYRE W bR QWD VI 1pUIVNHEY PWHGL XIRW WV W R APHFHLYH FDVK 10
SHIHU WR WKH DFFRXQWLQJSSREGIOHY LQ VHFWLRQ REOLJDWLRQ WR SD\ WKH UHFHLYHG FDVK IORZV LQ IXO0O ZLWKR
68SDVV WKURXJK6 DUUDQJHPHQW DQG HLWKHU D WKH *URXS KD\
JLQDQFLDO DVVHWY DUH FODVVLILHG DW LQLWLDO UHFRJIQLWIRRURYDWEV RT XWAHQWOVPHP VEUHE BYKIPRBRWS IKGBY QHLWKHU W
FRVW IDLU YDOXH WKURXJK 2&, DQG IDLU YDOXH WKURXJK SWRH- WLFNVWOBYY UHZDUGV RI WKH DVVHW EXW KDV WUDQVIHUUH

7KLV FODVVLILFDWLRQ GHSHQGV RQ WKH ILQDQFLDO DVVHW p¥FIRIPW I WXPQ BB ¥KDIO DA FKRYDFWHULVWLFV DQG WKH
*URXSO6V EXVLQHVV PRGHO IRU PDQDJLQJ WKHP 7KH *URXS UHFRJQL]HVY DQ DOORZDQFH IRU H[SHFWHG FUHGLW OR)
H[FOXGLQJ HTXLW\ LQVWUXPHQWY QRW KHOG DW IDLU YDOXH WK

JRU SXUSRVHV RI VXEVHTXHQW PHDVXUHPHQW ILQDQFLDO BY VWM PAH ER-OMPMYEOL W& @ RRWUBPWXBRURDIWK IORZV GXH LQ DFF
JLQDQFLDO DVVHWY DW DPRUWL]HG FRVW FDVK IORZV WKDW WKH *URXS H[SHFWV WR UHFHLYH GLVFRXQWHG
'"HEW LQVWUXPHQWY DW IDLU YDOXH WKURXJK 2&, ZLWK UHFNFEQUQH RIQRAKIR X PP lWYHy HD LI M SHERMHMHEDVK IORZV ZLOO LQF

(TXLW\ LQVWUXPHQWY GHVLIJQDWHG DW IDLU YDOXH WKURKYG 28y RWKH Q - WHE LMD HQk Bh EXF X O AW LWKDW LM LQWHIUDO W
DQG ORVVHV XSRQ GHUHFRJQLWLRQ

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV
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(&/V DUH UHFRJQL]HG LQ WZR VWDJHV )RU FUHGLW H[SRVXGHMHRH QKH FEKHWEHHE WKW GRWUEHGD [DP R X DOV IHPDIQQUM XLVKHG DQG

LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ IQ&UV YDUWDHKISWRRYQLEHG LRELPUMGEHW DRVXPINGNKYW HAHRXOMWHGEGRB SU

GHIDXOW HYHQWY WKDW DUH SRVVLEOH ZLWKLQ WKH QH[W PRQWKV D PRQWK (&/ )RU WKRVH FUHGLW

H[SRVXUHV IRU ZKLFK WKHUH KDV EHHQ D VLJQLILFDQW LQPUHDNWWQ GUHGOW QWENVND ¥ LFHW. QX WHDWYHFRIQLWLRQ D

ORVV DOORZDQFH LV UHTXLUHG IRU FUHGLW ORVVHV H[SHFWIh® QIO VO WW P DDL@¢ @IL O E L RW WHHDHIB RMXWHW DQG WKH QHW

LUUHVSHFWLYH RI WKH WLPLQJ RI WKH GHIDXOW D OLIHWLEBd®QFH VKHHW ZKHQ WKHUH LV D OHJDOO\ HQIRUFHDEOH ULJKW
WKHUH LV DQ LQWHQWLRQ WR VHWWOH RQ D QHW EDVLV RU UHDOI

JRU WUDGH UHFHLYDEOHV OHDVH UHFHLYDEOHVY DQG FRQWWDFRYO WYHOHKX VBKH *URXS DSSOLHV D VLPSOLILHG

DSSURDFK LQ FDOFXODWLQJ (&/V 7KHUHIRUH WKH *URXS GRHV QRW WUDFN FKDQJHV LQ FUHGLW ULVN EXW

LQVWHDG UHFRJQL]JHV D ORVV DOORZDQFH EDVHG RQ OLIHWHRH v& W DWHHDRKDUHSRIW L @I QLMK HEW VURE S KOVGIH DFFRXQ

HVWDEOLVKHG D SURYLVLRQ PDWUL[ WKDW LV EDVHG RQ LWY i LYWRY LFDO: FUGIPL W SRV Y HHISOHEORERHYH LRGMUMMAS WRY LQWH U

IRUZDUG ORRNLQJ IDFWRUV VSHFLILF WR WKH GHEWRUV DQERWHH HFRWQRBbG HRYHY R BFROWHQF\ IRUZDUG FRQWUDFWVY WR KH
LQWHUHVW UDWH ULVN H[SRVXUHV 7KH *URXS VHHNV WR DSSO\ Kt

JLOQDQFLDO OLDELOLWLHV HITHFWV RI IOXFWXDWLRQV LQ FDVK IORZ

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

$00 ILQDQFLDO OLDELOLWLHY DUH UHFRJQL]HG LQLWLDOO\'HW YDIWLY B 0 X® DIF-¢ D OQL W KW UPOR/HHQRM VI IDQDHQ FQ DWW LAIODE\ L OH AR HYL ]|

DW DPRUWL]HG FRVW QHW RI GLUHFWO\ DWWULEXWDEOH WRRA@QNVDP A RY FHROMWHUHG LQWR DQG DUH VXEVHTXHQWO\ UHPHDVXL
UHFRJQL]LQJ WKH UHVXOWLQJ JDLQ RU ORVV GHSHQGV RQ ZKHWKHF

JLQDQFLDO OLDELOLWLHY DUH FODVVLILHG DW LQLWLDO UKBHNIGRWWHE DV DLEBQFLOD LAAWEUYRPWQWY DRGIDL Y R DWKH QKXW KRN

SURILW RU ORVV ILQDQFLDO OLDELOLWLHY DW DPRUWL]HG DFRS/ON KR DV & H O RYZ DKAHLGYIHHY DEHFRIXIQWMQHIG DV KHGJLQJ

LQVWUXPHQWY LQ DQ HIIHFWLYH KHGJH DV DSSURSULDWH
$W WKH LQFHSWLRQ RI D KHGJH UHODWLRQVKLS WKH *URXS IRUPI

7KH PHDVXUHPHQW RI ILQDQFLDO OLDELOLWLHY GHSHQGV R WKW LB QROO\EVWIR FDWER QWD ¥ LEKHUNUWRHBSEQADRAGIH DFFRXQWLC
VWUDWHJI\ IRU XQGHUWDNLQJ WKH KHGJH

JLQDQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW

7KLV LV WKH FDWHJRU\ PRVW UHOHYDQW WR WKH *URXS DQGKHSHIOHFHWLWR SQWWURQVWR ERPDQ OHVORD® KB QBLU YDOXH RI GHUL

ERUURZLQJV $IWHU LQLWLDO UHFRJQLWLRQ LQWHUHVW EHDHMIGQDWHGVWORGGTEROUR ZD\Q F\D YK HORZEKHEXHQWW\UHFRJIQL]JHG L

PHDVXUHG DW DPRUWL]HG FRVW XVLQJ WKH (,5 PHWKRG ,QWHN\JHHWYWH HJSREBH G \Z UMK IRQ RIWHG W QY IBVHRVUIYW VR U 7RIV I THFWLYH SR

*DLQV DQG ORVVHV DUH UHFRJQL]HG LQ SURILW RU ORVV ZIGHQY WIDMWOY B EW BD W LIHW WWHAR QU H BRU® 12]86,GLY OLPLWHG WR WKH FX
LWHP GHWHUPLQHG RQ D SUHVHQW YDOXH EDVLV IURP LQFHSWLF

$PRUWL]HG FRVW LV FDOFXODWHG E\ WDNLQJ LQWR DFFRXQMR DK Hz L QHRMFW [RYUH SSRHPW X R QR QVDUH KR YQ WHFEQ LRQEBURILW RU ORYV

IHHV RU FRVWV WKDW DUH DQ LQWHJUDO SDUW RI WKH HIITHFWLYH LQWHUHVW PHWKRG (,5 7KH (,5 DPRUWL]DWLRQ

LV LQFOXGHG DV LQWHUHVW H[SHQVH SDUW RI ILQDQFH H[SKO®YHW KH KHURIHE RWHFPRVW D QRQ ILQDQFLDO DVVHW WKH DPRXQ\
FDUU\LQJ DPRXQW Rl WKH DVVHW ZKHQ LW LV UHFRJQL]JHG ,Q RWHK

JLQDQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILWLRUWYPWWIHUUHG WR WKH VDPH OLQH RI SURILW RU ORVV LQ WKH

JLQDQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILWSRIRIORVRUFRBNNU QMHXYBKMISHHGQRQHALDQ EQVWHWEPHQWY DUH KHOG

FRQWUDFWY LQ FXUUHQW OLDELOLWLHY DQG XQKHGJHG FURWDY PRWHLUQMB\ONQ WI® HFRW VW IE /2 SWKH DPRXQWYV UHFRJQL]JHG L
VROG

'HUHFRJQLWLRQ

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQL]HG ZKHQ WKH REOLJOHULHR & KH) G @ ¥ WK 19Q B/E/L D U W \KIHNO G LW R KKOHIG HHs LRUWHUHVW UDWH

FDQFHOHG RU H[SLUHV :KHQ DQ H[LVWLQJ ILQDQFLDO OLDEA8Q] LBN\HL \ QFHOSXEEDHGH G QE | LI K HLLQ FIRFPH \R K HI VPIPGIFH H[SHQVH

OHQGHU RQ VXEVWDQWLDOO\ GLIIHUHQW WHUPV RU WKH WHUPV RI DQ H[LVWLQJ OLDELOLW\ DUH VXEVWDQWLDOO\

PRGLILHG VXFK DQ H[FKDQJH RU PRGLILFDWLRQ LV WUHDWHGNKW WHKEJ&RU HRRIMU WRRQWR Q % KOHR Q UH U L RHHOWYL WK HOEWAWHULD |

DQG WKH UHFRJQLWLRQ RI D QHZ OLDELOLW\ DW IDLU YDOXWH2® LEHDUWHHR RIL W LHRWF RY G LY B 8 @ LIHMGO H DERRXWQWW®H LV GLVFR
RU ORVV SUHYLRXVO\ UHFRJQL]HG LQ 2&, DQG SUHVHQWHG LQ WKF
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LQ SURILW RU ORVV LPPHGLDWHO\ RU ZKHQ D KHGJLQJ LQVWU)gF{_j-IFQg/H_MWHUSL@Q IWE DIQ\/G(H—|ITI—)(G_JS

HQW
WUDQVDFWLRQ LV VWLOO H[SHFWHG WR RFFXU WKH FXPXO%éggE&\/qz'ﬁﬁ B\% IPH %Wﬁjﬁlb PDLQV LQ 2&, DQG
LV UHFRJQL]HG LQ DFFRUGDQFH ZLWK WKH DERYH PHQWLRQ lHD L RFFXUV
WHPV RI SURSH HT LSPHQW DUH PHDVXUHG DW F

7KH IDLU YDOXHV Rl YDULRXV GHULYDWLYH LQVWUXPHQWV REﬁéPWWHH&EB?%WS'hQ/‘N\PBMM |_ I#QFLQ%XS'ﬁ\X/ Hi[SHQGLWX

ORYHPHQWY RI WKH KHGJLQJ UHVHUYH KB II&L,UDYJIBIO\D(K—RI(%IE_ WKH DVVHW 7KH FRVW R RQVWUXFWHG D\
GHULYDWLYH LV FODVVLILHG DV QRQ FXUUHQW DVVHW RU O% P&l DzEKFHJQ R/‘RHWHE\BM% \ﬁkH PRV R RWWYLERGWEFEOH WR
LOVWUXPHQW LV PRUH WKDQ PRQWKYV DQG DV D FXUUHQW, E5<\'/"\H1|JV\)-@ HRBREOL UHPHY & (533 ¥ERRXWOKRI DQRG UH
RI WKH KHGJH LQVWUXPHQW LV OHVV WKDQ PRQWKYV RQ ZKLFK WKH\ DUH ORFDW

7KH *URXS FRQVLGHUV KHGJH UHVHUYH LQWHUHVW UDWH VvZbtY HEOHEHRWYVRIY QﬂgWL*SD WU§<'F“$|%'V\H/W FPERRW DQG HTXLSPHQN
UHVHUYH FRPPRGLW\ VZDSV DQG FXUUHQF\ WUDQVODWLRQ %HWW\MH&'B%RYD\()H BYEWWHLMHARO RAMRUQFBR®FRQHQWY  RI SU

RI &RPSDQ\ ILQDQFLDO VWDWHPHQWYV
$Q LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW LV GHUHFRJQL]HG
HFRQRPLF EHQHILWY DUH H[SHFWHG WR DULVH IURP WKH FRQWLQ>

%%@RL’Y}@ RI DQ LWHP RI SURSHUW\ SODQW DQG HTXLSPHQW DUH
% \ﬁ Rl GLVSRVDO ZLWK WKH FDUU\LQJ DPRXQW DQG DUH UH

JLQDQFH H[SHQVH FRPSULVHV LQWHUHVW H[SHQVH RQ OHDWBBHLE%JULU%F v LEERY oy cHuLYDWLYH

JLQDQFH LQFRPH DQG H[SHQVH
JLQDQFH LQFRPH FRPSULVHV LQWHUHVW LQFRPH RQ EDQN

ILQDQFLDO LQVWUXPHQWY WKH XQZLQGLQJ RI GLVFRXQW RG%JE& \YTbQ/I_l';@ LU YDOXH ORVVHV RQ LQWHUHVW
KHGJLQJ LQVWUXPHQWY WKDW DUH UHFRJQL]HG LQ SURILW I!i' ORVVHV DUL LOJ R%

UHSXUFKDVH VHWWOHPHQW RU RWKHU FDQFHOODWLRQ RI &FXBELHXH %'ﬁ (P MK L a—ﬂ—“\/v Vh‘oﬁi@”u&é@ PiPDFLQJ
LQFRPH DQG ILQDQFH H[SHQVH )DLU YDOXH JDLQV DQG ORWﬁ(\PZ;@QQ Wuﬁf\)/wp QMLE %P'i'f:'ﬁG HJ/H Uw WKaUSUD\IL_J(\avJZE
WDNHQ WR SURILW RU ORVV XQOHVV L WKH\ DUH IDLU YDO¥WKHM N fE IE?HILI S MWL RBCH i—GD?/LK o LRQZ

KHGJHV RU LLL LI WKH UHFODVVLILFDWLRQ RI QHW JDLQV DBRVERVGHYHOGRFOR x v 6N FREY l?? HEPRF QW KHSODFHG ST
IORZ KHGJHV RI LQWHUHVW UDWH ULVN DQG IRUHLJQ FXUU LU'LF\/‘-r\PWEREJ*@'ﬁfLRQ\QW/VV\ﬁ('D‘O(/ uqii v ﬁ(gL]ﬁBL%NHQDQFH RI

UHFRJOL]HG LQ SURILW RU ORVV DV LQF XU UH

SURILW RU ORVV

,QWHUHVW LQFRPH DQG H[SHQVH LV UHFRJQLIJHG LQ SURILW RYUSTE\P BALRY DEFUXHY XVLQJ WKH HIIHFWLYH
LOWHUHVW PHWKRG &(,50 '"HSUHFLDWLRQ LV FDOFXODWHG WR ZULWH RII WKH FRVW RI LWHP"

HVWLPDWHG UHVLGXDO YDOXHY DQG LV UHFRJQL]JHG LQ SURILW RL

7KH 8HIIHFWLYH LQWHUHVW UDWHS LV WKH UDWH WKDW H [ DEWOL PEM/HER XYW VX QVvVLPDMY B QK W X LR ¥D G K SSBH B HBYWN/CR U
UHFHLSWV WKURXJK WKH H[SHFWHG OLIH Rl WKH ILQDQFLDO LQVWUXPH% WR
y 7KH JURVV FDUU\LQJ DPRXQW RI WKH ILQDQFLDO DVVHW RH HVWLPDWHG XVHIXO OLYHV IRU WKH FXUUHQW DQG FRPSDUDW
y 7KH DPRUWL]HG FRVW RI WKH ILQDQFLDO OLDELOLW\ y %XLOGLQJIV \HDUV
y ODFKLQHU\ DQG HTXLSPHQW \HDUV

,Q FDOFXODWLQJ LQWHUHVW LQFRPH DQG H[SHQVH WKH HIVHEWKNH LdWem PYVYWWHWH (VM BYYOLHG WR WKH JURVYV
FDUU\LQJ DPRXQW RI WKH DVVHW ZKHQ WKH DVVHW LV QRW FUHGLW LPSDLUHG RU WR WKH DPRUWL]HG FRVW RI
WKH OLDELOLW\ +RZHYHU IRU ILQDQFLDO DVVHWV WKDW Kbl RERHARP HRQU RIBW RGPS DL Ul @ YOV HVX @@/ W‘hVi: KRODPOXHV L
UHFRJQLWLRQ LQWHUHVW LQFRPH LV FDOFXODWHG E\ DS S &N HIHwWEKEME Y WK QWY LW U H U WL U B & WV WV W LPHRVSHFV
FRVW RI WKH ILQDQFLDO DVVHW ,I WKH DVVHW LV QR ORQJHU FUHGLW LPSDLUHG WKHQ WKH FD o DWLR(%N

PHQW DUH VXEMHFW WR LPSDLUPHQ\

X O
LOWHUHVW LOFRPH UHYHUWY WR WKH JURVV EDVLV BURSHUW\ SODQW DQG HTXLS v



[QWURG X FINHERWI YH %R D UG QBGRILDMD VWDWHEPHWRWY | QIRUBEEIRQRQDA LQIRUPDWLRQ 5HIUHVFR $QQXDO 5HSRUW

,QWDQJLEOH DVVHWYV $PRUWL]DWLRQ
$PRUWL]DWLRQ LV FDOFXODWHG WR ZULWH RIl WKH FRVW RI LQWD
SHFRJIQLWLRQ DQG PHDVXUHPHQW YDOXHV XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHU WKHLU HVWLPI

*RRGZLOO ORVV 7KH PDWHG XVHIXO OLYHV IRU WKH FXUUHQW DQG |
*RRGZLOO DULVLQJ RQ WKH DFTXLVLWLRQ RI VXEVLGLDUL W/LDOO\ UHFRJQL]HG EDVHG RQ WKH DFFRXQWL

H
SROLF\ IRU EXVLQHVV FRPELQDWLRQV S5HIHU \N*HRN\GG—LOGFLR\X(%WSL,_QQJ@@@_%%VQ&@FWL\%%UV
VXEVHTXHQWO\ PHDVXUHG DW FRVW OHVV DFFXPXODWHG LRSPLYRHERWUORYYBWLRQVKLSV

0 5HWDLOHU EUDQGV \HDUV
,QWHUQDOO\ JHQHUDWHG LQWDQJLEOH DVVHWYV EUD Q \HDUV
([SHQGLWXUH RQ UHVHDUFK DFWLYLWLHYVY LV UHFRJQL]HG Lg R/i/ ORVV DV LQFXUUHG '"HYHORSPHQW
H[SHQGLWXUH LQFOXGLQJ IRU LQWHUQDOO\ GHYHORSHG VRIW \}_VVWLV\(RQB}\)-IG RQO\ LI WKH H[SHQGLWXUH FDQ

EH PHDVXUHG UHOLDEO\ WKH SURGXFW RU SURFHVV LV WHFI%Q \R,IRQQ\VQQQ@ZFDE{PWHU\@W\ IHDVLEOH IXWXUH
HFRQRPLF EHQHILWY DUH SUREDEOH DQG WKH *URXS LQWHQGVY WR DQG KDV VXIILFLHQW UHVRXUFHV WR
FRPSOHWH GHYHORSPHQW DQG WR XVH RU VHOO WKH DVVHWp Wi HBHHY \;,WWNRL@H/FBQQ%L}(N/@HIXQ)%{&I,J\L\WWHWWLQXHG DW H
LQFXUUHG 6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ GHYH9§§@>|{§|§U\4_§| QGLWXUH LV PHDVXUHG DW FRVW
DFFXPXODWHG DPRUWL]DWLRQ DQG DQ\ DFFXPXODWHG LPSDLUPHQW ORVVHV

*RRGZLOO DQG RWKHU LQWDQJLEOH DVVHWY DUH VXEMHFW WR LP!
,QWDQJLEOH DVVHWYV DFTXLUHG LQ D EXVLQHVV FRPELQDWLRQ
,QWDQJLEOH DVVHWY DFTXLUHG LQ EXVLQHVV FRPELQDWLRQV Dé\i]_]-l JQL]HG VHSDUDWHO\ IURP JRRGZLOO DQG
DUH LQLWLDOO\ UHFRJQL]HG DW WKHLU IDLU YDOXHV DW WKH D >R_V|_ LRQ GDWHV %UDQGY DQG FXVWRPHU
UHODWLRQVKLSY DFTXLUHG DV SDUW RI D EXVLQHVV FRPELOHOWTLRRXEUHY ¥ P Y VWY PVYWHER QIMAY R WP H@MH W HRQ ZKHWKHU D FRQV
GHILQLWLRQ RI DQ LQWDQJLEOH DVVHW DQG WKH UHFRJQLWRRWHFDEWHUR®YHUWYH W B W NI KV WR(&ER@WR@O\MKIHRX\EWIBQ@@ LGH(
LV EDVHG RQ WKH UHOLHI IURP UR\DOW\ PHWKRG 7KH IDLU/RVOMIRNIERYVRWERQ uﬂRo@VxMFR\QWKISi;*\WEVI PVHRRWY DFW FRQYH\V
WKH OXOWL SHULRG ([FHVV HDUQLQJV YDOXDWLRQ PHWKRGLGHQ@Ws buHE RIVMHW P WIS SURBEKXVAHMWKH GHILQLWLRQ RI'D OHDV
UHODWLRQVKLS EHWZHHQ EUDQGY DQG FXVWRPHU UHODWLRQVKLSV LV FDUHIXOO\ FRQVLGHUHG VR WKDW ERWK DUH
QRW UHFRJQL]HG RQ WKH EDVLV RI WKH VDPH FDVK IORZV MEVWWQWSW@LUQ(LKNNH;QJ@H*FHH@BWQR‘@LR@LDAQ_CD(BHDVXUHF’HQW [
DVVHWV DFTXLUHG LQ EXVLQHVV FRPELQDWLRQV DUH UHSROWMGEIYW IFRRE OHYX/HDEYE X B WY D WG “BRRRGWLHB RIRIQHY OHDVH OL|
DQG DFFXPXODWHG LPSDLUPHQW ORVVHV $PRUWL]DWLRQ LWLIKWRRIQX YHIGDHY HHWMYWUHS U R WH @W b @ J \M'&H VURYKW WRHXVH WKH XC
HVWLPDWHG XVHIXO OLYHV DQG QRQ OHDVH FRPSRQHQWY E\ UHYLHZLQJ HDFK LQGLYLGXDO FF
,QWDQJLEOH DVVHWYV DFTXLUHG VHSDUDWHO\ S5SLIJKW RI XVH DVVHWYV
, QWDQJLEOH DVVHWY DFTXLUHG VHSDUDWHO\ DUH FDSLWD JIK|H & UR X/ KWK PR ] WK HJ IGIHKIW QR WX \RHY DRV VOHWV IVQIWD QVIH HE GRPPHQFHP
DVVHW DQG WKH UHFRJQLWLRQ FULWHULD DUH VDWLVILHG WKIH $QCHKDOVHQS UDLVFHHM VHDYDDLWRBDO B AERKNLXYWE 5LIKW RI XVH D!
LQWDQJLEOH DVVHWYVY SURYLGHY DQ LQGLFDWLRQ RI WKH IDLARFXBPXXBWRG IGOISW IHF-© DPVW DR/ UDHRFGH QRS DEXUEPVHHIW HORW WHRY D QG DG
LQLWLDO UHFRJQLWLRQ LQLWLDO DVVHWYV DFTXLUHG VHSDODMWEHOWL U H W HKRHURRMVAVDRY B R VKW ORHIVXVBIFBEX PR O Y WIQRE OXGHYV WKH
DPRUWL]DWLRQ DQG DFFXPXODWHG LPSDLUPHQW ORVVHV $FRRWIDI®\GLREAW BRVWYQLQHE LRI 6 \D/AED O HOWV HOS MR HQWY PDGH
EDVLVY RYHU WKH HVWLPDWHG XVHIXO OLYHYV DQ\ OHDVH LQFHQWLYHYV UHFHLYHG

6XEVHTXHQW H[SHQGLWXUH RQ LQWDQJLEOH DVVHWYV LV FDSULMWVOR | HG/ IR @OV WW VK B HHD\G N WWWAHKGD VR W \F HOW D HQ WHHWP WIKWX UH P
IXWXUH HFRQRPLF EHQHILWY HPERGLHG LQ WKH VSHFLILF DVVHW WR ZKLFK LW UHODWHY $00 RWKHU H[SHQGLWXUH
LQFOXGLQJ H[SHQGLWXUH RQ LQWHUQDOO\ JHQHUDWHG JRBGZKWORD EEHED BOKEW V LIDUHHGEIRS QHFH.G WE G BRI DW WW DIRNKW OLQH E
DV LQFXUUHG OHDVH EDVLV EDVHG RQ WKH LQGLYLGXDO OHDVH FRQWUDFWYV 7K

FXUUHQW SHULRG DUH DV IROORZV

Vv %XLOGLQJV ZDUHKRXVHV \HDUV

y ODFKLQHU\ \HDUYV

y &DUV OLIW WUXFNYV \HDUV
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Yy 2WKHU \HDUV LGHQWLILDEOH FDVK LQIORZV IURP FRQWLQXLQJ XVH WKDW DUH O
RWKHU DVVHWV RU JURXSV RI DVVHWV WKH 8FDVK JHQHUDWLQJ X
, | RZQHUVKLS Rl WKH OHDVHG DVVHW WUDQVIHUV WR WKH *URXS DW WKH HQG RI WKH OHDVH WHUP RU WKH FRVW
UHIOHFWV WKH H[HUFLVH RI D SXUFKDVH RSWLRQ GHSUHFLRWLRKHLSXADSRAYDORWIHGS KV U B QWKW HVWLBRDWWMKHXYRIRGZLOO DFTX
OLIH RI WKH XQGHUO\LQJ DVVHW ZKLFK DUH PHQWLRQHG L Q O/MHFEMDLIWRIQG W RURS\VHU WH Q SO D VW QU QX HWX L WRID@WDUH H[SHFWHG W
FRPELQDWLRQ
7KH ULJKW Rl XVH DVVHWY DUH DOVR VXEMHFW WR LPSDLUPHQW WHVWLQJ 5HIHU WR QRWH
$Q LPSDLUPHQW ORVV LV UHFRJQL]HG LI WKH FDUU\LQJ DPRXQW R
/HDVH OLDELOLWLHV H[FHHGV LWV HVWLPDWHG UHFRYHUDEOH DPRXQW ,PSDLUPHQW Ol
$W WKH FRPPHQFHPHQW GDWH Rl WKH OHDVH WKH *URXS UWRESRIYIPHQ VO RRVY OV YEIFRIW L FH/GPHD UXIYISE DWW RV KB VK JHQHUDWL
SUHVHQW YDOXH RI OHDVH SD\PHQWY WR EH PDGH RYHU WKiP U O WH WRRYQW RI DQ\ JRRGZLOO DOORFDWHG WR WKH XQLWYV C
WKH RWKHU DVVHWY LQ WKH XQLW RU JURXS RI XQLWV RQ D SUR
/HDVH SD\PHQWY LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDELOLW\ FRPSULVH WKH IROORZLQJ
Y JL[HG SD\PHQWY LQFOXGLQJ LQ VXEVWDQFH IL[HG SD\PHGWWPERLY RV PRVY LQFUIOWIHAW RHFRIREBEO® LV QRW UHYHUVH
Y ([HUFLVH SULFH RI D SXUFKDVH RSWLRQ UHDVRQDEO\ FHUWMMHW R HEFRRBQHUHGVIHEG SULRKHS HWR RS Y ®®H DVVHVVHG DW HDFK
SD\PHQWYV RI SHQDOWLHV IRU WHUPLQDWLQJ WKH OHDVH ORMYKHDY HONHU WPV GUR VOB R VDR Q/KHU * RNV M [HWRFLRBEOLUPHQW OR
WKH RSWLRQ WR WHUPLQDWH LQ WKH HVYWLPDWHV XVHG WR GHWHUPLQH WKH UHFRYHUDEOH DPF
Yy 9DULDEOH OHDVH SD\PHQWV WKDW GHSHQG RQ DQ LQGH[ RU D UDWH LQLWLDOO\ PHDVXUHG XVLQJ WKH LQGH]
RU UDWH DV DW WKH FRPPHQFHPHQW GDWH RWKHU YDULB® G IHDNH Q B\ DRYW L Y W UHHWERE 6 IRRO@\DWR WKH H[WHQW WKDW
H[SHQVHV LQ WKH SHULRG LQ ZKLFK WKH HYHQW RU FRQGHWHRG WKBbwW WY \ILIGIU D ARIKIQ & DWVKIPQWZ REKOXUKDYH EHHQ GHWHUPL
DPRUWL]DWLRQ LI QR LPSDLUPHQW ORVV KDG EHHQ UHFRJQL]HG
7KH OHDVH OLDELOLW)\ LV VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW
PHWKRG WKH DPRXQW Rl OHDVH OLDELOLWLHV LV LQFUHDVHG WQ YHIQ WRUNKHVWDFFUHWLRQ RI LQWHUHVW DQG

UHGXFHG IRU WKH OHDVH SD\PHQWV PDGH ,Q DGGLWLRQ WKH FOWKIL QL BRRX R WpRKOHB Ve, PROELREWHIW bYipoLIDEOH YDOX!
UHPHDVXUHG LI WKHUH LV D PRGLILFDWLRQ D FKDQJH LQ %%ﬁﬂLVMHULPV Y K EUQRMP VS SR\ GWW PHWKRG D
RU D FKDQJH LQ WKH DVVHVVPHQW RI D SXUFKDVH UHQHZDQRY U&EWLBQH%%HR%V SURGXFWLRQ DQG FRQYHUVLRQ FF

WKHP WR WKHLU H[LVWLQJ ORFDWLRQ DQG FRQGLWLRQ 7KH FRVW
/HDVHV RI ORZ YDOXH DVVHWYV LQFOXGHV DQ DSSURSULDWH VKDUH RI SURGXFWLRQ RYHUKHDGV E
7KH "URXS DSSOLHV WKH OHDVH RI ORZ YDOXH DVVHWYV UHRRI®® I BE® M WFSNH RO I RHOMPY HY WH LN A L 03 SULFH LO WKH |

FRQVLGHUHG WR EH ORZ YDOXH [HDVH SDIPHQWY RQ ORZ YiPWe B UMHNERW Wi FEREG MOy DRQHDDIEQVHORA &) HISHQVHY
VWUDLJKW OLQH EDVLVY RYHU WKH OHDVH WHUP :H KDYH XVHG (85 RU ORFDO FXUUHQF\ HTXLYDOHQW D D

WKUHVKROG $VVHWV FODVVLILHG DV KHOG IRU VDOH

7KH *URXS FODVVLILHVY QRQ FXUUHQW DVVHWY DV KHOG IRU VDOH
PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV UHFRYHUHG SULQFLSDOO\ WKURXJK D VDOH WUDQVDFWLRQ DQG D

7KH FDUU\LQJ DPRXQWV RI QRQ ILQDQFLDO DVVHWYV RWKH U WKPR LB Y HPUDY K & DGy Gk H UG W R BMMHWVFBUB\LQJ DPRXC
UHYLHZHG DW HDFK UHSRUWLQJ GDWH WR GHWHUPLQH ZKHWsKHY éMM\VLQQH_@_\WL% RIOERAA L UPHWR IR o | BRRKHOG IRU

VXFK LQGLFDWLRQ H[LVWV WKHQ WKH DVVHWG&V UHFRYHUDEQHE RRRL HPOMERS o I?HGJIE G} RQ P RS ORVV *DLOV DU
LQWDQJLEOH DVVHWY WKDW KDYH LQGHILQLWH OLYHV RU WKOPK ®BWLYRW pEW| BBRIP BRYVRU XVH WKH UHFRYHUDEOH
w

=
X
EZ
=<
=

DPRXQW LV DW PLQLPXP HVWLPDWHG DQQXDOO\ DW \HDU HQG

3URSHUW\ SOD DQG
7KH UHFRYHUDEOH DPRXQW RI DQ DVVHW RU FDVK JHQHUD W ¥RLW ¢ b WkE JEHRW
LWV IDLU YDOXH OHVV FRVWV Rl GLVSRVDO ,Q DVVHVVLQJ YDOXH LQ XVH WKH HVWLPDWHG IXWXUH FDVK IORZV DUH
GLVFRXQWHG WR WKHLU SUHVHQW YDOXH XVLQJ D SUH WD [¢&hWARK @Y pDURWH MK BY KHOGHRYY Vg B W SRYWHMMVHG DV D sDI
DVVHVVPHQWYVY RI WKH WLPH YDOXH RI PRQH\ DQG WKH ULVNV VSHFLILF WR WKH DVVHW )RU WKH SXUSRVH RI
LPSDLUPHQW WHVWLQJ DVVHWYV DUH JURXSHG DW WKH ORZHVW OHYHOV IRU ZKLFK WKHUH DUH VHSDUDWHO\

PH QW DQG LQWDQJLEOH DVVHWYV DU
B&Y LWV YDOXH LQ XVH DQG
W H
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$FWXDULDO JDLQV DQG ORVVHV DULVLQJ IURP H[SHULHQFH DGMXV
DVVXPSWLRQV DUH FKDUJHG RU FUHGLWHG LQ 2&, LQ WKH SHULRG
VVXHG VKDUH FDSLWDO Q Q Q
,VVXHG HTXLW\ VKDUH FDSLWDO LV FODVVLILHG DV HTXLW\lI‘Q/FUL@W‘l‘QJVHWW FH:{SWQV(HLUQGV\R@\XN]’MUW‘HSE)QWEHOJ’HWRV\WK}*WR GHII
LVVXH RI RUGLQDU\ VKDUHY DUH UHFRJQL]HG DV D GHGXFWRRQ@QRMP HTXLW\ QHW RI DQ\ WD[ HIITHFWV ,QFRPH
WD[ UHODWLQJ WR WUDQVDFWLRQ FRVWY RI DQ HTXLW\ WUDQVDFWLRQ LV DFFRXQWHG IRU LQ DFFRUGDQFH ZLWK ,$6
KHQ WKH EHQHILWY RI D SODQ DUH FKDQJHG RU ZKHQ D SODQ LV
EHQHILW WKDW UHODWHV WR SDVW VHUYLFH RU WKH JDLQ RU ORYV
(PSOR\HH EHQHILWYV SURILW RU ORVV 7KH *URXS UHFRJQL]HV JDLQV DQG ORVVHV RQ W

7KH *URXS RSHUDWHY YDULRXV SRVW HPSOR\PHQW VFKHPH%KUSF\%§|&L\/ JW%WEQWHQQIEEWQHILW DQG

GHILQHG FRQWULEXWLRQ SHQVLRQ SODQV KHQ WKH FDOFXODWLRQ UHVXOWY LQ D EHQHILW WR WKH *URXS

, SUHVHQW YDOXH Rl HFRQRPLF EHQHILWYV DYDLODEOH LQ WKH IRUFP
HILQHG FRQWULEXWLRQ SODQV UHGXEWLROV XWX U H

2EOLJDWLRQV IRU FRQWULEXWLRQV WR GHILQHG FRQWULE WL \ﬁé_'%lle I—L|JF Ré%\ngDEEXW \\/ WR\EéV }—(gﬂlg\go(g?xégLFQDJOJ
H[SHQVH LQ SURILW RU ORVV ZKHQ WKH UHODWHG VHUYLFHY JUH %%R % F §P|§ HFARQ Vi L A DRESR Ui Lw LV UHDOL
UHFRIQLIHG DV DQ DVVHW WR WKH H[WHQW WKDW D FDVK Uil nRfoRB o WHes b e WEWEYE W RYPWRW Y d¥o oLbELOLW

'"HILQHG EHQHILW SODQV 0XOWL HPSOR\HU SODQV

TKH *U S DOVR IDFLOLWDWHV PXOWL HP HU SODQV LQ ZKLFK
7KH JURXS V QHW REOLJDWLRQ LQ UHVSHFW RI GHILQHG EH Hé%%@%%\}@jﬁ% I—kLb%ég\/KH DPRXSIW R %%%\/LRS Q Q
EHQHILW WKDW DQ HPSOR\HH ZLOO UHFHLYH RQ UHWLUHPHQ LFK \ YH QHG LQ WKH FXUUHQW SHULRG

DQG LQ SULRU SHULRGV 7KH EHQHILWV DUH GHSHQGHQW RQy RQH RYUGBRER HRMR YWY VX BYKRIEH R EY KloLro PDODILOI Wi
VHUYLFH DQG FRPSHQVDWLRQ *URXS ZLWK VXIILFLHQW LQIRUPDWLRQ WR HQDEOH WKH *URXS WR

7KH OLDELOLW\ UHFRJQL]JHG LQ WKH EDODQFH VKHHW LQ Ué\gﬁwggﬁﬁ%é%g &ﬂW\X/ 'smUQ\L/WFYQF’éggvé‘VHf\?WKWU GHILQHG E
KH H R1T WKH UHS

SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJDWLRQ DW RUWLQJ SHULRG OHVYV WKH IDLU

YDOXH RI SODQ DVVHWY 7KH GHILQHG EHQHILW REOLJDWLRZQ/VLKVHIEJDBEe)bOJD\\/\V/ﬁ%@%W&Q\\Hﬁ_} E%WITWQW

DFWXDULHV XVLQJ WKH SURMHFWHG XQLW FUHGLW PHWKRC-:'7KH QHW REOLJDWLRQ LQ UHVSHFW RI ORQJ WHUP HPSOR\HH EHQH

7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJDWLR%PRX ‘J TN E \I/llf%vi £ ’E@R VAU vw paete SO
IXWXUH FDVK RXWIORZV XVLQJ LQWHUHVW UDWHYV RI KLIJK T H"gj%/ § oM
WKH FXUUHQF\ LQ ZKLFK WKH EHQHILWV ZLOO EH SDLG DQQ Leog WY e \{Z,V\Og% VRACAES L; JHRy K Wi ey

WKH WHUPV RI WKH UHODWHG SHQVLRQ REOLJDWLRQ

,Q FRXQWULHV ZKHUH WKHUH LV QR GHHS PDUNHW LQ VXFKm@%ﬂ%@ﬂ%bgﬁngﬁg\&%}é%@eﬂé\\/\bﬁéﬁ‘svm%ﬁ{@%'F\P’(VLHFGKXV\?KLF\:V\ c

DUH XVHG

)RU SHQVLRQ SODQV ZKHUHE\ D OLPLW RQ WKH HPSOR\H U6 SEHW WWHRGRY & »i/\éSVWR W K H SH?VLR@ soo(gv
H[LVW WKH *URXS ZLOO UHIOHFW WKLV OLPLW LQ LWV FDOERKBHW L KBYP)RRSH R M Fb%f%\vwmﬁp JRWs RRY P Bl SHDY XUHG RC
OLDELOLW\ FDS LQ FDVH WKH SUHVHQW YDOXH RI WKH IxwxXURRAUNE Y AR W K H fvRLHDELOL W)
IXWXUH PD[LPXP HPSOR\HU FRQWULEXWLRQV DQG WKH GHIL®HE NRST B &Ry

YDOXH 7KH OLDELOLW\ FDS GRHV QRW H[FHHG WKH GL||HUHF%IQ|¥\‘¥H 4 H
WKH DVVHW YDOXH DRG WK J

KDULQJ SO

\%
DJ%WLQQVQ'%\(?@ UHVXOW
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2WKHU SURYLVLRQV 7KH UHFRYHUDEOH DPRXQWYV RI FDVK JHQHUDWLQJ XQLWV KDYH El

$ SURYLVLRQ LV UHFRJQL]JHG LI DV D UHVXOW RI D SDVW HW\RP %\% %Pgﬁ/oi%\%‘%%g%gQMaﬁa ARy V‘I’_KQHF(;(;(/‘
REOLJDWLRQ WKDW FDQ EH UHOLDEO\ HVWLPDWHG DQG LW (oxd Wlf< Wb &R R 1PR<
ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ 3URYLV ﬁﬁﬁ‘@%[ HWHUPLQHG E\ GLVERXQWLQJ WKH HISHEWHG

IXWXUH FDVK IORZV DW D SUH WD[ UDWH WKDW UHIOHFWV F N H W DVVHVVPH%WV RI WK WLPH YDOXH RI
PRQH\ DQG WKH ULVNV VSHFLILF WR WKH OLDELOLW\ 7KH X X PHURXV MXULVGL

ILQDQFH H[SHQVH 7KH FDUU\LQJ DPRXQWV RI SURYLVLRQV ﬂnggﬁH'z%@'ﬂ)%HMﬁﬁk? JoWéHHSVBQ’H EBV!/RUD'BQ;FRPH WD[HV ¢

DGMXVWHG WR UHIOHFW WKH FXUUHQW EHVW HvwLPDWH RI XQFHUWDLQ WD[ SRVLWLRQV" ,I LW LV SUREDEOR WKDW WKH WL
WKH HQWLUH DPRXQW RI WKH WD[ SRVLWLRQ GHWHUPLQHG LV UHF
SHVWUXFWXULQJ WUHDWPHQW ZLOO EH DFFHSWHG E\ WKH WD[ DXWKRULWLHV WKH

$ SURYLVLRQ IRU UHVWUXFWXULQJ LV UHFRJQL]JHG ZKHQ WIA'IY Wiﬁg?w#%égHMW%HGMWD%%VMB%% IRUPDO
UHVWUXFWXULQJ SODQ DQG WKH UHVWUXFWXULQJ KDV HLV5I|J_§':|H 5%%)&?':&166%%EvB%VE§IE-|Q/LB%\GD%WL'J:FIEQDQFLDO LQVW

JXWXUH RSHUDWLQJ FRVWY DUH QRW SURYLGHG IRU
7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUL
2QHURKYWUDFWV WKH FRXQWHU GHULYDWLYHV LV GHWHUPLQHG E\ XVLQJ YDOXDWL

$ SURYLVLRQ IRU RQHURXV FRQWUDFWV LV PHDVXUHG DW (EPV%@L oW R’E%mp%x t&ygiswé %%KDW DUH PDJ
FRVW RI WHUPLQDWLQJ WKH FRQWUDFW DQG WKH H[SHFWH MWy K Row'tr %HIRUH

*
D SURYLVLRQ LV HYWDEOLVKHG WKH *URXS UHFRJQL]HV DQ:Q#S%I%‘RILHD#H_\Q/VQRVV RQ WKH DVVHWYV DVVRFLDWHG

ZLWK WKH FRQWUDFW
7KH SUHVHQW YDOXH RI WKH SHQVLRQ REOLJDWLRQV GHSHQGV RQ
RQ DQ DFWXDULDO EDVLV XVLQJ D QXPEHU RI DVVXPSWLRQV 7KH
8VH RI HVWLPDWHV DQG MXGJPHQWYV QHW FRVW LQFRPH IRU SHQVLRQV LQFOXGH WKH GLVFRXQW UDW!|
7KH SUHSDUDWLRQ RI ILODQFLDO VWDWHPHQWY LQ FRQIRURPWDZWWHKK,NHS5EDRFARSQWPR X YW RQ GPIOFY Y RN XKHBWLRQV 7KH *U
E\ WKH ,$6% DQG DGRSWHG E\ WKH (8 UHTXLUHV PDQDJHPH@GWW RXRPW H) ML G JIPW QWK HE & LIRADYWHK BIPSU 7KLY LV WKH LQWHUH
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWK®RJISIRVIHGW W D Q S HWKIHHY I RBWIHG PRPRXAWYETRVK RXWIORZV H[S!
DVVHWVY OLDELOLWLHV LQFRPH DQG H[SHQVHV HVSHFLDOREWKIDWHERORGLE GHWHIEZPRO XY H WRHODEBYRRIUIWOREH BWYFRXQW UL
SODQW DQG HTXLSPHQW (VWLPDWHY DQG XQGHUO\LQJ DVVRPRWIHROXDIDUWUEKUBRHI® WRR PROBYIRWKOIWEDPYMVGHQRPLQDWHG LQ
DQG DUH EDVHG RQ KLVWRULFDO H[SHULHQFH DQG RWKHU IDFMR DY GLW K O WCK QY HH {\SHIU MMD W R REDAVKIU XM XIS B R HPWW L QJ WK H
WKDW DUH EHOLHYHG WR EH UHDVRQDEOH XQGHU WKH FLUBRXPMWDRHFEHE VKR ¥ EWLRQW WRUDS K 8 ¥ ORVQ- RE & VIDWPIDARNHN DUH EDVHG
DUH UHFRJQL]HG SURVSHFWLYHO\ 7KH JURXS PDNHV HVW LR W IDRED B VIV RIW DRQ R & RYFE INHERVWMEHLQ QRWH
IXWXUH 7KH UHVXOWLQJ DFFRXQWLQJ HVWLPDWHV ZLOO E\ GHILQLWLRQ VHOGRP HTXDO WKH UHODWHG DFWXDO
UHVXOWYV 7KH HVWLPDWHY DQG DVVXPSWLRQV WKDW KDYH, B|RUFPWLRIR MR W IRWNK R IUFRXY D Q@ JRP FPADWIHWDLWPIORQ XVHG LQ DSSO\L(
DGMXVWPHQW WR WKH FDUU\LQJ DPRXQWYV RI DVVHWV DQG RIPFEADILMLGEWEHWKLQ WKH QH[W ILQDQFLDO \HDU DUH

DGGUHVVHG EHORZ Yy 1IRWH)LQDQFLDO ULVN PDQDJHPHQW
y 1RWH B3URSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO y 1RWH /HDVHV

7KH *URXS HVWLPDWHY WKH IDLU YDOXHV RI DVVHWYV DQG O/LDEWG®LVRMHKHDFITXRYEGLRYVSDUW RI DFTXLVLWLRQV 7KLV

PHDVXUHPHQW LV SURYLVLRQDO DQG FDQ EH DGMXVWHG ZLWKLQ PRQWKV DIWHU WKH GDWH RI HDFK

DFTXLVLWLRQ 7KH DFTXLVLWLRQV DUH GLVFORVHG LQ QRW,IRUPDWLRQ IRU RWKHU DUHDV RI MXGJPHQW XVHG LQ DSSO\LQJ
IROORZLQJ QRWHV

7KH *URXS WHVWV DQQXDOO\ ZKHWKHU JRRGZLOO KDV VXIIKHUIRGVBIQ 2 WKL SBPRYW LIRDBFFRUGDQFH ZLWK WKH

DFFRXQWLQJ SROLF\ VWDWHG LQ QRWH
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1HZ VWDQGDUGY DQG DPHQGPHQWYV &KDQJH LQ DFFRXQWLQJ SROLF\
1HZ VWDQGDUGY DQG DPHQGHHWW\HIIHFWLYH DV RI $V Rl -DQXDU\ 5HIUHVFR *URXS KDV FKDQJHG WKH SUHVHQWCL
7KH *URXS KDV QRW HDUO\ DGRSWHG DQ\ VWDQGDUGV RU DPWQWMIPGIW W WKPORVDK BY B VEVH HIG- B WL RIQGRE XWSHIQKY R WE\ QDW XUHG W
\HW HIIHFWLYH FKDQJH KDV EHHQ PDGH WR EHWWHU DOLJQ ZLWK LQGXVWU\ SUDF!

WKH RSHUDWLRQDO SHUIRUPDQFH RI WKH FRPSDQ\ WR WKH XVHUV
7KH IROORZLQJ QHZ VWDQGDUGY DQG DPHRGRBIQWY EHFDPH HIIHFWLYH DV RI
y IDFN RI H[FKDQJHDELOLW\ 6 $PHQGPHQWV WR ,$6 (1HFWILKLHY IRKD QO X QRODE HB KREAL @ H SIREQIFO KRY RWHQ DSSOLHG UHWURYV
DIWHU -DQXDU\ 7KLY DPHQGPHQW KDG QR LPSDFW R®FWRXQWd Q@ BIRA WA W & R B Q WHV RHQWAEHF RYR WS QJ (VWLPDWHYV DQG
UHVWDWHG WR UHIOHFW WKH QHZ SUHVHQWDWLRQ 7KH FKDQJH L(
UHYHQXH DGMXVWHG (%,7'$ RU FDVK IORZV

1IHZVWDQGDUGY DQG DPHQGPHQWYVY QRW \HW HIIHFWLYH
%HORZ WKH VWDQGDUGY DQG DPHQGPHQWYV WKDRMFBREHWYVXHG EXW QRW \HW HIIHFWLYH DV RI
7KH *URXS LQWHQGVY WR DGRSW WKHVH VWDQGDUGYV DQG DPHQGPHQWYV LI DSSOLFDEOH ZKHQ WKH\

EHFRPH HIIHFWLYH

Y &ODVVLILFDWLRQ DQG OHDVXUHPHQW RI )LQDQFLDO ,QVWUXPHQWY $PHQGPHQWV WR ,)56 DQG ,)56
(IHIHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\

Y $QQXDO LPSURYHPHQWYV WR ,)56 DFFRXQWLQJ VWDQGDUGY YROXPH (IHHFWLYH IRU DQQXDO SHULRGYV
EHJLQQLQJ RQ RU DIWHU -DQXDU\

Y &RQWUDFWYV 5HIHUHQFLQJ 1DWXUH GHSHQGHQW (OHFWULFLW\ $PHQGPHQWV WR ,)56 DQG ,)56
(IHIHFWLYH IRU DQQXDO SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\

y )56 6 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV (IIHFWLYH IRU DQQXDO SHULRGV
EHJLQQLQJ RQ RU DIWHU -DQXDU\

Yy ,)56 6 6XEVLGLDULHV ZLWKRXW 3XEOLF $FFRXQWDELOLW\ 'LVFORVXUHV (IIHFWLYH IRU DQQXDO SHULRGV
EHJLQQLQJ RQ RU DIWHU -DQXDU\

7KH *URXS LV FXUUHQWO\ DVVHVVLQJ WKH LPSDFW RI WKH QHZ VWDQGDUGY DQG DPHQGPHQWYVY RQ LWV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 7KH DGRSWLRQ RI WKHVH VWDQGDUGY DQG DPHQGPHQWY DUH QRW
H[SHFWHG WR KDYH D PDWHULDO LPSDFW RQ WKH *URXS6V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ZLWK WKH
H[FHSWLRQ RI ,)56 KLOH WKH *URXS H[SHFWV WKDW WKH DGRSWLRQ RI ,)56 ZLOO QRW DIIHFW WKH

UHFRIJQLWLRQ DQG PHDVXUHPHQW RI LWV ILQDQFLDO UHVXOWY LW ZLOO DIIHFW WKH SUHVHQWDWLRQ RI WKH
VWDWHPHQW RI SURILW RU ORVV DQG WKH UHODWHG GLVFORVXUHV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
7KH *URXS LV FRQWLQXLQJ WR DVVHVV WKH GHWDLOHG LPSDFW RI ,)56
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7KH LPSDFW RI WKH FKDQJH RQ WKH 8E\ QDWXUH®8 FRQVROLGDWHG LQFRPH VWDWHPHQW IRU WKH \HDU HQGHG 'HFHPEHU

20G EY QDWXUH 1HZ 3H\ IXQFWLRQ
6HOOLQJ *HQHUDO

'LVWULEXWLRGPLQLVWUDMWUKHU RSHUDSHWDIWLQJ LQFRPH
[ PLOOLRQ HXUR SHYHQX&RVW RI *RRGV 6RAURVV 3URILW H[SHQVHV H[SHQVHWFRPH H[SHQVH ORVV
SHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV LLX eeg oo
2WKHU LQFRPH ® ® A A
5DZ PDWHULDOV DQG FRQVXPDEOHV XWKG |» XX ,,» e’'ee'N e’ee'N
(PSOR\HH EHQHILWY H[SHQVH x| ®PRy X yy u""N xyS XX | I"AA"N
'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDEUPHQWYV Xy X» "e'N x|® x| » <<AN
2WKHU RSHUDWLQJ H[SHQVHYV x| xny x| [®x I"IAeN xXn x|y e "N
2SHUDWLQJ SURILW ORVV TuA
1HZ 3/ %\ IXQFWLRQ L. X X X X uéA x| n xS n TuA

7KH FKDQJH LQ DFFRXQWLQJ SROLF\ GLG QRW LPSDFW DQ\ OLEHIIRWI-V\PWHEIEDR)ZQHFS\A—LLRD}WFQQBRIGL[GADV\D'IRNVQFER—PIHU/\WIRV\B—UDJHHQW IRU WKH \HDU HQGHG 'HFHPEHU

6KDUH EDVHG SD\PHQWYV

7KH *URXS KDV DQ HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQW DUUDQJHPHQWY LQ UHVSHFW RI PDQDJHPHQW

HTXLW\ LQVWUXPHQWY JUDQWHG WR FHUWDLQ PHPEHUV RI NH\ PDQDJHPHQW SHUVRQQHO )RU IXUWKHU GHWDLOV
UHIHU WR @RWHYHH EDVHG SD\PHQWYV

(TXLW\ VHWWOHG WUDQVDFWLRQV

7KH FRVW Rl HTXLW\ VHWWOHG WUDQVDFWLRQV LV OLPLWHG WR RQH JUDQW LVVXHG LQ IRU D IL[HG GROODU
DPRXQW RI VKDUHV 1R FRVW KDV EHHQ UHFRJQL]HG IRU DOO RWKHU VKDUHY LVVXHG GXH WR WKH IDFW WKH
PDQDJHUV SXUFKDVHG WKH VKDUHV DW IDLU YDOXH RQ WKH GDWH RI JUDQW

7KH FRVW IRU WKH JURYW HFRXPIGH® LQ HPSOR\HH EHQHILWYV H[SHQVH WRJHWKHU ZLWK D

FRUUHVSRQGLQJ LQFUHDVH LQ HTXLW\ RWKHU UHVHUYHV RYHU WKH SHULRG LQ ZKLFK WKH VHUYLFH FRQGLWLRQV

DUH IXOILOOHG WKH YHVWLQJ SHULRG 7KH FXPXODWLYH H[SHQVH UHFRJQL]HG IRU HTXLW\ VHWWOHG

WUDQVDFWLRQV DW HDFK UHSRUWLQJ GDWH XQWLO WKH YHVWLQJ GDWH UHIOHFWV WKH H[WHQW WR ZKLFK WKH YHVWLQJ
SHULRG KDV H[SLUHG DQG WKH *URXS6V EHVW HVWLPDWH Rl WKH QXPEHU RI HTXLW\ LQVWUXPHQWY WKDW ZLOO
XOWLPDWHO\ YHVW 7KH H[SHQVH RU FUHGLW LQ WKH VWDWHPHQW RI SURILW RU ORVV IRU D SHULRG UHSUHVHQWV WKH
PRYHPHQW LQ FXPXODWLYH H[SHQVH UHFRJQL]JHG DV DW WKH EHJLQQLQJ DQG HQG RI WKDW SHULRG 1R

H[SHQVH LV UHFRJQL]HG IRU DZDUGV WKDW GR QRW XOWLPDWHO\ YHVW EHFDXVH VHUYLFH FRQGLWLRQV KDYH QRW
EHHQ PHW
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&UHGLW ULVN IURP EDODQFHV ZLWK EDQNV DQG ILQDQFLDO LQVWL
)LQDQFLDO ULVN PDQDJHPHQW WUHDVXU\ GHSDUWPHQW LQ DFFRUGDQFH ZLWK WKH *URXS V SROL
)LQDQFLDO ULVN XVHG DV FRXQWHUSDUW\ IRU KROGLQJ FDVK DQG FDVK HTXLYDOHC

7KH *URXS6V DFWLYLWLHV H[SRVH LW WR D YDULHW\ RI |LQ\%ﬁﬁ%gg\éﬁg%vl{&g—%@wﬂ?ggvetﬁgﬁ’wKUﬁvﬁ“ﬁ'&év\éJ%RQ\WW\ ILC

ULVN LQFOXGLQJ IRUHLJQ FXUUHQF\ ULVN LQWHUHVW UD Il| URXSO0V RYHUDOO ULVN

PDQDJHPHQW SURJUDP IRFXVHV RQ WKH XQSUHGLFWDELOL || LOPQ 0 HW V VHHNV WR PL
SRWHQWLDO DGYHUVH HIIHFWV RQ WKH *URXS6V ILQDQFLD @w‘[%:}?? %E% S Et P S;LFN Wy Y PREGW ri FuHGLW H
ILQDQFLDO LQVWUXPHQWY WR KHGJH FHUWDLQ ULVN H[SRv‘ﬁ Y c ngé/\%\% N UK g/H@k ; yg%'ﬂ@ﬁbvu\(}fo”‘?wv K

WA PDWXULYV
IRU WKH HVWDEOLVKPHQW RI WKH ULVN PDQDJHPHQW IUDP'_I'E LHYHV WKD H OLNHOLKRRG RI ORVVHYV DULVLQJ IURP FUHC

5LVN PDQDJHPHQW SROLFLHV Rl WKH *URXS DUH HVYWDEOLVRHKE ®RYHIYSWERWRR Y ot Y W0 YvNy IDEHG EL

WKH *URXS WR VHW DSSURSULDWH ULVN OLPLWV DQG FRQWUROQ Q%JQ\E%&V‘{%FE%EQ%%EJLVNV DQG DGKHUHQFH WR

OLPLWV $00 GHULYDWLYH DFWLYLWLHV IRU ULVN PDQDJHP HG \ VSHFLDO H

WKDW KDYH DSSURSULDWH VNLOOV H[SHULHQFH DQG VXSH\\E‘?E;\&? Lbi W k L@%%WDFE? M?BWWS/RLW%VB@’YEDW&! WKH P

GHULYDWLYHV IRU VSHFXODWLYH SXUSRVHV PD\ EH XQGHU 5LVN PDQDJHPHQW SROLFLHV DQG V\VWHPV
DUH UHYLHZHG UHJXODUO\ WR UHIOHFW FKDQJHV LQ PDUNHW FRQGLWLRQV DQG LQ WKH DFWLYLWLHV RI WKH *URXS
7TKURXJK LWV WUDLQLQJ SURJUDP DQG LWV PDQDJHPHQW VWDQGDUGY DQG SURFHGXUHV WKH *URXS DLPV WERPUUILQJ DPRXQW

GHYHORS D GLVFLSOLQHG DQG FRQVWUXFWLYH FRQWURO HQY LYBQRHQWGRQ ZKLFK DOO HPSQRWHYFERG H UV IR RS
WKHLU UROHV DQG UHVSRQVLELOLWLHYV

1RQ FXUUHQW ILQDQFLDO DVVHWYV ly | |,

7KH *URXS $XGLW &RPPLWWHH UHYLHZV WKH DGHTXDF\ RI WKtb & bl & B RH B RIH QM Y DDPHAZ R U N s @R Q v
WR WKH ULVNV IDFHG E\ WKH *URXS DQG RYHUVHHV KRZ PDQDJHPHOW. PROL v FRP E

*URXSG6V ULVN PDQDJHPHQW SROLFLHV DQG SURFHGXUHV TSSO T He OB RE G YW B E G v Y Il xn
RYHUVLIJKW UROH E\ LQWHUQDO DXGLW 7KH ,QWHUQDO DX G&DWV G PG® B PMKHIQIW LXQ GHUMVD NHYV EF | U DQG DG
KRF UHYLHZV RI ULVN PDQDJHPHQW FRQWUROV DQG SURFHGXUHV WKH UHVXOWYV RI ZKLFK DU| .G WR WKH;,

$XGLW &RPPLWWHH

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRXQW RI [
&UHGLW ULVN 5HIHUHQFH LV PDGH WR QRWH DQG

&UHGLW ULVN UHSUHVHQWYV WKH ULVN WKDW FRXQWHUSDUWLHV IDLO WR PHHW WKHLU FRQWUDFWXDO REOLJDWLRQV
OHDGLQJ WR D ILQDQFLDO ORVV W DULVHV SULQFLSDOO\ LQ WKH UHFHLYDEOHY DQG FRQWUDFW DVVHWYV IURP
FXVWRPHUV GHULYDWLYH ILOQDQFLDO LQVWUXPHQWY GHSRVLWY ZLWK EDQNV DQG ILQDQFLDO LOQVWLWXWLRQV ,Q
RUGHU WR UHGXFH WKH H[SRVXUH WR FXVWRPHU FUHGLW ULVN WKH *URXS FDUULHV RXW FUHGLW HYDOXDWLRQV RI
WKH ILQDQFLDO SRVLWLRQ RI FXVWRPHUV PRQWKO\ EXW GRHV QRW UHTXLUH FROODWHUDO 7KHVH HYDOXDWLRQV
FRQVLVW RI D FRPELQDWLRQ RI LQGHSHQGHQW UDWLQJVY DQG ULVN FRQWUROV WR DVVHVV WKH FUHGLW TXDOLW\ RI
WKH FXVWRPHU WDNLQJ LQWR DFFRXQW LWV ILQDQFLDO SRVLWLRQ SDVW H[SHULHQFH DQG RWKHU IDFWRUV 6DOHV
DUH VXEMHFW WR SD\PHQW FRQGLWLRQV ZKLFK DUH FRPPRQ SUDFWLFH LQ HDFK FRXQWU\ 7KH *URXS

HYDOXDWHY WKH FRQFHQWUDWLRQ RI ULVN ZLWK UHVSHFW WR WUDGH UHFHLYDEOHY DQG FRQWUDFW DVVHWYV DV ORZ
DV LWV FXVWRPHUVY DUH ORFDWHG LQ YDULRXV FRXQWULHY DQG RSHUDWH LQ ODUJHO\ LQGHSHQGHQW PDUNHWYV
$OORZDQFH IRU FUHGLW ORVVHVY DUH PDGH EDVHG RQ WKH ULVN RI QRQ SD\PHQW WDNLQJ LQWR DFFRXQW DJLQJ
SUHYLRXV H[SHULHQFH HFRQRPLF FRQGLWLRQV DQG IRUZDUG ORRNLQJ GDWD
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7KH PD[LPXP H[SRVXUH WR FUHGLW ULVN IRU WUDGH DQG RWKHLROBRIZIL YD EWHEOMHWS WRHULGHYRIUNRQ P BWMRDEYERXW WKH H[SR'

FXUUHQF\ LV DV IROORZV UHFHLYDEOHY DQG FRQWUDFW DWNWHHIRAEHUURP FXVWRPHUV DV DW
&DUU\LQJ DPRXQW

[ PLOOLRQ HXUR "HFHPEHU "HFHPEHU "HFHPEHU

(XUR JRQH FRXQWULHV (85 |®] X [ PLOOLRQ HXUR *URVV FDUU\LQJ DPRXRWYV $OORZDQFH

86 86 [x» lys LRW SDVW GXH y x| Y

8. *%3 i Ix 3DVW GXH GD\V ss

$XVWUDOLD $8° | . 3DVW GXH GD\V x|

&DQDGD &$' | > 3DVW GXH PRUH WKDQ  GD\V x

OH[LFR 0;1 } 0 N

3RODQG 3/1 [

7KH PRYHPHQWY LQ WKH H[SHFWHG FUHGLW ORVV LQ UHVSHFW RI

LRUZDY 12 E SHULRG DUH DV IROORZV

A<A "o
7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRAQWRPOERLQL WXWRQ PHDVXUHPHQW SHULRG DGMXVWPHQWYV
5HIHUHQFH LV PDGH WR QRWH DQG 2SHOLOJ EDODQFH B o
7KH *URXS XVHVY DQ DOORZDQFH PDWUL[ WR PHDVXUH WKH H[GEHMYRG FUHGLW ORVVH xxIFHLYDEOHV xy

DQG FRQWUDFW DVVHWYV IURP LQGLYLGXDO FXVWRPHUV ZKLEK, LV RPSULVHG RT DY ’EHU R
EDODQFHYV 7KH ORVV UDWHV DUH EDVHG RQ DFWXDO FUHGLW ORVV H[SHULHQFH DQC VW \HDUV WKH

DFWXDO FUHGLW ORVV RI WKH *URXS KDV EHHQ FORVH WR QBLH@H@P(HVH UDWHV DUH P | VEDODU IDFWRUYV
WR UHIOHFW GLIIHUHQFHV EHWZHHQ HFRQRPLF FRQGLWLRQYF&¥YLQ & Wiid FFUVRG R’ & KLVWRULFD Qg
GDWD KDV EHHQ FROOHFWHG FXUUHQW FRQGLWLRQV DQG WKH *URXS6V YLHZ RI HFR————————FtROVRYHUWKH
H[SHFWHG OLYHV Rl WKH UHFHLYDEOHV 7KH *URXS EHOLHYHV WEBW or 1xuwkHU 1P ‘v KDV N

RFFXUUHG LQ UHVSHFW RI WUDGH UHFHLYDEOHV QRW SDVW GXH RU SDVW GXH E\ XS WR  GD\V
/LTXLGLW\ ULVN
7KH IROORZLQJ WDEOH SURYLGHV LQIRUPDWLRQ DERXW WKH H[SRVXU FUHGLW ULVN DOG (&/V IRU WUDGH
UHFHLYDEOHV DQG FRQWUDFW DWNHREHUURP FXVWRPHUV DVLBWLGLWA OOV LYW R DLV WREW Wkn™ U RS 200 QRW EH DEO
GXH 7KH DSSURDFK RI WKH *URXS WR PDQDJLQJ OLTXLGLW\ ULVN
DOZD\V KDV VXIILFLHQW OLTXLGLW\ WR PHHW LWV OLDELOLWLHV Z

‘HFHPEHU H[WUHPH FRQGLWLRQV ZLWKRXW LQFXUULQJ XQDFFHSWDEOH ORV
[ PLOOLRQ HXUR *URVV FDUU\LQJ DPRXGRWY $0O0RZDQFWKH *URXS 7KH *URXS KDV D FOHDU IRFXV RQ ILQDQFLQJ ORQJ Wt
AW SDUW oxn - e RSHUDWLRQV 6WURQJ FRVW DQG FDVK PDQDJHPHQW DQG FRQWUR
v H[SHQGLWXUH SURSRVDOV DUH LQ SODFH WR HQVXUH HIIHFWLYH L
3DVW GXH GD\V Sn Y UHVRXUFHV
3DVW GXH GD\V
7KH 7UHDVXU\ )XQFWLRQ LV UHVSRQVLEOH IRU PDQDJLQJ WKH *UR
3DVW GXH PRUH WKDQ GD\V | X X,

ULVNV DULVLQJ IURP XQGHUO\LQJ RSHUDWLRQV $00 WKHVH DFWL
"Al *N DQG SURFHGXUHYVY 6XSHUYLVRU\ DQG ([HFXWLYH %RDUG GHOHJDW
*URXS )LODQFH 'LUHFWRU DQG 7UHDVXU\ )XQFWLRQ 7KH *URXS XW
EDQN DFFRXQW VWUXFWXUHY GLYLGHQG GLVWULEXWLRQV LQ DGC
ERUURZLQJV WR PRELOL]H FDVK HIILFLHQWO\ ZLWKLQ WKH *URXS
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5HIUHVFR $QQXDO 5HSRUW

7KH FRQWUDFWXDO PDWXULWLHV RI ILQDQFLDO OLDELOLWLHH EQR RS GKIDQYJ HAVAMIVR/DWRI ® [UGHW ROM Y Q/J SDUF B QW W DIFQ G L W\
H[FOXGLQJ WKH LPSDFW Rl QHWWLQJ DJUHHPHQWYVY LI DS S QAKLIFKO (HSIDAUML R @ (8 B R PQ EDIVRIG R Q VX G G DHPFROREMH BV SHU
FRQWUDFWXDO FDVK IORZV LQ WKH IROORZLQJ WDEOH $V IDU DV WKHVH FDVK IORZV GHSHQG RQ IXWXUH IORDWLQJ

5&) R

LQWHUHVW UDWHYV ZKLFK ZHUH XQNQRzZQ RQ WKH EDODQFH VKHHW GDWH WKH FDVK IORZV KDYH EHHQ
UDWHV SUHYDLOLQJ RQ WKH EDODQFH VKHHW GDWH

HVWLPDWHG RQ WKH EDVLV RI

"HFHPEHU

&DUU\L&RIQW UD FWRDA KV 0

[ PLOOLRQ HXUR DPRXQWDVK IORZAW OHVYNDUV\HDUV\HDUV\HDUV\HDUV

0 0 0 !

"HFHPEHU

&D U U\ L&RIQ W U D F WRIAW K V 0
[ PLOOLRQ HXUR DPRXQWDVK IORZRUU OHYMDUV\HDUVI\HDUV\HDUV\HDUV

e}

o} 0 !

1RQ GHULYDWLYH ILQDQFLDO
OLDELOLWLHYV

1RQ GHULYDWLYH ILQDQFLDO
OLDELOLWLHYV

6\QGLFDWHG ORDQ S y®n

y x|x x| x| n X | S nS 6\QGLFDWHG ORDQ S n®® vy ,® X » X»S  X»x  x»| S

ORUWJDJH X S S Y Y Y ORUWJDJH S X Y Y Y
S5HYROYLQJ FUHGLW IDFLOLW\ 5HYROYLQJ FUHGLW |@RLOLW|\S » » » » | ®
/HDVH OLDELOLW\ ySn X X [In .S .® v |@y /HDVH OLDELOLW\ Yy X S [xX |®®  »n nn n »
2WKHU ORDQV [ » . n X X X | 2WKHU ORDQYV [ | x [ I
2WKHU /LDELOLWLHYV | X | | | | | x® 2WKHU /RQJ 7HUP /LDELOLWLRYV [ | | | | X®
7UDGH DQG 2WKHU 3D3DEOHNS |'s ¥ ¥ ¥ % Y 7UDGH DQG 2WKHU 3D3PEOHNS», | S», V¥ ¥ ¥ % ¥

<CedA e ult Ale eeu Ao« I1AA et u'Ate e Aec  Abu Ac Avece 1AL
'"HULYDWLYH ILQDQFLDO '"HULYDWLYH ILQDQFLDO
OLDELOLWLHYV OLDELOLWLHYV
,QWHUHVW UDWH VZDSV QRQ ,QWHUHVW UDWH VZDS“\/ QRQ . } .
FXUUHQW OLDELOLWLHKYV | X X x® | FXUUHQW OLDELOLWLHRV Y Y Y
)DLU YDOXH ); FRQWUDFWV X X Y N4 \% )DLU YDOXH ); FRQWUQFWV | [

Al eA < T¢ ! ! ! A

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56
5HIHUHQFH LV PDGH WR QRWH DQG

RQ DFFRXQW RI
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ODUNHW ULVN 7KH QRWLRQDO DPRXQWV RI H[SRVXUH WR VLJQLILFDQW IRUHLJQ F

ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RI IXWXUH FDVK IORZV RI D ILQDQFLDO LQVWUXPHQW ZLOO
IOXFWXDWH EHFDXVH RI FKDQJHV LQ PDUNHW SULFHV ODUNHWRAMN FRPSULVHV RI WKUHH W\SHV RI ULVN

IRUHLJQ FXUUHQF\ ULVN LQWHUHVW UDWH ULVN DQG SULFH ULVN 86' H[SRVXUH (85 H[SRVXUH
(85 *%3 3/1 &$' 0;1 7TRWD®63 3/1 7TRWDO

JRUHLJQ FXUUHQF\ ULVN [ PLOOLRQ HXUR 86" 86" 86" 86" 86" 86" (85 (85 (85
7KH *URXS LV H[SRVHG WR WUDQVDFWLRQDO IRUHLJQ FXUUHQB&H D¥NRWEWW KB \D E gH ® n X :
EHWZHHQ WKH FXUUHQFLHV LQ ZKLFK SXUFKDVHV DUH GHQ .
WKH UHVSHFWLYH IXQFWLRQDO FXUUHQFLHV RI *URXS FRPQRFVW?PM(% 'I‘érﬁ’b B‘Vllw DU EeRt Iy > Y _xny y» S |

WR RI LWV IRUHLJQ FXUUHQF\ H[SRVXUH RQ FRQWUDFV\MR;VVRHIQRY)XAWHG S <A A " te <« AAA <A < <
IRUZDUG H[FKDQJH FRQWUDFWY WR KHGJH LWV FXUUHQF\ ULNDM URBRYWKBOZKERQWUDFWYV
WKDQ RQH \HDU IURP WKH UHSRUWLQJ GDWH :KHQ QHFHVVRXUUHRQQFH RS EXQ BERQWUID KWK x  x_» Y xSx xnS xy xn

RQ PDWXULW\ ); H[SRVXUH RQ JURXS UHYHQXH LV PLQLPDO R\ GPENYRUH PD™ £,
EXVLQHVV XQLWYV 2%86Vid WHUULWRULHV DQG DUH GHQRP
LV QRW VLJIQLILFDQW

eeN IN N < A IAN ! *N

'"HFHPEHU

,Q RUGHU WR PLQLPL]H WKH LPSDFW Rl DFFRXQWLQJ PLVPDWFKHV LQ WKH SURILW RU ORVV DFF Rp§QYsrW Kbt * UBX S[srvXUH
DSSOLHV FDVK IORZ KHGJH DFFRXQWLQJ ,WV SROLF\ LV IRU WKH FULWLFDO W LWKH REWERQF 0o
FRQWUDFWYV DQG IRUZDUG H[FKDQJH FRQWUDFWV WR DOLJIQ ZLWKWkH.KHEIHG LWHRS §6 s g6 86 (85 (85 (85

7KH *URXS GHWHUPLQHV WKH H[LVWHQFH Rl DQ HFRQRPLF U’ P& &R v il RuGlfLgon 1®  Ix v |
LQVWUXPHQWYV DQG KHGJHG LWHP EDVHG RQ WKH FXUUHQF\(ViV RR\WMS DRUEH MPLYML §% Uik KEPKIVYU UHVSNFWESH SDVK S
IORZV 7KH *URXS DVVHVVHV ZKHWKHU WKH GHULYDWLYH GHVERJYQDIWs#GXWA HDFK KHGJARJ WHODWLRQVALS LV

H[SHFWHG WR EH DQG KDV EHHQ HIIHFWLYH LQ RIITVHWWLQJ Iﬁ@?@;@? EQ 6I§QI§QQ\B@B RVWKH KHGJHG LWHP

XVLQJ WKH K\SRWKHWLFDO GHULYDWLYH PHWKRG &XUUHQF\ RSWLRQ FROW 8D RW®
I1HW H[SRVXUH AN "

3HU \HDU HQG WKH FDVK IORZ KHGJH DFFRXQWLQJ UHODWL

IRUHFDVWHG WUDQVDFWLRQV IRU ZKLFK KHGJH DFFRXQWLQJ KDV EHHQ DSSOLHG EXW ZKLFK DUH QR ORQJHU

H[SHFWHG WR RFFXU 7KH IDLU YDOXH RI IRUHLJQ FXUUHQFVKIH\LWHHBW IS SHWBUHERBWL @S GHWH(EY *%8 (85 12. DQG 12. (85
PLOOLRQ OLDEB®PWOOLRQ DVVHW PDWHULDO

7KH *URXS UHFRUGV D KHGRIHO OIRWEYUY HBRP (®50LRQ ORVV QHAHKHFAK®QIHUURAEDLU YDOXH RI WKH ILQDQFLDO LQVWUXPHQWV XVH
WD[HV LQ HTXLW\ UHODWLQJ WR WKH HIIHFWLYH SDUW RI WRY WDRU NMREMH VR OVGKIHQ| BIKAD UGF RIR &\ WIOIFWH/P MU QH [ HKS$W TRU W
SHULRG QR DPRXQWV ZHUH UHFRUGHG LQ UDZ PDWHULDO FRARRYX GWHQW RV ®ISISAEWEYHQHVYV

7KH DPRXQWY GHIHUUHG LQ HTXLW\ DW \HDU HQG DUH H[SHFWHG WR RFFXU DQG WR DIIHFW SURILW RU ORVV IRU
PDMRULW\ LQ $00 RI WKH UHVXOWLQJ IDLU YDOXH HVWLPDWHY DUH LQFOXGHG LQ /HYHO
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7KH IROORZLQJ VLIJQLILFDQW H[FKDQJH UDWHYV ZHUH DSSOLHWH@®HPEHU

(85 86" *%3 86" *%3 (85 &$' 86"
$YHUDJH <HDU HQG $YHUDJH <HDU HQG
9DOXH RI HXUR [ PLOOLRQ HXUR/WURQIHDNHUNUR QZHD N HUN UR Q ZHD N FMUN UR Q ZHD N H U
86" /]S [/]» [/®» |/®@y 7UDGH SD\DEOHV X » ® ® | x| | X X
*06 3 ®/»n ®/» ®/» ®/»S )JRUHLJQ FXUUHQF\ KHGJH
LQVWUXPHQWYV
3/1 y/xy y/xS y/S| y/Ix Q Q *X X xS X X X ® ®
: (IlTHFW 3URILW  /RVV
&3 [/ > [/n] [1y» /' ® JURVV RI WDJ ¢ N AN & I'N A ! &N
0;1 x|/n x|/ |, /»x x|/
$8' |/ [/ n [/ny [/n» YRUHLJIQ FXUUHQF\ KHGJH
12. [/ x [|/»y As As LQVWUXPHQWYV X » » x| ® » xn
(IlHFW 2&, LQFUHDVH
GHFUHDVH QHW RI WD[ AN . N .

6HQVLWLYLW\ DQDO\VLV
$ VWUHQJIJWKHQLQJ RU ZHDNHQLQJ RI WKH (85 DJDLQVW WKH 86" WKH *%3 DJDLQVW WKH 86" WKH *%3

DIJDLQVW WKH (85 DQG WKH &$' DIDLQVW WKH 86' DW UHSR PMH Q p SIPRMH RZR $PIG8k D Y2H 1F (eBQ X6 (45X bW\ g5QGo;1 (85 (85 *%3 (8

SURILW RU ORVV E\ WKH DPRXQWYV VKRZQ EHORZ DQG 12. (85 PDVQRWL.DO
"HFHPEHU ,QWHUHVW UDWH ULVN

(85 86" *%3 86" “9%63 (85 &$' 86 7KH *URXS LV H[SRVHG WR WKH HIIHFWV RI YDULDEOH LQWHUHVW
[ PLOOLRQ HXUR OLDELOLWLHV ZKLFK LV SDUWO\ RIIVHW E\ FDVK KHOG DW YDULDE

VWURQZHDNHUNURQZHWD N HMIWURQ ZHHDNHMIWURQ ZHDONHW DWH ULVN E\ KDYLQJ D EDODQFHG SRUWIROLR RI IL[HG DQG YDUL
FHUWDLQ YDULDEOH LQWHUHVW UDWH ORQJ WHUP OLDELOLWLHV

7UDGH SD\DEOHV ® ® ® ®

J * * * ! I DJUHHPHQWY WKURXJK ZKLFK WKH *URXS HIIHFWLYHO\ SD\V IL[HG
JRUHLJQ FXUUHQF\ KHGJH
LQVWUXPHQWV <X X ke X X ' XX | 7KH *URXS DSSOLHV FDVK IORZ KHGJH DFFRXQWLQJ WR RIIVHW WK
(ITHFW 3URILW  /RVV WLPLQJ GLIIHUHQFHY EHWZHHQ YDULDEOH LQWHUHVW UDWH OLDE!
JURVV RI WD] X xS X X X x | X |

7KH *URXS GHWHUPLQHYV WKH H[LVWHQFH Rl DQ HFRQRPLF UHODWL

JRUHLJQ FXUUHQF\ KHGJH DQG WKH KHGJHG LWHP EDVHG RQ WKH UHIHUHQFH LQWHUHVW UD\
LOVWUXPHQWYV xn n xn xy s X n DQG WKH QRWLRQDO RU SDU DPRXQWYV
(ITHFW 2&, LQFUHDVH
GHFUHDVH QHW RI*WD[ n xn . s s n 7KH *URXS DVVHVVHV ZKHWKHU WKH GHULYDWLYH GHVLJQDWHG LG

WR EH HITHFWLYH LQ RIITVHWWLQJ FKDQJHV LQ FDVK IORZV RI WKH
GHULYDWLYH PHWKRG

,Q WKHVH KHGJH UHODWLRQVKLSY WKH PDLQ VRXUFHV RI LQHIIHF

Y WKH HIITHFW Rl WKH FRXQWHUSDUW\6V DQG WKH *URXS6V RZQ FU
ZKLFK LV QRW UHIOHFWHG LQ WKH FKDQJH LQ WKH IDLU YDOXH F
WKH FKDQJH LQ LQWHUHVW UDWHV

Y GLIIHUHQFHV LQ UHSULFLQJ GDWHVY EHWZHHQ WKH VZDSV DQG W

Y WLPLQJ RI KHGJH UHODWLRQVKLSV RI SULRU DFTXLVLWLRQV
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7KURXJKRXW WKH SHULRG DV ZHOO DV SHU \HDU HQG WKH FBHQY LORZ IKWM\GD B DFFRXQI\R UQWDWH O B Wi RUDWKH S\Q Z WWHK P HQ W V
HITHFWLYH H[FHSW IRU LQHIIHFWLYHQHVV DV GLVFORVHG LR FEK®WHH RI EDVLV SRLQWV LQ LQWHUHVW UDWHV DW WKH UHSF
DQG SURILW RU ORVV E\ WKH DPRXQWYV VKRZQ LQ WDEOH EHORZ 7
7KH IDLU YDOXH RI LQWHUHVW UDWH VRZIDGYLRIQUOW B ERD W QY DARW B MV (85Q SDUWLFXODU IRUHLJQ FXUUHQF\ UDWHV UHPDLQ ¥
PLOOLRQ DVVHW 7KH HIIHFWLYH SDUW Rl WKH IDLU YDOXH FKDQJHV RI WKH LQWHUHVW UDWH VZDSV DPRXQWV WR
(85 PLOORRQY (85PLOOLRQ JDLQ QHW RI GHIHUUHG WD[HVHEQpZ&U
3URILW ORVV2&, ,QFUHDVH 'HFUHDVH
7KH DPRXQWYV GHIHUUHG LQ HTXLW\ DW \HDU HQG DUH H[SHFWHG WR DIIHFW ILQDQFLQIFRRVIWYV Z&dWKEQ W v EpvLy
FRPLQJ ILYH \HDUV $00 RI WKH UHVXOWLQJ IDLU YDOXH HVWLPIDOWHM BbIRL Q F O X G 8l ¢.v@v /IHMFL @MWAH G HERIL@W W L GRULIDWAH G H F UH D V H
1HW ,QWHUHVW SDLG UHFHLYHG RQ YDULDEOH
3URILOH UDWH LQVWUXPHQWV x v v
$W WKH UHSRUWLQJ GDWH WKH LQWHUHVW UDWH SURILOH Rl WEH "BRXSBY 4RV nurHvw ubwh vzDsy . « PHQWYV
ZDV DV IROORZV

uN u < « N

&DUU\LQJ DPRXQW

[ PLOOLRQ HXUR 1RWHHFHPEHU "HFHPEHU "HEHPEHU

3URILW ORVVZ2&, ,QFUHDVH 'HFUHDVH

JL[HG UDWH LQVWUXPHQWYV

EDVLV EDVLV EDVLV EDVLV
2WKHU ORDQ - I [ PLOOLRQ HXUR SRLQWYV L GRLIQMAH G HERIH@W ¥ L GRULIEMAH GHFUHDV H
7RWDO )L[HG UDWH LQVWUXPHQWV a " 1HW ,QWHUHVW SDLG UHFHLYHG RQ YDULDEOH i i
9DULDEOH UDWH LQVWUXPHQWYV UDWH LQVWUXPHQWV x|1® |® Y Y
6\QGLFDWHG WHUP ORDQ o s no@ &KDQJIH IDLU YDOXH LQWHUHVW UBWH VZDSV , x

) ) - —
ORUWJDJH ORDQ X AN A - uun
5HYROYLQJ FUHGLW IDFLOLW\ |®®

. —— 3ULFH ULVN

7RWDO 9DULDEOH UDWH LQVWUXPHQWV Ry A'UA" 7KH *URXS LV H[SRVHG WR FRPPRGLW\ SULFH ULVNV 7R PDQDJH W

Al ZLWKLQ WKH IUDPHZRUN RI FHQWUDOO\ VSHFLILHG SROLFLHV DQG

7RWDO )L[HG DQG 9DULDEOH UDWH LQVWUXPHQWV"e
ZLWK WKH UHTXLUHG LQWHUQDO FRQWURO PHDVXUHYV

7KH *URXS SROLF\ IWRWR KRIGWHH IRUHFDVWHG QHW LQWHURBYW HRWR BR¥HNy JRHAP SBV2WPRQV DUH EDVHG RQ D WKRURXJK XQ
IRUHFDVWHG FDVKFSRAVEMULRQWEW IRUHFDVWHG SRVLWLRQ LyokQ BLOH BV & HKEN WREBEWHG VDOHYV DUH FRYHUHG EDEN WR E
SURFXUHPHQW RI UDZ PDWHULDOV SDFNDJLQJ PDWHULDOV DQG Lt

6HQVLWLYLW\ DQDO\VLV IRU IL[HG UDWH LQVWUXPHQWYV PHULFD 7KH *URXS V SURFXUHPHOW RUJDOL]IDWLRQ LV H[HFXWLC
7KH *URXS GRHV QRW DFFRXQW IRU DQ\ IL[HG UDWH ILQDQFi e pygﬁwwwwwmémg q,\% lv,U &YFp Wk DR HUH RoO\
SURILW RU ORVYV DOG WKH *URXS GRHV QRW GHVLIQDWH GBYLyRW o) W L{,q_\eéhi § Y SHCILQY
LQVWUXPHQWYV XQGHU D IDLU YDOXH KHGJH DFFRXQWLQJ PRGHO 7KHU A JHIQ L SO WY bw

WKH UHSRUWLQJ GDWH ZRX0OG QRW KDYH DIIHFWHG SURILW RU ORVV
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[ PLOOLRQ HXUR 1RWHHFHPEHU '"HFHPEHU
Q

7KH *URXS SROLF\ LV WR DGGUHVV FDVK IORZ ULVN IURP WKH 'SX PR JLEZLQIV ORRIPSF S >
WKH SROLF\ LV WR KHGJH XS WR Rl WKH IRUHFDVW YROXPRWHY HVM B ¥ W I LGRPQF LTS \FAWIRZLQIV VKRYS W

HUP S|
GHULYDWLYH FRQWUDFWV DUH XVHG WKH FRPPRGLW\ SULFHRYLMN, bihS RV ik \6 TG S @ XS W) ss/sRI ss
IRUHFDVW YROXPH WKURXJK H[FKDQJH WUDGHG DQG RYHU 3
VZDSV DQG FDVK IORZ KHGJH DFFRXQWLQJ LV DSSOLHG &REYWYBRW YHAEMQREREHLEYHGHILOQHE 1®8y w |®
EH DXWKRULJHG E\ WKH ([HFXWLYH %RDUG ([LVWLQJ FRQWUBFW SRM. VAR ONVR HH XLO BY HOW P R» x| QG x|n
ZKHQ QHFHVVDU\ FRUUHFWLYH DFWLRQV DUH HYDOXDWHG DQG, LPSQHFHAWHE N y
7R HQDEOH WKH *URXS WR VWD\ DKHDG RI WKH FXUUHQW VLMW XDG®HERQ $Q WKH UDZ PDWHULDO) A" DOG Ateen
PDLQWDLQ LWV JURVV SURILW PDUJLQ V LW LPSOHPHQWYV SBYVyRQFODXVHV LQWR VDOHV FRC 5 oL WK Y
FXVWRPHUV ,Q SDUDOOHO WKH TXDOLW\ Rl PDQDJHPHQW : — —
GHYHORSPHQW RI D QHWZRUN HQDEOLQJ NQRZOHGJH RI PDNQWQ/%SS?{)%’HUV DQG FRQGLWLF el o
PDWHULDOV WR EH VKDUHG DW *URXS OHYHO 2SHUDWLQJ SURILW ORVV  (%,7 XX |'s
. '"HSUHFLDWLROQ DPRUWLJDLRQ DQG XSDLUPHQWN®
7KH *URXS KHGJHV WKH UDZ PDWHULDO DOXPLQXP WKURXJK GCHULYDWLYHV 7KH *JRXS°DSSO
KHGJH DFFRXQWLQJ RQ DOXPLQXP IRUZDUG FRQWUDFWYV HQWHUMG LQWR GXULQJ WKH SHULRG 0 WKH ue
SURILW DQG ORVV LPSDFW UHVXOWLQJ IURP WKH YRODWLOLY¢HBWKY bB W P& O Wik LSW Lol M XQ WP HowW yV RI DOXPE@XP
7KURXJKRXW WKH SHULRG DV ZHOO DV SHU \HDU HQG WKH FDVK IORZ KHGJH DFFRXQWLQJ} UH——————+Sy——
ZHUH HIIHFWLYH 7KH IDLU YDOXH RI WKHVH GHLOoDRQ DV HERMWXYWES (% 'F) cDwH LV (85 Ae b
(85 PLOOLRQ DVVHW 7KH *URXS UHFRUGPLID@HRBQH Y HWPHLOVHRQLQ RI (85
JDLQ QHW RI GHIHUUHG WD[HV LQ HTXLW\ 7KH[FHSWLRQDO FRVW DGMXVWPHQW IRU WKH ILQDQFLDO SHULRG
WRIWWUXFWBSULPUOOLRQ LQ UHODWLRQ WR 0(85DQFRA @ Q WRHI (RIMALR Q
&DSLWDO PDQDJHPHQW FRVWV DVVRFLDWHG ZLWK WKH FRQVX® (3850 J FOLQD® DRQ IRVRHU R VIHFURNL

7KH SROLF\ RI WKH *URXS LV WR PDLQWDLQ D VXIILFLHQW F¥BLMKHEH ERRQ BRCEWRMWHI WO YEVWREHBWLBRR R U BWW DCGMXVW
PDUNHW FRQILGHQFH WR VXVWDLQ IXWXUH GHYHORSPHQW (BP wkRHEXAR D YV\P BWE Gy R ¥ %Fﬂ%\"’d’(g('ﬁ‘%%/tﬂb%bSUR LVLRQ LQ
FDSLWDO VWUXFWXUH WR UHGXFH WKH FRVW RI FDsLwpo YHODWLRQ WR 0 $ DQG LQWHJUDWLRQ DFWLYLWLHV DQG (85 PLO

DGYLVRU\ VHKILFHRVWY DUH H[FOXGHG IURP WKH $GMXVWHG (%,

7KH *URXS GHILQHY 86FDSLWDO®6 DV EHLQJ QHW GHEW SOXV HTXLW\ DSG IRU WKH SXUSRVH RI WKH *URXS6V

REMHFWLYH WR PDLQWDLQ D VXIILFLHQW FDSLWDO EDVH WHKH{ «§HkXls #’D)c%lf}@\k‘%%‘lﬂv1’#@%HEWWWﬁWMHWW“WO'\’”—'
DV WKH 1HW GHEW GLYLGHG E\ WKH DGMXVWHG (%,7'8$ WKLV QHW GHEW UDWLR &RQVROLGDWHG )LUVW JLHQ 6HFXUHG 'HE
H[FHHG LQ HDFK UHOHYDQW SHULRG 7KH DFWXDO QHW GHEW UDW

GRFXPHQWDWLRQ LV

7KH *URXS PDQDJHV LWV FDSLWDO VWUXFWXUH DQG PDNHV DGMXV
FRQGLWLRQV DQG WKH UHTXLUHPHQWYVY Rl WKH ILQDQFLDO FRYHQE
VWUXFWXUH WKH *URXS PD\ DGMXVW WKH GLYLGHQG SD\PHQW WR
VKDUHKROGHUV RU LVVXH QHZ VKDUHV 1R FKDQJHV ZHUH PDGH LC
IRU PDQDJLQJ FDSLWDO GXULQJ WKH UHSRUWLQJ SHULRG 7KHUH |
UHTXLUHPHQWY GXULQJ WKH SHULRG



[QWURG X FINHERWI YH %R D UG QBGRILDMD VWDWHEPHWRWY | QIRUBEEIRQRQDA LQIRUPDWLRQ 5HIUHVFR $QQXDO 5HSRUW

'HWHUPLQDWLRQ RI IDLU YDOXHYV 1RQ GHULYDWLYH ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWL

)DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UHFHLYHG WR cﬁcﬁ ]E \);A;\A/’ é "%;/W ""“L-. CE? HPE qDE VOFBH[')ZX
RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQW % \}l/ Wi k@ SHoL R VVHV(\?V |
LWV DEVHQFH WKH PRVW DGYDQWDJHRXV PDUNHW WR ZKLF Wy %%)/Y?SSPR i H{ v%(/ GH[%'IHd ﬁ‘é(’slivri N
YDOXH RI D OLDELOLW\ UHIOHFWV LWV QRQ SHUIRUPDQFH UL KHU

$ QXPEHU Rl WKH DFFRXQWLQJ SROLFLHY DQG GLVFORVXUHV UHTXLUH WKH GHWHUPLQDWLRQ RI IDLU YDOXH IRU
ERWK ILQDQFLDO DQG QRQ ILQDQFLDO DVVHWY DQG OLDELOE®WHPAFYY)DLU YDOXHV KDYH EHHQ GHWHUPLQHG IRU
PHDVXUHPHQW DQG RU GLVFORVXUH SXUSRVHV EDVHG RQ WKHPRPOIQLRRQ BY¥URHW RMWHEHORZ /HKHQ H IHYHO 7RWDO

DSSOLFDEOH IXUWKHU LQIRUPDWLRQ UHJDUGLQJ WKH DVVX)P§§/MLQX\¢,E(5WV v x| v x|
GLVFORVHG LQ WKH QRWHYV VSHFLILF WR WKDW DVVHW RU OLDELOLWA = =

&RPPRGLW\ VZDSV \% I \% I
/IHYHOV RI IDLU YDOXH PHDVXUHPHQW ,QWHUHVW UDWH VZDSV Y XX, % XX,
:KHQ RQH LV DYDLODEOH WKH *URXS PHDVXUHV WKH IDLU YDOXH RI DQ om v

LQ DQ DFWLYH PDUNHW IRU WKDW LQVWUXPHQW

$ PDUNHW LV UHJDUGHG DV 8DFWLYHOS LI WUDQVDFWLRQV IRYFWAEHPVVHW RU OLDELOLW\ WDNH SODFH ZLWK VXIILFLHQW
IUHTXHQF\ DQG YROXPH WR SURYLGH SULFLQJ LQIRUPDWLRQ RQ DO RQJIRILQI EDYLYoL!I WKHUH LV QR TXBWHG ZRWDO
SULFH LQ DQ DFWLYH PDUNHW *URXS XVHV YDOXDWLRQ WWMWM&M#DQW—
REVHUYDEOH LQSXWV DQG PLQLPL]JH WKH XVH RI XQREVHUYDERNWHPHNOWY7KH FKRVHQ YDOXDWLRQ WHFRQLTXH
LQFRUSRUDWHV DOO RI WKH IDFWRUV WKDW PDUNHW SDUW LFRFSRQWW GRXHG WDNH LQWR DFFRXQW LQ SYLFLQJ D
WUDQVDFWLRQ

,QWHUHVW UDWH VZDSV Y | Y |

7KH *URXS GHILQHY WKH IROORZLQJ GLIIHUHQW OHYHOV RI IDLU YDOXH e« e«

y 4XRWHG SULFHV XQDGMXVWHG LQ DFWLYH PDUNHWYVY IRUTCGHQWLFDO DVVHWY RU OCDELCOLCWLHV /HYHO

y ,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO WKDW DUH REVHUYDEOH IRU WKH DVVHW RU
OLDELOLW\ HLWKHU GLUHFWO\ WKDW LV DV SULFHV RU LQGLUHFWO\ WKDW LV GHULYHG IURP SULFHV /HYHO

y ,QSXWV IRU WKH DVVHW RU OLDELOLW\ WKDW DUH QRW EDVHG RQ REVHUYDEOH PDUNHW GDWD WKDW LV
XQREVHUQY®XWW L/HYHO

)DLU YDOXHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH *URXS6V ILQDQFLDO DVVHWY DQG OLDELOLWLHV PHDVXUHG DW IDLU YDOXH DV
DW EDODQFH VKHHW GDWH 7KLV FRQFHUQV GHULYDWLYHV RQO\ $00 GHULYDWLYHV DUH YDOXHG XVLQJ YDOXDWLRQ
WHFKQLTXHV ZLWK PDUNHW REVHUYDEOH LQSXWV DQG WKH PRVW IUHTXHQWO\ DSSOLHG YDOXDWLRQ WHFKQLTXH
LQFOXGH IRUZDUG SULFLQJ DQG PLG PDUNHW SULFHV 7KH LQWHUHVW UDWHYV XVHG WR GLVFRXQW HVWLPDWHG FDVK
IORZV RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY ZKHUH DSSOLFDEOH DUH EDVHG RQ REVHUYDEOH PDUNHW \LHOG
FXUYHV DW WKH UHSRUWLQJ GDWH
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21 ITVHWWLQJ ILQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHV

7KH *URXS XVHV D FDVK SRRO VWUXFWXUH WR IDFLOLWDWH WKH FHQWUDO FDVK PDQDJHPHQW IXQFWLRQ 7KH

*URXS KDV WKH LQWHQWLRQ DQG WKH OHJDO ULJKW WR VHWWOH FDVK RQ D QHW EDVLV 7KH OLDELOLW\ UHSUHVHQWYV
WKH EDQN RYHUGUDIW RQ ORFDO DFFRXQWYVY ZKLFK DUH QHWWHG LQ WKH RYHUDOO SUHVHQWDWLRQ RI WKH FDVK

ZKLFK LV LQ OLQH ZLWK WKH QHWWLQJ DJUHHPHQW $V VXFK WKLV SDUWLFXODU OLDELOLW\ LV SUHVHQWHG DV SDUW RI

FDVK
"HFHPEHU
1HW DPRXQW
*URVV FDUU\L*QRVV DPRXUHVWHQWHG LQ EDODQFH
[ PLOOLRQ HXUR DPRXQWYV RIIVHW VKHHW
&DVK DQG FDVK HTXLYDOHQWYV Xy ® xn |
/ILDELOLWLHYV xn n Y
10 < (VIS
"HFHPEHU
1HW DPRXQW
*URVV FDUU\I*QUIRVV DPR}XUHVWHWQWHG LQ EDODQFH
[ PLOOLRQ HXUR DPRXQWYV RIIVHW VKHHW
&DVK DQG FDVK HTXLYDOHQWYV x|n Xy, In
/LDELOLWLHV Xy v, \%

Iu I u

JRU WKH ILQDQFLDO DVVHWY DQG OLDELOLWLHYVY VXEMHFW WR HQIRUFHDEOH PDVWHU QHWWLQJ DUUDQJHPHQWYV RU
VLPLODU DUUDQJHPHQWY DERYH HDFK DJUHHPHQW EHWZHHQ WKH *URXS DQG WKH FRXQWHUSDUW\ DOORZV IRU

QHW VHWWOHPHQW RI WKH UHOHYDQW ILQDQFLDO DVVHWY DQG OLDELOLWLHY ZKHQ HLWKHU HOHFW WR VHWWOH RQ D QHW
EDVLV ,Q WKH DEVHQFH RI VXFK DQ HOHFWLRQ ILQDQFLDO DVVHWY DQG OLDELOLWLHY ZLOO EH VHWWOHG RQ D JURVV
EDVLVY KRZHYHU HDFK SDUW\ WR WKH PDVWHU QHWWLQJ DJUHHPHQW ZLOO KDYH WKH RSWLRQ WR VHWWOH DOO VXFK
DPRXQWY RQ D QHW EDVLV LQ WKH HYHQW RI GHIDXOW RI WKH RWKHU SDUW\
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5HIUHVFR $QQXDO 5HSRUW

IRWHV WR WKH FRQVROLGDWHG LQFRPSORIRMHDEM QHFPIHWMAH[SHQVH

5HYHQXH

7KH UHYHQXH E\ ORFDWLRQ RI VDOHV DUH VHW IRUWK LQ WKH RBRFRR EXTRZ IRWH
:DJHV DQG VDODULHV »ny »|n

SHWDLOHUL( SHWDLOHUL( &RPSXOVRU\ VRFLDO VHFXULW\ FRQWULEXWLRQV |ny In®

[ PLOOLRQ HXUR EUDQG¥UDQGV EUDQGE¥UDQGV

(XURSH N } . S y» x Ly s n, BHQVLRQ FRQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ VFKHPHYV

1RUWK $PHULFD [ n| I X S». | xx ® X yXxS 3HQVLRQ FRVWV RI GHILQHG EHQHILW|¥FKHPHV X S

o RA L 'OAD AU nraeq 1 ec Ceed (PSOR\HH EHQHILWY H[SHQVH I"Ac« I"AA"
'XULQJ WKH SHULRG WKH DYHUDJH QXPEHU RI IL[HG HPSOR\HHV L
([SHQVHV E\ QDWXUH 8)7(Vé ZDV RI ZKLFK ZHUH HPSOR\HG RXWVLGH

1IHWKHUODQGYV

[ PLOOLRQ HXUR 1RWH

ODWHULDO FRVWYV X, ® X ,Xy

(PSOR\HH EHQHILWV H[SHQVH | ® | ®®y 2ZWKHU RSHUDWLQJ LQFRPH H[SHQVH

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW® S

ODLQWHQDQFH FRVWYV XX S x| [ PLOOLRQ HXUR

2WKHU RSHUDWLQJ H[SHQVHV | |®n | IS| *RYHUQPHQW *UDQWYV |

7RWDO H[SHQVH E\ QDWXUH el A - *DLQ ORVV RQ GHULYDWLYH LQVWUXPHQWY DW IDLU YDOXH WKURXJK
SURILW RU ORVV X X S

ODWHULDO FRVWV IRU LV (85 PLOOLRQ ORzHU FRPSDUHEYMWRYHPR G S IIB FILBBHRAEL R U X p ®

5DZ PDWHULDOV DQG FRQVXPDEOHV XVHG DQG UHODWHG |IRRKWO RS HUGWH QY RQFRPHUHFSBQVH] Al FHUWDLQ

H[SHQVHV LQWR RWKHU RSHUDWLQJ H[SHQVHV ODLQWHQDQFH FRVWV TRU TV (85 PLOOLRQ ORZHU

FRPSDUHG WR SULRU \HDU DQQXDO UHSRUW 2WKHU RSHUDWLQJ H[SHQVHV IRRWQRWH GXH WR WKH
UHFODVVLILFDWLRQ RI FHUWDLQ H[SHQVHV LQWR RWKHU RSHUDWLQJ H[SHQVHYV

*HQHUDO $GPLQLVWUDWLYH H[SHQVHV OLQH LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW LQFOXGHV (85
PLOOLRQ (85 PLOOLRQ UHODWHG WR 0 $ DFWLYLWLHV &RVWV RI *RRGY 6ROG H[SHQVHV OLQH LQ WKH

FRQVROLGDWHG LQFRPH VW PW®OEHRW RIQFOXEHVOME YDOXH OHDVH H[SHQVHYV
DQG (8PLOOLRQ (85 PLOOLRQ YDULDEOH OHDVH

S5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV LQ $XVWUDOLD LV GLVFORVHG LQ WKH UHYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV LQ 1RUWK $PHULFD
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JLQDQFH LQFRPH DQG H[SHQVHYV ,QWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHV PHDVXUHG ZLWK
DPRXQWV ZLWK UHOL PLOOLRQ (85 PLOOLRQ DV GLVFORVH

: 5HODWH3 SDUWLHYV
LQDQFH ,QFRPH

[ PLOOLRQ HXUR [ PLOOLRQ HXUR
JQWHUHVW LQFRPH S )RUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHV fR®&xIRUHLJQ RSHUDWLRQYV
YRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHV ny (IIHFWLYH SRUWLRQ RI FKDQJHV LQ IDLU YDOXH Rdx§DVK IORZ KHGJIHV
&KDQJH LQ IDLU YDOXH RI GHULYDWLYHV UHFRJQL]JHG LQ SURILW DQE[QRVWFW N y
+HGJH DFFRXQWLQJ LQHITHFWLYHQHVV 1HW ILQDQFH LQFRPH H[SHQVHV UHFRJQLIJHG LQ RWKHU A
~  FRPSUHKHQVLYH LQFRPH QHW RI WD] Bt
JLQDQFH LQFRPH . i
)LQDQFH ([SHQVH 5HFRJQL]JHG LQ
[ PLOOLRO HXUR 7UDQVODWLRQ UHVHUYH xX®® |®
'QWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHY PHDVXUHG ZLWK b G Ry HVHUYH I x|y
LQWHUHVW PHWKRG "* 1HW ILODQFH LQFRPH H[SHQVHV UHFRJQLIHG LQ.RWKHU A
YRUHLJQ FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV xx» _FRPSUHKHQVLYH LQFRPH QHW RI WDJ i
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLW\ xxn x X
&KDQJH LQ IDLU YDOXH RI GHULYDWLYHV UHFRJQL}®G LQ SURILMD DQG oQERPH WD[ H[SHQVHYV
+HGJH DFFRXQWLQJ LQHITHFWLYHQHVV x|,
JLQDQFH H[SHQVHYV ge"N Ay [ PLOOLRQ HXUR
&XUUHQW WD[ H[SHQVH
7KH FKDQJH LQ IDLU YDOXH RI GHULYDWLYH ILQDQFLDO LQV&KUXFRYWQFRRAE R LAXE) HQWS\UHRIU vV xy" UHODWHAS WR
D ORVV LQ WKH IDLU Y5 ®XI® ®ILRQ DWW W KIX® ©8(85 PLOOLRQQBYNow Kol RPIRWBWs UHYLRXV \HDUV i «
UHIOHFWYV WKH FKDQJH LQ IDLU YDOXH RI LQWHUHVW UDWH—V{—BS—V—F%'—Z—IGEF—P%QR—%HG%H—BFHHOW'G—&Q
UHOHDVHG IURP 2&, N AAN
"HIHUUHG WD[ H[SHQVHV

7KH KHGJH DFFRXQWLQJ LQHRI[(HEWLLCHIHR®WHY WR WKH LQWHUHVW
FRQFOXGHG E\ WKH *URXS WR KHGJH\NKHkuWHUQDo|LQDchgﬁ9W%ﬂ%g§h¥®&%£XP8W%W¢NRHl & X
LOQHITHFWLYHQHVV LV GXH WR WKH WLPLQJ RI KHGJH UHODW HRHIWKIGSMQRR FHUWR U SIVEY X R XY WHIORKY KR QRWH |

IRU GLVFORVXUH RQ LQWHUHVW UDWH ULVN ZLWK UHVSHFW WR WKH LOQWHUHVW UDWH LQH e 1VV el
7KH IRUHLJQ FXUUHQF\ WUDC5 )PWQ8 QR@LJI{BGE FAHOORR Q8 0 RWAKHU WD[ H[SHQVHYV
PDLQO\ UHC5 RAWWRR@ IRUHLJQ FXUUHQF\ WUDQVODWLRQ JOUQ HREQW V& K H WG R WR MAH ® DWHHU P O x| x|
WKDW DUH QRW KHGJHG WKURXJK WKH QHW LQYHVWPHQW KHH I-‘HH /d< * H H \)<H(JJ ®RI (85 ®

PLOOLRQ JD(8® PLOOLRQ JDLQ QHW RI GHIHUUHG WDI[HV
UHVHUYH UHODWLQJ WR WKH HIITHFWLYH SDUW RI WKH V\QGL:IF\MWI'RQGVVQUWEUR‘DQV KHGJHG WKU XPHW x|
LOQYHVWPHQW KHGJH LQ IRUHLJQ VXEVLGLDULHV oN aN

7TRWDO LQFRPH WD[ H[SHQVH EHQHILW euN "N
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5HFRQFLOLDWLRQ RI HIIHFWLYH WD[ UDWH ,QFRPH WD[ UHFRJQL]HG LQ RWKHU FRPSUHKHQVLYH LQFRPH
[ PLOOLRQ HXUR [ PLOOLRQ HXUR
i i &KDQJHV LQ WD[ RQ KHGJLQJ UHVHUYH I[ KHGJH LQUWUXPHQW S
5HVXOW EHIRUH LQFRPH WDJ[ X X | », &KDQJHV LQ WD[ RQ KHGJLQJ UHVHUYH LQWHUHVW KHGJH LQVWHIXPHQWYV
&KDQJHV LQ WD[ RQ KHGJLQJ UHVHUYH FRPPRGLWWEBHGJH LQVWBXPHQWYV
,QFRPH WD[ EDVHG RQ WKH *URXS V EOHQGM® W D{XUDWHy » xn j &KDQJHV LQ WD[ RQ FXUUHQF\ WUDQVODWLRQ UHVKUYH x|
1RQ GHGXFWLEOH RSHUDWLRQDO H[SHQVHVx XYy i xS xXx i &KDQJHV LQ SHQVLRQ SURYLVLRQ x| |
1RQ GHGXFWLEOH LQWHUHVW H[SHQVHV  x® [|® | x| <l i ZS\II:V'EFE)HLQFRPH WD[ H[SHQVH EHQHILW LQ RWKHU FRPSUHKHQVLYH
,OYHVWPHQW DOORZDQFHV X x|® [ | i
1RQ GHGXFWLEOH 0 $ UHODWHG H[SHQVHV ¥ @i x® ® i 7KH WRWDO WD[ FKDUJH WKURXJK 2&, FRQVLVWV RI ERWK FXUUHQ'
3DUWLFLSDWLRQ UHODWHG UHVXOWV y oxx| iy x i UHFRJQL]HG LQ 2&,
7D[ UDWH FKDQJH LPSDFW x x|l i x® ® i
"HUHFRJQLWLRQ GHIHUUHG WD[ DVVHWV  xSS | .S | xny xSy |j
5HFRJQLWLRQ SUHYLRXVO\ XQUHFRJQL]HG GhIHWEKG jWD[®DVV HW Y
2WKHU WD[HV xx  [x» i xx x| i
3ULRU SHULRG WD[HV X ® | s |
ORYHPHQW XQFHUWDLQ WD[ SURYLVLRQ x® ly i ® |
2WKHU UHFRQFLOLQJ LWHPV | xx. i ® ® |
7RWDO LQFRPH WD[ H[SHQVH EHQHILWV &uN&"<As; I'N & UN&

$V WKH ILQDQFLDO LQIRUPDWLRQ LQ WKH WDEOH DERYH LV SUHVHQWHG LQ PLOOLRQV RI HXURV WKH UHVXOW EHIRUH LQFRPH WD[ LV (85 PLOOLRQ
DQG WKH SHUFHQWDJH LPSDFW LV FDOFXODWHG XVLQJ XQURXQGHG ILJXUHV WKLV UHVXOWYV LQ SHUFHQWDJH LPSDFWV IRU DPRXQWYV URXQGHG WR
JHUR

7KH HITHFWLYH WD[ZKDMKHGIMIHUV IURP WKH EOHQGHIGH*URXS WD[ UDWH RI

HITHFWLYH WD[ UDWH LV PDLQO\ LQIOXHQFHG E\ WKH LPSDFW RI XQUHFRJQL]HG GHIHUUHG WD[ DVVHWV UHODWHG

WR QRQ GHGXFWLEOH LQWHUHVW FDUU\ IRUZDUGY DV ZHOO DV WKH GHUHFRJQLWLRQ RI D GHIHUUHG WD[ DVVHW

DVVRFLDWHG ZLWK QHW RSHUDWLQJ ORVVHV 7KH FKDQJH LQ WKH *URXS V EOHQGHG WD[ UDWH FRPSDUHG WR
UHIOHFWYVY YDULDWLRQV LQ WKH JHRJUDSKLF GLVWULEXWLRQ RI SURILWY DFURVV MXULVGLFWLRQV
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1RWHV WR WKH FRQVROLGDWHG EDODQFH VKHHW

3URSHUW\ SODQW DQG HTXLSPHQW

/DQG DQG

ODFKLQHU\
DQG 2WKHU IL[HG8QGHU

ODFKLQHU\

/DQG DQG DQG 2WKHU IL[HG8QGHU

5HIUHVFR $QQXDO 5HSRUW

[ PLOOLRQ HXUR 1RWH EXLOGLQHVWXLSPHQWDVVHWRQVWUXFWLR®WDO|[ PLOOLRQ HXUR 1RWH EXLOGLQHVXLSPHQWDVVHWRQVWUXFWLR®WDO

&RVW "HSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV
-DQXDU\ »y n| | S X »Sy -DQXDU\ x|xn xn|x xxn x ® x ny
$FTXLUHG WKURXJéﬁnQ i "HSUHFLDWLRQ IRU WKH \HDW x xxn| x|s v SISh n
s ® % ® .
EXVLQHVV FRPELIDWLIRQV | PSDLUPHQW x® “® v X ® x®
SGGLWLRQV I 1>® XX» 7UDQVIHU WR DVVHWV KHOG IRU ) )
5HFODVVLILFDWLRQV yS xX®y xn VDOH | ® ¥ ¥ |
7UDQVIHU WR DVVHWV KHOG IRU i } "LVSRVDOV X y® s % yy
VDOH x1 i i I "(IIHFW RI PRYHPHQWV LOQ
"LVSRVDOV X X xS N4 Xy H[FKDQJH UDWHYV y | x® S
2WKHU ¥ ¥ ¥ X 'HFHPEHU I eN 0N A N AN cedN
(1'1HFW Rl PRYHPHQWYV LQ
H[FKDQJH UDWHV x S X X X xn I ®  pboxbpu\ x xS x| ¥ xyn
"HFHPEH - oc !
v ¢ . €€ € Y "HSUHFLDWLRQ IRU WKH \HDW | XXy x| x % xS |x
,PSDLUPHQW x| xn X ® x| X »
-DQXDUA »®| Y. InS XYY SEHYHUVDO RI LPSDLUPHQW ® X ¥ ¥ X
SFTXLUHG WKURXJK - .
EXVLQHVV FRPELGDWIRQvV |x ® ® ,x _SHFODVVLILFDWLRQ Y ® x® Y ®
$GGLWLRQV n X XXy «® 7UDQVIHU WR DVVHWV KHOG IRU )
5HFODVVLILFDWLRQV VDOH S : © ! v
7UDQVIHU WR DVVHQWV KHOlelRU : e “® ‘Lvsrvoov l xx . ! .
Q (1'lHFW Rl PRYHPHQWYV LQ
VDOH X » x ® X ® X X X
LVeRvVDOV o H[FKDQJH UDWHYV x X x| x® X ® XX ®
bl X . XN CHFHPEHU e N &N e N AN N
(1'1HFW Rl PRYHPHQWYV LQ
H[FKDQJH UDWHV ly | y nn
"HFHPEHU R ! <A & A" &DUU\LQJ DPRXQWYV
"HFHPEHU o AR Ao lee jooo
"HFHPEHU ael e A« lee & AUl

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG

S5HIHUHQFH LV PDGH WR QRWH DQG

LQ OLQH ZLWK

RQ DFFRXQW RI
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&KROODWHUDO 5LJKW RI XVH DVVHWYV
&ROODWHUDO RQ WKH ODQG DQG EXLOGLQJV LQ %ULGJZDWHMHW @XWKHEHORY DIUVH® KR LF MKW IPQRIU VBRI B VO\R RQ UWR UKBVMQRI XVH DV
DPRXQWRIPLOOLRQ(85 PLOOLRQ GXULQJ WKH SHULRG
&DUV
BURSHUW\ SODQW DQG HTXLSPHQW XQGHU FRQVWUXFWLRQ %XLOGLQJIV oLIW
SURSHUW\ SODQW DQG HTXLSPHQW XQGHU FRQVWUXFWLRQ UHOOLRY BOYRD O\ WR HISWH Y HRKR QDE KLIFQE W P YFANRHKHU 7RWDO
IDFLOLWLHYV LQ 1RUWK $PHULFD )UDQFH DQG ,WDO\ $IWHU DPQXBWYV DUH WDNHQ LQWF y,» ® IS n . H
UHFODVVLILHG WR WKH DSSOLFDEOH SURSHUW\ SODQW DQGFHXXUWIS® W@ WR K DRVEXM WMV /FRPELQDWLRQV ® ® [
$GGLWLRQV » » |y |n Yy |XX
BHFODVVLILFDWLRQ 'LVSRVDOV x|, X » x, X\® xS
7KH UHFODVVLILFDWLRQ UHODWHY WR WUDQVIHUV EHWZHHQ FPWHIRULHV ZLWKLQ SUF v xy v <® < IW
DQG EHWZHHQ SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWRRAWEDH PVMHWY v Lo HFKDQJIH UBWHV xx xS <® o
"HFHPEHU <Al . a” u ue

UDQVIHU WR DVVHWY KHOG IRU VDOH

Q WKH WUDQVIHU WR DVVHWY KHOG IRU VDOH UHODW WR W O Vg
DQG HTXLSPHQW RI WKH 1RUWK (DVW IDFLOLW\ LQ 1RUWK $5R2IEY > X '

$FTXLUHG WKURXJK EXVLQ]I+I|\AV1/E1RPELQ;DWLRQV | ® Sn
,PSDLUPHQW ORVVHV $GGLWLRQV » X |S X » X | x
.Q WKH LPSDLUPHQW UHODWHY WR WKH ZULWH GRZQ RI S§VUFIMPOW\ SODQW DQG HTXLSPHI®wW wr>wKkKI® x| xx,
UHFRYHUDEOH DPRXQW DV D UHVXOW Rl WKH FORVXUH RI WKH FYWGRH BRWAPH QW V(¥ B ¢ VRKDRA K WBWW‘RLJILHV Lo IRBWK In
$PHULFD '"HFHPEHU . o UA 1A Use

'HSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV

/HDVHV -DQXDU\ x|n® X X xS | x XXy
"HSUHFLDWLRQ IRU WKH \HDW/x Xy x X | x| » xS x|
2WKHU \% X \% ® S
'LVSRVDOV | » . ® Sy
(IlTHFW Rl PRYHPHQWYV LQ H[FKDQJH UBWHV x | ® |
"HFHPEHU eA"N IN A'N *N AléN
-DQXDU\ X, ® xS XX | Xy x| ®
"HSUHFLDWLRQ IRU WKH \HDW/x x S x XS x| » xS x|
,PSDLUPHQW y/x x| X ® \% \4 x|
‘'LVSRVDOV » » |® | Xxn
(IlHFW RlI PRYHPHQWYV LQ H[FKDQJH UWDWHV x| x| X ® xn
'"HFHPEHU I AN <&N AIN uN &"eN

&DUU\LQJ DPRXQWYV
"HFHPEHU
'"HFHPEHU

D >
> >
-
>
ft
> >
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/HDVH OLDELOLW\ ,QWDQJLEOH DVVHWYV

6HW RXW EHORZ DUH WKH FDUU\LQJ DPRXQWV Rl OHDVH OLDELOLWLHY DQG WKH PRYHPHQWVOGxgléQJQV\(/;KH SHULRG
% UD V D

FXVWRPHU ,Q
[ PLOOLRQ HXUR 1RWH [ PLOOLRQ HXUR 1RWH‘RRGZLOIORQWUDEWKHGHYHORSP'HR)M/DO
-DQXDU\ yyX S»» -DQXDU\ S .y, | vyl » yS®
A $FTXLUHG WKURXJK EXV . y y
$FTXLUHG WKURXJK EXVLQHVV FRPELBBWLRQV I X»  CePELODWLROV n/|Anly IS I x % % X
$GGLWLRQV [ xx [ x $GGLWLRQV \% % | | [n
$VVHW UHWXUQ WHUPLQDWLRQ RI OHDVH x X xX 'LVSRVDOV ¥ Y x® % x®
3D\PHQW x| S x x|S S5HFODVVLILFDWLRQ ¥ M x| n
QWHUHVW n " (I'THFW RI PRYHPHQWYV LQ H[FKDQJX{ ®DWHWk»n x| x® XX
(IlHFW RlI PRYHPHQWYV LQ H[FKDQJH UDWHYV xS X |s HFHPEHU Al L ! el <el-
‘HFHPEHU "Ac "¢ _pQXxDU\ s |s | x. s I ®nn
$FTXLUHG WKURXJK EXV . y y
n/|An/ S X S Y Y X®
1RQ FXUUHQW OHDVH OLDELOLW\ S/|/xAS/x AAA AAy FRPELQDWLRQV Ay § ; g
&XUUHQW OHDVH OLDELOLW\ SI|IxAS/ IAA 1A SGGLWLRQV M ! '
Q |/XASIX 2¢  LvsRVDOV \"( ¥ xx x® x X
5HFODVVLILFDWLRQ Yo oxx x| |
7RWDO FDVK RXW IRU OHDVHV DV LQFOXGHG LQ WRHOCGDL\,R(QI@RHZ,:MV};QDwmm@wga%xgw%ng@®@)aNHvy» ® ® ||
(85 PLOOLRQ DQG FRQNMLOVOMRR(BSPLOOLRQ LQ SD\PHQWY¥Eeqy R IR T o EA
LQWHUHVW SRUWLRQ PIHDYVHR/QDPESG PAOLRQ LQ SD\PHQWV SULQFLSDO SRUWLRO
OHDVHYV $PRUWL]DWLRQ DQG LPSDLUPHQW ORVVHV
_-DQXDU\ x|xS XXy x|n Y xy|S
7KH PDWXULW\ Rl WKH OHDVH OLDELOLW\ KDV EHHQ GLVFOn$vPl—h\GWﬁDWLRQ IRU WKH \Hpd o oy T x||»
QFUHPHQWDO ERUURZLQJ UDWH PSDLUPHQW yIx A rooxe R
7KH LQFUHPHQWDO ERUURZLQJ UDWH ,%5 LV WKH UDWH RI EHIFNBRYW wkDw wKH *U kit v @ hd o
ERUURZ RYHU D VLPLODU WHUP DQG ZLWK D VLPLODU VHFXULWW R/KARYX 8 YWY HERHNAGKDQIH UDWHV |, I i i
VLPLODU YDOXH WR WKH ULJKW RI XVH DVVHW LQ D VLPLOD HEHRENRPLF HQYLURQPHQ LN A AN eéc«N <A N
WKH ,%5 XVLQJ REVHUYDEOH LQSXWV VXFK DV PDUNHW LQWHUHVW UDWHYV
-DQXDU\ x||» x| » X, Y X X »
)XUWKHU GLVFORVXUHV RQ OHDVHV FDQ EH IRXQG LQ WKH IREORURVALEWLRBWRHIVWKH \Hp/u ¥ x| ® X ¥ x[In
Yy 1RWH ([SHQVHV E\ QDWXUH PSDLUPHQW yix v v x® v x®
Yy 1RWH )LQDQFH LQFRPH DQG H[SHQVHYV LVSRVDOV v v . v .
(IHTHFW RI PRYHPHQWYV LQ H[FKDQJH<UDWHV x»  x® Y x|s
'"HFHPEHU 16AN eu"N I' N "TAN
&DUU\LQJ DPRXQWYV
'"HFHPEHU A 0A oA Ao el "uthA
'"HFHPEHU Atec A " e U <All

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRXQW RI L
S5HIHUHQFH LV PDGH WR QRWH DQG
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,QWDQJLEOH DVVHWV ZLWK LQGHILQLWH XVHIXO OLIHFRQV I VAK IR IF RRR/RZLIGED WO G S85H WPILO®IL\RFKR X QW UDWH LV DQG EDVH
PLOOLRQ %LVPDUN :DWHU :HOO LQFOXGHG LQ 2WKHU LQWD QZHEQKWHG/ IDW M U DIW FRMVE RH PIVY IHMIVOL R SGOY.AD RS AHORVWKH LQC
FRQWDELQ POOLRQ RI LQWHUQDOO\ JHQHUBS H 6 LMOLRWQV LQ

3UH WD[ GLVFRXQW UDWH 'HFHPEHU 'HFHPEHU
SHFODVVLILFDWLRQ Onen B ,
7KH UHFODVVLILFDWLRQ UHODWHY WR WUDQVIHUV EHWZHH ZHHQ
SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYWUDOLD 1y i 7, i

1RUWK $PHULFD |®/ e ;
PSDLUPHQW WHVWLQJ IRU FDVK JHQHUDWLQJ XQva—rrR-Q-w-B-L—Q-L—Q—J—J-R-RUZLuu
YRU WKH SXUSRVH RI LPSDLUPHQW WHVWLQJ JRRGZLOO LV DOORFDWHG WK H FDVK JH HUDWL LWV RI WK
*URXS 7KLV LV WKH ORZHVW OHYHO DW ZKLFK JRRGZLOO LV PR PW&UM(‘PYFYLBJ %% ‘é’kBQNvLHWSUHVHQW PD
ZLWKLQ WKH *URXS ,PSDLUPHQW UHYLHZV RI JRRGzLOO DQ¥UrnosReWiitpv Y Riv\(/W LBlJP‘)? BR "bGERQNEﬁW H[WHUQDO D

*URXS ZKHQ LPSDLUPHQW WULJJHUV DUH LGHQWLILHG 7ULJJHU HYHQW DQDO\WLY LV SHUIRUPHG ég
UHSRUWLQJ GDWH *RRGZLOO LPSDLUPHQW UHYLHZ RI JRRGZLO Y HNFRIRYRERY FFHVE W FHVTENLIRE LQ \’Y—i"b“b'-PSD'-UPHQW Wi

HQG LPSDLUPHQW WHVWLQJ WKH &*8V ZHUH LGHQWLILHG DYOFKH ®KUHH UHILRQV QDPHO\ (XURSH 1RUWK

$PHULFD DQG $XVWUDOLD
6HQVLWLYLW\ DQDO\VLV

7KH DJJUHJDWHG FDUU\LQJ DPRXQW RI JRRGZLOO KDV EHHQT’ D/@@N#W\Mﬁllew\)v@Qifb‘#WL&VaZ@Nv%FGUhR}JWFFkGi IRU WKH FDVK JHQHUDW

UHFRYHUDEOH DPRXQW DV IROORZV EDVLV SRLQWV IRU ORQJ WHUP JURZWK UDWH EDVLV S
EDVLV SRLQWV IRU (%,7'$ JURZWK UDWH ZRXOG LQGLYLGXDOO\ UH
LPSDLUPHQW WHVW

[ PLOOLRQ HXUR '"HFHPEHU '"HFHPEHU

(XURSH X nn>» xn,| 7KH VHQVLWLYLW\ DQDO\VLV RI DGYHUVH FKDQJHV LQ WKH LQGLYL

LRUWK SPHULFD e | ®n GLIIHUHQW RXWFRPH IURP WKH LPSDLUPHQW WHVW IRU WKH FDVK
$XVWUDOLD

$XVWUDOLD S S

7RWDO *URXS A GA Aec 7TKH VHQVLWLYLW\ DQDO\VLV RI DGYHUVH FKDQJHV LQ WKH ORQJ W

GLG QRW UHVXOW LQ D GLIIHUHQW RXWFRPH IURP WKH LPSDLUPHG
RZHYHU DQ LQFUHDVH LQ WKH SUH WD[ GLVFRXQW UDWH RI  ED\
7KH UHFRYHUDEOH DPRXQW RI WKH *URXS ZDV GHWHUPLQH%##W&@%&Mb@h WKW H 1S bW INKRP¥BUUVLQJ DPRXQW IRU

IORZV JHQHUDWHG IURP WKH FRQWLQXLQJ XVH RI WKH *URX$H¥RYQL BeDH DBRIXEW ERXQWKHRWIKBRAL WRVFDUU\LQJ DPRXQW E!
EDVHG RQ WKH IROORZLQJ NH\ DVVXPSWLRQV

v (%,7'$ JURZWK EDVHG RQ WKH FXUUHQW RSHUDWLQJ UHVXOWY DQG WKH PRVW UHFHQW EXVLQHVV SODQ
FRYHULQJ WKH SHULRG JRU FDVK JHQHUDWLQJ XQLWY WKDW DUH ERWK PDWHULDO DQG VHQVLWLYH
WR FKDQJHV LQ (%,7'$ JURZWK UDWHV WKH (%,7'$ JURZWK UDWHV IRU WKLY SHULRG DUH ORZ VLQJOH GLJLW
UDWHV IRU 1RUWK $PHULFD DQG PLG VLQJOH GLJLW UDWHV LQ (XURSH DQG $XVWUDOLD

y &DVK IORZV SURMHFWHG EDVHG RQ WKH FXUUHQW RSHUDWLQJ UHVXOWY DQG WKH PRVW UHFHQW EXVLQHVV
SODQ FRYHULQJ WKH SHULRG &DVK IORZV IRU WKH SHULRGV DQG DUH
H[ WUDSRODWHG XVLQJ DQ HVWLPDWHG ORQJ WHUP JURZWK UDWH LQFOXGLQJ LQGXVWU\ JURZWK EDVHG RQ WKH
H[SHFWHG PDUNHW GHYHORSPHQWY DQG UDQJHV IURP WR JXWXUH FDVK IORZV EH\RQG WKLYV
SHULRG ZHUH H[WUDSRODWHG XVLQJ D ORQJ WHUP JURZWK UDWH ZKLFK LV EDVHG RQ WKH JURZWK
H[SHFWDWLRQ RI WKH ORFDO PDUNHW 7KHVH JURZWK H[SHFWDWLRQV DUH EDVHG RQ UHVHDUFK IURP
LOQGHSHQGHQW H[WHUQDO VRXUFHV 7KH ORQJ WHUP JURZWK UDWHY DUH UDQJLQJ IURP WR DQG
DUH FRQVLGHUHG DSSURSULDWH FRQVLGHULQJ WKH H[SHFWHG UHWDLOHU DQG *1( EUDQGY PDUNHW
GHYHORSPHQW
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1RQ FXUUHQW ILQDQFLDO DVVHWYV ,Q QRQ FXUUHQW ILQD @EIOIDA PYMBBWWLBGELRQ LV UHODWHG WR Wk
WKH LQVXUDQFH DVVHWY LQ UHODWLRQ WR ZRUNHBVORRFRSHQVDW|
(85 PLOOLRQ LV UHODWHG WR WKH QHW GHILQHG EHQHILW |

[ PLOOLRQ HXUR IRWHHFHPEHU '"HFHPEHU VFKHPH LQ WKH 8. GLVFORVHG LQ QRWH
'"HSRVLWYV DQG RWKHU ILQDQFLDO IL[HG DVVHWYV | |

7KH H[SRVXUH WR FUHGLW DQG FXUUHQF\ ULVNV UHODWHG WR QR
2ZWKHU QRQ FXUUHQW UHFHLYDEOHV ® S

QRWHVDQG

S/ o le

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHV
7KH GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHY DUH UHODWHG WR WKH IROORZLQJ DFFRXQW EDODQFHYV

$SVVHWV /LDELOLWLHV 1HW
[ PLOOLRQ HXUR "HFHPEHU "HFHPEHU "HFHPEHU "HFHPEHU ‘"HFHPEHU "HEHPEHU
3URSHUW\ SODQW DQG HTXLSPHQW | | xx»S XS X» X X » X x S x
,QWDQJLEOH DVVHWYV y y x|, x|, x| x|,
L, QYHQWRULHV x® y
7UDGH DQG RWKHU UHFHLYDEOHYV S s x X x X [ |
/IRDQV DQG ERUURZLQJV » x| x X ne n
"HULYDWLYHV ¥ ¥ xy xy
(PSOR\HH EHQHILWV SURYLVLRQ X X x| x| | X
2WKHU SURYLVLRQV XS S ¥ xS S
&XUUHQW OLDELOLWLHYV X n x® x X ny
7D[ ORVV DQG LQWHUHVW FDUU\ IRUZDUGYV n »S % n »S
"HIHUUHG WD[ DVVHWY  OLDELOLWLHV e« e'A "'AN <A N ee"N &< N
"HIHUUHG WD[ DVVHW s
"HIHUUHG WD[ OLDELOLW\ X XX xxn|
1HW GHIHUUHG LQFRPH WD[ DVVHWY  OLDELOLWLHV ee"N ¢ N

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRXQW RI DFTXLVLWLRQ PHDVXUHPHQW SHULRG DGMXVWPHQWYV
5HIHUHQFH LV PDGH WR QRWH DQG
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5HSRUWHG LQ SURILW DQG $FTXLUHG LQ EXMHBWVRI PRYHPHQW LQ
[ PLOOLRQ HXUR -DQXDU\ ORVV DFFRXSRMWHG LQ HTXLW\FRPELQDWLRQW[FKDQJH UDWHNMFODVVLILFDWLFRIPEHU
3URSHUW\ SODQW DQG HTXLSPHQW xS X S % x| xS ® X X » X
,QWDQJLEOH DVVHWYV x|, In % xS x| x|
L QYHQWRULHYV X X % x® x® % y
7UDGH DQG RWKHU UHFHLYDEOHYV [ ® ® ® ® x| |
/RDQV DQG ERUURZLQJV n x| x X ® x x® ne
"HULYDWLYHV Xy n n % \% %
(PSOR\VHH EHQHILWYV SURYLVLRQ X X ® x| % x® \% |
2WKHU SURYLVLRQV S X » % ¥ xS x| XS
&XUUHQW OLDELOLWLHV ny I % ® xn X X
7D[ ORVV DQG LQWHUHVW FDUU\ IRUZDUGWS x|® % % X » n
"HIHUUHG WD[ DVVHWVY OLDELOLWLHV &« N e U "N AN ge"N

5HSRUWHG LQ SURILW DQG $FTXLUHG LQ EXIVHBWVRI PRYHPHQW LQ
[ PLOOLRQ HXUR -DQXDU\ ORVV DFFRXRUWHG LQ HTXLWFRRELQDWLRQVH[FKDQJH UDWHINFODVVLILFDWRERRVH U
BURSHUW\ SODQW DQG HTXLSPHQW xSXS xn % x|, x| ® \% xS X
,QWDQJLEOH DVVHWYV x|, | | » \% x| xy \% x|,
L QYHQWRULHYV [ xy % x® ® \%
7UDGH DQG RWKHU UHFHLYDEOHYV x X % ® x X \% |
/IRDQV DQG ERUURZLQJV | | x x| | n
"HULYDWLYHV x|y X » % x® % Xy
(PSOR\HH EHQHILWY SURYLVLRQ X x X | X % X
2WKHU SURYLVLRQV s xy % | S
&XUUHQW OLDELOLWLHYV nj » % x| S x ny
7D[ ORVV DQG LQWHUHVW FDUU\ IRUZDUGMX xSS % % \% »S
"HIHUUHG WD[ DVVHWV  OLDELOLWLHV a.an ol 0 &N N ¢ N

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFFQ([QW|FLIVDVTZ[|_V@‘®LIEQ-|PBIY\D(&J@FD—{@@’WI—DJJB(B_QQ/WVZMGHQWVWKH\ FDQ EH XVHG
SHIHUHQFH LV PDGH WR QRWH  DQG DUH UHFRJQL]HG LQ WKH VDPH EDODQFH VKHHW LWHP ZKHUH WKH
2Q WKH EDODQFH VKHHW GHIHUUHG LQFRPH WD[ DVVHWYV DOF8IQEIHG WQHSUDBH RHPUMMW ZKHQ WKHUH LV D OHJDOO\
HQIRUFHDEOH ULJKW WR VHW RIl FXUUHQW WD[ DVVHWYV DJDLQVW FXUUHQW WD[ OLDELOLWLHY DQG ZKHQ WKH GHIHUUHG
LQFRPH WD[HV UHODWH WR WKH VDPH ILVFDO DXWKRULW\ $WHFHPEHU  WKH WHPSRUDU\ GLIITHUHQFHV DVVRFLDWHG ZLWK L
LQFOXGLQJ SRWHQWLDO LQFRPH WD[ FRQVHTXHQFHV RQ GLYLGHQ
'"HIHUUHG WD[ DVVHWYV DUH UHFRJQL]HG IRU XQXVHG WD[ ORWH DUHE R QULHIE VIV & B ODWRQEBUETL OO RVHG WD
FUHGLWV DQG GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV WR WKH H[WHQW WKDW LW LV SUREDEOH IXWXUH WD[DEOH
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7D[ ORVVHVY DQG LQWHUHVW FDUU\ IRUZDUGV $V WKR-PSDQ\ RSHUKWMMI [ LD WIH M@ GER BV FQRVR D YH LWHPV ZKLFK Z
7KH *URXS UHFRJQL]HV GHIHUUHG WD[ DVVHWY RQ LQWHUHVYWEYQ® QWYL FOWWORIRUZWKYEVY WR3WRRADMHWHEB VEHXMWMKMUWHLRQ LQ D |
LQWHUHVW GHGXFWLRQ KHDGURRP DQG WD[DEOH SURILWYV BISHAN BPFARVGHRQ WG IF® ¢l [BIR WX IVWHH W 2 BWR ODKHYAHR WRS XS WD[HV L
DYDLODEOH LQWHUHVW DQG ORVVHV FDUULHG IRUZDUG 7K KDVRIWIORYHW R D W I[VAVHIYWY\P HRQW 0RU GEH LR WXKE 0 d WHR) B @ WOD MK H VI
ORVVHV DPRXQWLORO (KRN (85 PLOOLRQ DV DW EDODQFH VKMHN GDEAOH WRUUDZWGERIDWKH )< ILQDQFLDO SHUIRUPDQFH RI Wk
GHIHUUHG WD[ DWWHOWIRRQBHS PLOOLRQ LV UHFRJIQL]HG 7KBVYHNAVPRHBVMWEHWRVAWE WKH MXULVGLFWLRQV DOO IXOILOO DW
UHODWLQJ WR LQWHUHVW DQG ORVV FDUU\ IRUZDUGV H[SLUHRGQPWR R JHRROHRWY (L QRWUFRXUUHQWO\ DZDUH RI DQ\ FLUFXPVWDQI
)< $V VXFK WKH &RPSDQ\ KDV QRW DFFRXQWHG IRU DQ\ FXUUF
[ PLOOLRQ HXUR 7ZR LQ WKH )< ILQDQFLDO VWDWHPHQWY 7KH JURXS LV FRQWL
7ZR UXOHV RQ LWV IXWXUH ILQDQFLDO SHUIRUPDQFH

5HFRJQL]HG 8QUHFRJQL]HG

® ,OYHQWRULHV
®
| [ PLOOLRQ HXUR '"HFHPEHU '"HFHPEHU
$IWHU EXW QRW XQOLPLWHG Y 6WRFN RI UDZ PDWHULDOV ly, |,
8QOLPLWHG ny |», Xy, 6WRFN RI SDFNDJLQJ PDWHULDOV | X® Iy
< le A ecA 6WRFN RI ILQLVKHG JRRGV X, X X »
2WKHU LQYHQWRU\ N » |
5HFRJQL]HG DV GHIHUUHG WD[ DVVHWYV n »S <A A
8QUHFRJQL]JHG |.® [n 7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRXQW RI C

SHIHUHQFH LV PDGH WR QRWH DQG

8QUHFRJQLIHG WD[ FDUU\ IRUZDUGY UHODWH WR LQWHUHVWORQ@ WD \ORN VK K 28KEMWZ R | BR SQURW | RS-t Wikh B8 B VR 0GIVERIQ FH R

XWLOL]JHG LQ WKH QHDU IXWXUH 7KH PRYHPHQW Rl WKH SURYLVLRQ LV DV IROORZV
3LOODU WZR PRGHO UXOHYV [ PLOOLRO HXUR

7KH 2UJDQL]DWLRQ IRU (FRQRPLF &R RSHUDWLRQ DQG HYH-@-R—S-P—HW——Q-FUA‘V'LYH ——————————— '
RQ %DVH (URVLRQ DQG 3URILW 6KLIWLQJ %(36 LQWURGXFHE WFRQEPPRRPEBOLVPY XQGHU ZKL N AN
PXOWLQDWLRQDO HQWHUSULVHV 01(V ZRXOG SD\ D PLQLPXR OIHMRQ R KWRXPKVBR 8 | X\8 RUDORV V L XX S

HQWLWLHY KDYH DQ (75 VSHFLILF 3LOODU 7ZR GHILQLWLRQ ?Tcﬁ%%;ﬁ[]HG SHU MXULVGLFWLRQ KHVH

*OREDO $QWL %DVH (URVLRQ ORGHO 5XOHV */R%( 5XOHV RUJJ.—CLO—D—U—?—._ZR—P—RG—I:LO—U—XVO—HAFDSSQ—L—\ALKi

UHYHQXH LQ H[FHVV RI (85 PLOOLRQ SHU WKHLU FRQVROLGDNWHRI'YLOQDQFLDO VWDWHPHQWYV U 7ZR [
PRGHO UXOHV SURYLGH IRU D WHPSRUDU\ VDIH KDUERU ZKLfH y/dhW \6 R XMW Vb HYTH URXWHV WR s XS WD[
SRVLWLRQ LQ D VSHFLILF MXULVGLFWLRQ IRU WKH ILUVW

DV ZHOO DV VLPSOLILHG FRPSOLDQFH UHTXLUHPHQWNFIEFWKRVH \HDUV N ‘N

$V WKH &RPSDQ\ KDV UHYHQXH LQ H[FHVV RI (85 PLOOLRQ SHU LWV FRQVROLGDWHG ILQDQFLDO

VWDWHPHQWY LW LV LQ VFRSH RI WKHVH UXOHV 7KH OHJLVODWLRQ EHFDPH HIIHFWLYH IRU WKH &RPSDQ\6V
ILQDQFLDO \HDU EHJLQQLQJ -DQXDU\ 7KH &RPSDQ\ DSSOLHG WKH PDQGDWRU\ WHPSRUDU\

H[FHSWLRQ WR WKH DFFRXQWLQJ IRU GHIHUUHG WD[HV WKDW LV SURYLGHG IRU LQ ,$6%6V LVVXHG 6 , QWHUQDWLRQDO
7D[ 5HIRUP 6 3LOODU 7ZR ORGHO 5XOHV 6 $PHQGPHQWYV WR ,$6 ©
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7UDGH DQG RWKHU UHFHLYDEOHYV &DVK DQG FDVK HTXLYDOHQWYV
[ PLOOLRQ HXUR IRWHHFHPEHU "HFHPEHU [ PLOOLRQ HXUR IRWHHFHPEHU "HFHPEHU
7UDGH UHFHLYDEOHYV xnn Sx  %DQN EDODQFHYV SI|/I|AS/x | In
2WKHU UHFHLYDEOHV SUHSD\PHQWV DQG DFFUXHG,LQFRPH |® &DVK DQG FDVK HTXLYDOHQWYV LQ WKH FRQVROLGRBWHG FDVK
IORZ VWDWHPHQW ' '
2WKHU WD[HV DQG VRFLDO VHFXULW\ SUHPLXPV  x xn
S/|/] AeA e

7KH WRWDO UHVWU LFIWHG FQMK PYQOERQ $00 RWKHU FDVK DPRX

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFAXY® RO BDErQ H/ Rk X Wb VBx\u MeIK blw* §HRIXISG DGMXVWPHQWV
5HIHUHQFH LV PDGH WR QRWH DQG

7KH H[SRVXUH WR FUHSLW DQG IRUHLIQ FXUUHQF\ ULVNV UHODWH
7UDGH UHFHLYDEOHV LV SUHVHQWHG QHW RI WHKIHODIFRRAREH G |WHB R Y HET FHB@RAY Y R (8
PLOOLRQ

7UDGH DQG RWKHU UHFHLYDEOHV LQFOXGHV DPRX PLOOL\RQV\D:‘/J&&LQW\ZLWK UHODWHG SDUWLHV RI (85
'"HFHPEHU (8 PLOOLRQ DV GL 5HODWH3 QBUWWLHY 6KDUH FDSLWDO

6KDUH FDSLWDO GXULQJ WKH SHULRG DQG DV DW EDODQFH VKHHW

7KH H[SRVXUH WR FUHGLW DQG IRUHLJQ FXUUHQF\ ULVNV UWKDWHG RV R QH B8R W/QLL WW KH Q RAHIRDLY PORKW IRV (85 HDFK
GLVFORVHG LO@®RWH

$00 UHFHLYDEOHV DUH GXH ZLWKLQ \HDU 6KDUH SUHPLXP

$v DW EDODQFH VKHHW GDWH WKH VKDUH SUHPLXP FRQVLVWV RI
7KH WUDGH UHFHLYDEOHV LV SUHVHQWHGCOLHRW (RS WKOHORLBQRZDQFH RI (85
7KH PRYHPHQW RI WKH DOORZDQFH LV DV IROORZV

2ZWKHU UHVHUYHV

[ PLOOLRQ HXUR 7KH RWKHU UHVHUYHV FRQVLVW SULPDULO\ RI FXUUHQF\ WUDQ\
2SHOLOJ EDODQFH I N DFWXDULDO JDLQV DQG ORVVHV RQ SHQVLRQV

7KH WUDQVODWLRQ UHVHUYH FRPSULVHV RI IRUHLJQ FXUUHQF\ G
$GGLWLRQ WKURXJK SURILW RU ORVV X *Y JRUHLJQ RSHUDWLRQV Rl WKH *URXS 7KH KHGJLQJ UHVHUYH ERP
{ULWH RIIV ® | FXPXODWLYH QHW FKDQJH LQ WKH IDLU YDOXH RI FDVK IORZ KH
SHOHDVH | s WUDQVDFWLRQ KDV QRW \HW RFFXUUHG $FWXDULDO JDLQV DQG ¢

SHQVLRQ DVVHW DQG OLDELOLW\ GXH WR FKDQJH LQ DFWXDUL]
(IFKDQJH GLIIHUHQFHYV ® x® UHVHUYHV FRPSULVHV RI HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQ
"HEHPEHU N ‘N PDQDJHPHQW SHUVRQQHO DV SDUW RI WKHLU UHPXQHUDWLRQ )R

EDVHG SD\PHQWYV

7KH *URXS FRQVLGHUVY KHGJH UHVHUYH LQWHUHVW UDWH VZDSV K

UHVHUYH FRPPRGLW\ VZDSV DQ G UYXH DHI@O0 WHNDRO/RMIGRR \E @ U H V H
Rl &RPSDQ\ ILQDQFLDO VWDWHPHQWYV

6KDUH EDVHG SD\PHQW UHVHUYHV FRPSULVHV RI HTXLW\ VHWWOH
FHUWDLQ NH\ PHPEHUV RI PDQDJHPHQW SHUVRQQHO DV SDUW RI \
UHIHU WR @RWHH EDVHG SD\PHQWYV



[QWURG X FINHERWI YH %R D UG QBGRILDMD VWDWHEPHWRWY | QIRUBEEIRQRQDA LQIRUPDWLRQ 5HIUHVFR $QQXDO 5HSRUW

+HGJH +HGJIH $FW XD U L6IXD UH /IRDQV DQG ERUURZLQJV

UHVHUYH+HGJH UHVHU®NUUHQBWLQV DQEDVHG
"OW H U HYMW H U Y HRP P R G WAID OV O DWYRBVS R HOW 7KH LQWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV DUH UHFRJQL]H

[ PLOOLRQ HXMMRH VZDSWUXPHQWADSY UHVHUSHQVLROWVHUYRWDO LQWHUHVW UDWH IRUHLJQ FXUUHQF\ DQG OLTXLGLW\ ULVNV LV GL
-DQXDU\ < I'N ! eu I'N Al
&KDQJHV LQ FDVK

1RQ FXUUHQW

IORZ KHGJH RRY R, |® Y Y Y xxx
N . . . [ PLOOLRQ HXUR 1RWHHFHPEHU '"HFHPEHU
7UDQVODWLRQ UHWXOWV ¥ ¥ X X ® X % Y xx®x
(PSOR\HH EHQHILWY § § . ) . . 6\QGLFDWHG WHUP ORDQ S/|/x S s,| S »x
UHPHDVXUHPHQW 5HYROYLQJ FUHGLW IDFLOLW\ S/|/x % |®@®
2&, QRQ _ } } } } ORUWJIDJH ORDQ S/|/x % X
FRQWUROOLQJ LQWHUHVW Y % X ¥ ¥ X
VKDUH 2WKHU ORQJ WHUP ORDQV S/|/x | x |
7D] n X xS X x| 4 S/x A"AA A’ ¢
6KDUH EDVHG v ¥ ¥ v 5 s s 7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRXQW RI [
SD\PHQW UHVHUYH 5HIHUHQFH LV PDGH WR QRWH DQG
"HFHPEHU VAN - . . A A 1ueN
! u tat tu 7KH VIQGLFDWHG WHUP ORDQ WRJHWKHU ZLWK WKH 5&) LV UHIHUU
DQG LWV ODWHVW ©OHPIFIVQBPEHHQUW GDWHGHIHURW RS QWRAMOHRV XUH
Rl WKH 5&)
-DQXDU\ eu oN 8 UeN A AN
&KDQJHV LQ FDVK ) . . 7KH VIQGLFDWHG WHUP ORDQ LQFOXGHV DPRXQWYV RXWVWDQGLQJ
IORZ KHGJH *X, I x® Y Y Yoooxl, '"HFHPEHU (85 PLOOLRQ DV GLVFORVHG LQ QRWH
7UDQVODWLRQ UHWXOWV ¥ ¥ ® ¥ ¥ ®
Q Q |®> |®» 7KH PRYHPHQW RI QRQ FXUUHQW SRUWLRQ RI ORDQV DQG ERUURZ
(PSOR\HH EHQHILWyY v v v y . .
UHPHDVXUHPHQW x x
2&. QRQ [ PLOOLRQ HXUR 1RWH
FRQWUROOLQJ LQWHUHVW Y ¥ x| ¥ % x| 2SHQLQJ EDODQFH A e A AR
VKDUH
. : %XVLQHVV FRPELQDWLRQV n/|Anly [ xn
7D[ » xS Y x | | Y y
3URFHHGV [yl | ly»
"HFHPEHU N , . N Al
< - - eu : : &DSLWDOL]JHG ILQDQFH FRVWYV xS x|
5HSD\PHQWY ORQJ WHUP SRUWLRQ XXS® x S®
I1IRQ FRQWUROOLQJ LQWHUHVW ,OWHUHVW DGGHG WR FDUU\LQJ DPRXQW ® ®
7KH 1&, UHODWHV WR RI WKH VKDUHV LQ 1RUWK (DVW SHWDLORU %UDQGV & 86 DQG__ R
LQ -XL6HD 6KLSSLQJ % 9 (XURSPALODGRP(ESHQ®IRAQGRRQ ZDV Q I o L.

GLVWULEXWHG WR WKH KROGHUV Rl WKH QRQ FRQWUROO L Q3 HFQWWHHEVWR LRX WRHWKOFDQW BEBWERUURZLQIV[QGY //& 8%6x|
1R GLYLGHQG ZDV GLVWULEXWHG WR WKH KROGHUV RI WKH QRQ FFHbIMYE 8 QMR WHUHVW LQ SSLQJ % %6

x|, X

'"HFHPEHU A'"AA A '«

5HIUHVFR DFTXLUHG PDFKLQHU\ ZLWK WRWDO FRVW RI (85 PLOGC
VXSSOLHU UHVXOWLQJ LQ D ORDQ RI (85 PLOOLRQ 1RQ FXUUHQ
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LQFOXGHG LQ 2WKHU /RDQV $V WKLV WUDQVDFWLRQ GLG (2QHSWHPEHU WKH *URXS ILQDOL]HG UHSULFLQJ WUDQVDFWLRQ D
IURP WKH VWDWHPHQW RI FDVK IORZV 7KH SURFHHGV RI ORUDWH IRU WKH (85 DQG 86' WHUP ORDQ IDFLOLW\ KDV EHHQ GHFUH

LQFOXGHV (85 PLOOLRQ RI QRQ FXUUHQW RWKHU ORDQV 62)5 WR 0 (85,%25 DQG UHVSHI WLYHO\

7KH UHSD\PHQW RI ORDQV [ GPEROURDR(®IV RIOB®ERQ DV L2Q 'HFHPEHU WKH FUHGLW OLPLW RI WKH UHY! LQJ FUHGL

WKH FDVK IORZ VWDWHPHQW UHODWHY WR UHSD\PHQWYV RI (85 PLOOLRQ ZLWK D GU (8 PLO ORRROURI (85

PLOOLRQ (85 PLOOLRQ DQG VKRUW WRU® GBIRQVERQ RI (85

PLOOLRQ 7KH VIQGLFDWHG H[WHUQDO ORDQ LV IXO0O\ VHFXUHG ZKLFK LQFO
LQWDQJLEOH PLOOLRQ SURSHUW\ SOC PLOOLRXL SPRIQW (

&XUUHQW LQYHQWRI PLOOL'HFHPEHU 7KH VIQGLFDWHG WHUP ORDQ LQFO
RXWVWDQGLQJ ZLWK UHODWHG 'HFHPEHU (85 PLOROQ DYV

[ PLOOLRQ HXUR IRWHHFHPEHU '"HFHPEHU DV GLVFORYV SHODWHS3 SDUWLHYV

&XUUHQW SRUWLRQ RI VIQGLFDWHG SVHWP ORDQ | | 7UDQVDFWLRQ FRVW (85 PLOOLRCEHSWHPEHU UHSULFLQJ

&XUUHQW SRUWLRQ RI PRUWJDJH ORD@Qx 5 s DQG DUH LQFOXGHG LQ WKH DPRUWL]JHG FRVWV Rl WKH UHODWHG

aXUUHOW SRUWLRQ Rl RWKAU oRrDo%/ B . | LQFOXGHG LQ ILQDQFH H[SHQVH EDVHG RQ WKH (IITHFWLYH ,QWHUH

S/x Y Al 2WKHU ORDQV RI (85 PLOOLRQ LQ LV UHODWHG WR D ORDQ ZlI

SURGXFWLRQ OLQHV LQ *HUPDQ\ 2WKH (85 PLOOLRQOIOLRE@QA
7KH WHUPV DQG FRQGLWLRQV RI WKH RXWVWDQGLQJ ORDQWRWKH FRQILUPLQN ORJH LR\ EHULD

ORUWJDJH ORDQ
&DUUI\LQJ DPRIDUWILQI 2y xyrRXS KDV D PRUWJDJH ORDQ IURP +6%& %DQN 30F IRU FRQVV

[ PLOOLRQ &XKWWRHOQRPLQDO LQWHWHSW\PBIWMFHPEHU 'HFHPEHU
\ %ULGJZDWHU 8. 7KH UHDO HVWDWH RI WKH SURGXFWLRQ VLWH L
6\QGLFDWHG WHUP $ IL[HG TXDUWHUO\ SD\PHQW RI *%3 PLOOLRQ FRQVLVWYVY RI LQW

O o Oo oo H
ORDQ St °e0¢8: . S/®i x@x, l.n " SOXV 0/$ FRVWV DQG WKH UHPDLQLQJ SDUW LV UHGHPSWLRQ 7KH
6\QGLFDWHG WHUP
ORDQ °gy Se € o . X/ j X® X, | |S | x
&DSLWDOL]HG
ILODQFH FLV"WV x % % ® 2ZWKHU OLDELOLWLHYV

S5HYROYLQJ FUHGLW i
IDFLOLW\ Oe e 8ee . X/ ®j Y |®@®

— [ PLOOLRQ HXUR IRWHHFHPEHU "HFHPEHU

ORUWJDJH O&RE}Q S+ 68} éet~ . ®/ ix®xn

&RQWUDFW OLDELOLW\ IS X,

. 5 5 2WKHU OLDELOLW\

2WKHU ORDQA0E'| 2061 208 » 0 '
7RWDO LOQWHUHVW i i ! ¢
EHDULQJ OLDELOLWLHV Avve Arul

&XUUHQW A '
'XULQJ WKH *URXS ILQDOL]HG UHSULFLQJ WUDQVDFWLRQYV LFK WKH QRPLQDO UD . -
GHFUHDVHG WR 0 (85,%25 DQG 0 62)5 UHVSHFWIMG\&%%@GI WLIRQ WKH *IURXS _° Au
LQFUHDVHG V\QGLFDWHG H[WHUQDO ORDQ IDFLOLW\ EDODQFH E\ (85 PLOOLRQ DQG WKH FUHGLW OLPLW UHODWHG

WR WKH UHYROYLQJ FUHGLW IDFLOLW\ IURP (85 PLOOLRQ7WHR R8BKH UPQIOBHIRAOQ W\ UHODWHYV WR WKH SHUSHWXDO OLDELOLW)\
%LVPDUFN EUDQG LQ *HUPDQ\
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7KH &RQWUDFW OLDELOLW\ UHODWHV WR GHIHUUHG UHYHQXHDER®GLW FHKWHRR © WHIDIFW HIQLD Z LIO RW \FIXW WRO HD V HIBQ GQWR UH Y H

VWUDWHJILF SDUWQHUVKLS FRQWUDFW OLDELOLW)\ IURP &R FRE @ RDIDWERPSW @ \ SUNXSEXOR HD DUHHHPLHOMR | FDVHV RI ILQLVKHG JRRGV
7KH UHYHQXH UHFRJQL]JHG UHODWHG WR WKH VWUDWHJILF SDUWQH

S5HFHLYHG SUHSD\PHQWV IURP FXVWRPHUV UHODWH WR JRREBIVODQBQ/HQYLFHV WKDW DUH QRW \HW WUDQVIHUUHG

DQG LQFOXGHV UHFHLYHG FDVK DQG QRQ FDVK FRQVLGHUDWLRQV IURP *1( EUDQGYV FRQWUDFWYV IRU WKH

SXUFKDVH RU XVH RI VSHFLILF HTXLSPHQW UHTXLUHG WR P DI IDXXWNX-UHWS BRGWX B WV RAHREE BYELRO/LMHEYOBRR G HAM) UHYHQXH UHFRJQ
PLOOLRQ LQ (85 PLOOLRQ

Q KMVXSSO\ DJUHHPHQW ZLWK 7KH &RFD &ROMDWRESDLQ\XDV DPHQGHG U

UHFODVVLILFDWLRQ DPRXQWLQJ WR (85 PLOGWR GRQWR RMAKHU SURYLVLRQV LQ QRWH

(PSOR\HH EHQHILWYV SURYLVLRQ

7KH *URXS FRQWULEXWHV WR D QXPEHU RI GHILQHG EHQHILW SODQV WKDW SURYLGH SHQVLRQ EHQHILWY WR HPSOR\HHV XSR(
SODQV LQ WKH 1HWKHUODQGY *HUPDQ\ DQG )UDQFH 7KH DPRXQW RI WKH EHQHILWY GHSHQGV RQ DJH VDODU\ DQG \HDUV RI
UHFRJQL]JHG IRU GHILQHG EHQHILW SODQV LQ WKH EDODQFH VKHHW DUH GHWHUPLQHG DV IROORZV

'"HFHPEHU
3HQVLRQ SODQ WHK®VLRQ SODQ

[ PLOOLRQ HXUR 1IHWKHUODQGYV *HUPDQ\ 3HQVLRQ SGBIQBLRQ SODQ BHIYAIRQ SODQ 86 2WKHU 7RWDO
3UHVHQW YDOXH RI REOLJDWLRQ y Ss y® n IS
)DLU YDOXH RI SODQ DVVHWYV xy x| x xy ¥ xn xS x||S
"HILFLW  VXUSOXV RI IXQGHG SODQV AL <N g A & ee
3UHVHQW YDOXH RI XQIXQGHG REOLJDWLRQV | | | % [ 1S
3UHVHQW YDOXH RI QHW REOLJDWLRQV DVVHW | el <N ¢ A & e«
,PSDFW RI PLQLPXP IXQGLQJ UHTXLUHPHQW DVVHW FHLOLQJ v v ¥ | ¥ |
3UHVHQW YDOXH RI QHW REOLJDWLRQV DVVHW | se N a | & e«
3UHVHQW YDOXH GHILQHG EHQHILW OLDELOLW\ Al

B3UHVHQW YDOXH GHILQHG EHQHILW DVVHW «N
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"HFHPEHU
3HQVLRQ SODQ WHK®VLRQ SODQ

[ PLOOLRQ HXUR 1IHWKHUODQGYV *HUPDQ\ 3HQVLRQ SGBIQBLRQ SODQ BHIYAIRQ SODQ 86 2WKHU 7RWDO
3UHVHQW YDOXH RI REOLJDWLRQ X Sn yS ly
)DLU YDOXH RI SODQ DVVHWYV % x x| x xy» ¥ xn xS x| x®
"HILFLW  VXUSOXV RI IXQGHG SODQV &¢ <N < A é eu
3UHVHQW YDOXH RI XQIXQGHG REOLJDWLRQV | | v ® v ® s
3UHVHQW YDOXH RI QHW REOLJDWLRQV DVVHW | & N ‘ A & AA
,PSDFW RI PLQLPXP IXQGLQJ UHTXLUHPHQW DVVHW FHLOLQJ v v v | v |
3UHVHQW YDOXH RI QHW REOLJDWLRQV DVVHW | & N < | S AA
3UHVHQW YDOXH GHILQHG EHQHILW OLDELOLW\ A
3UHVHQW YDOXH GHILQHG EHQHILW DVVHW N

30DQ DVVHWY FDQ EH GHWDLOHG DV IROORZV

[ PLOOLRQ HXUR '‘HFHPEHU 'HFHPEHU
(TXLW\ LQVWUXPHQWYV \% \%
'"HEW LQVWUXPHQWYV xn S®
$VVHWV KHOG E\ LQVXUDQFH FRPSDQLHYV
"HULYDWLYHYV S S
,QYHVWPHQW IXQGV | |
&DVK DQG FDVK HTXLYDOHQWV n |
2WKHU X n®
1A 1eA

7KH GHEW LQVWUXPHQWY DUH SODQ DVVHWYV ZLWK D TXRWHG PDUNHW SULFH 7KH SHQVLRQ SODQ DVVHWV GR QRW
LQFOXGH WKH FRPSDQ\0V RER NEWHBRWRLRWRWHWVRQVLVWY RI WKH YDOXH RI TXDOLI\LQJ
LQVXUDQFH SROLFLHV
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ORYHPHQWY LQ WKH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW REOLJDWLRQV DQG SODQ DVVHWYV

,PSDFW RI
,PSDFW RI PLQLPXP
"HILQHG PLQLPXP IXQGLQJ "HILQHG IXQGLQJ
%HQHIL®WODQ UHTXLUHPHQW %HQHILWODQ UHTXLUHPHQW

[ PLOOLRQ HXUR IRWREOLJDVWMRGIWVRWDO DVVHW FHLDRWDO [ pLOOLRQ HXUR 1RWREOLJDWRLWRYHWWVRWDDVVHW FHLORWIDO
'HILQHG EHQHILW REOLJDWL RIS "HILQHG EHQHILW REOLJDWLRQV DV DW -DQXDU\

ly., x[x® S® | S® | x|, Sx ® Sx
&XUUHQW VHUYLFH FRVWYV y/S X Y X Y X &XUUHQW VHUYLFH FRVWYV X \4 X \4 X
' QWHUHVW H[SHQVH LQFRPH n x | | ,QWHUHVW H[SHQVH LQFRPH n x | ® |
Sbvw VHUYLFH FRVW DQG JD SERa i Al ; . 3DVW VHUYLFH FRVW DQG JDLQV DQG ORVVHV RQ
RQ VHWWOHPHQWYV x ® Y x® Y Y VHWWOHPHQWV " \% \% '
$GPLQLVWUDWLYH H[SHQVHYV Y ® ® Y ® $GPLQLVWUDWLYH H[SHQVHV \% ® ® ®
&RVW UHFRJQL]JHG LQ LQFRRHSVWDWHPHQMN A A &RVW UHFRJQL]HG LQ LQFRPHS/WDWIHPHQVWN A A
5HWXUQ RQ SODQ DVVHWYV N n n Y N S5HWXUQ RQ SODQ DVVHWV ¥ n n % n
*DLQ ORVV IURP FKDQJH LQ GHPRJUDSKLF . *DLQ ORVV IURP FKDQJH LQ GHPR%JDSKLF
DVVXPSWLRQV x| Y x| \ I  DVVXPSWLRQV ) % x® % x®
*DLQ  ORVV IURP FKDQJH LQ ILQDQFLDO i *DLQ ORVV IURP FKDQJH LQ ILQDQFLDO
DVVXPSWLRQV X, Y X, Y X DVVXPSWLRQYV x Y x Y X
([SHULHQFH JDLQV ORVVHV X Y X Y X ([SHULHQFH JDLQV ORVVHV | \% | N |
&KDQJH LQ DVVHW FHLOLQJ Y Y \4 x® *® gKDQJH LQ DVVHW FHLOLQJ ¥ % \% | |
7RWDO UHPHDVXUHPHQWYV UHFRJQLIMG LQ 2&, AN AN 7RWDO UHPHDVXUHPHQWYV UHFRJQL]MNG LQ 2&, ! ! e
%HQHILWYV SDLG E\ WKH SODQ x Y Y Y %HQHILWY SDLG E\ WKH SODQ x v % %
%HQHILW SD\PHQWYV IURP HPSOR\HWS S Y Y Y  %HQHILW SD\PHQWV IURP HPSOR\H Wk x X % \4 N4
(PSOR\HU FRQWULEXWLRQV \ x x Y x (PSOR\HU FRQWULEXWLRQV \% xn xn \% xn
(ITHFW RI PRYHPHQWYV LQ H[FKDQJHx8DWHS/ ® 2@ ®  (IIHFW RI PRYHPHQWY LQ H[FKDQJH WDWH®NS X ® ® x®
'"HILQHG EHQHILW REOLJDWLRQV DV DW "HILQHG EHQHILW REOLJDWLRQV DV DW
'HFHPEHU AU ITAN e« ! e« '"HFHPEHU "o I AN AA | AA
BUHVHQW YDOXH GHILQHG EHQHILW OLDELOLW\ Al 3UHVHQW YDOXH GHILQHG EHQHILW OLDELOLW\ A

BUHVHQW YDOXH GHILQHG EHQHILW DVVHW <N 3UHVHQW YDOXH GHILQHG EHQHILW DVVHW <N




[QWURG X FINHERWI YH %R D UG QBGRILDMD VWDWHEPHWRWY | QIRUBEEIRQRQDA LQIRUPDWLRQ 5HIUHVFR $QQXDO 5HSRUW

$V DW WKH ODVW YDOXDWLRQ GDWH WKH SUHVHQW YDOXH@IWU@bIGWVE(I-p%WLL\M@ﬁOLJDWLRQ ZDV FRPSULVHG RI

DSSUR[LPDWHROL\O@BERQ(85 PLOOLRQ UHODWHG WR DPWOVHRIBEOR\EHY dBWXDULDO DVVXPSWLRQV DW WKH UHSRUWLQJ GDWH
(85 PLOOLRQ UHODWHG WR GHIHRIUGBLRRBPEHBY DRR Y 5 soDQV

UHODWHG WR PHPEHUV LQ UHWLUHPHQW

7KH SUHVHQW YDOXH RI GHILQRGOPHRKQILAL OOVRY RV (85 0DWHAE WK &arww
%HYHUDJHV /LPLWHG 5HWLUHPHQW 'HDWK %HQHILW 6FKHPH LQ WKH 8. DHOWHL\ PI9GRB® DV FUDRY H G, WEOQ RW H %HOJLXP 86
7KH 8. KDV DQ XQFRQGLWLRQDO ULIJKW WR D UHWXUQ RI VXUSPEVoRbwr s/vy/5s/nvy/

OLDELOLWLHV RYHU WLPH CLLS I L R LR

,QIODWLRQ X/ ® X/ ® x/® X/ ® x/, X/ ® A3

,Q WKH 8. RQ -XQH WKH +LJK &RXUW LVVXHG D UXOLQshbbBUWHYRIwkK uDwike xI» x/®¥S]/ As A2 S/s As

7UXVWHHYVY ,, ILPLWHG DQG RWKHUV FDOOLQJ LQWR TXHVWLRO WKH Y - - - -

GHILQHG EHQHILW '% SHQVLRQ VFKHPHV FRQWUDFWHG va%HF?éfLB%rli‘r’lRZWK vemH x/® A2 A® X/, ¥SI| A® Az
$SULO DQG $SULO 2Q  -XO\ WKH &RXUW RI $SSHDO GLVPLVVHG WKH HPSOR\HUV

DSSHDO DQG XSKHOG WKH GHFLVLRQ RI WKH +LJK &RXUW LQ ﬁ/@{‘g UJLQ OHGLD FDVH 7KH &RXUW RI $SSHDO
KHOG WKDW DPHQGPHQWY DIIHFWLQJ WKH '% UHIHUHQFH VFR HVW EHQHILWY DUH LQYDOLG LI PDGH ZLWKRXW
DQ DEFWXDULDO FRQILUPDWLRQ QRW RQO\ LQ WKH FDVH RI DPHQGPHQW \HWIK HFEMPRGRDL D VR QFH U YWDON E B.Q HRH®WM XR U8 6
VHUYLFH SULRU WR WKH GDWH RI WKH DPHQGPHQW EXW DOVRRRoWKIbWRVH 34 DEHRGPHYWY DEHFWLOJ TXWXUH oy /s
VHUYLFH EHQHILWYV IRU VHUYLFH DIWHU WKH GDWH RI WKH -
DPHQGPHQW ZDV ODLG WR WKH GUDIW 3HQVLRQV %LOO FXULQ—I@WU\RQRLQJ WKYURXIRK/'@DUOUBPHQWP ZKLEK LV X/® Al
LOQWHQGHG WR IDFLOLWDWH UHWURVSHFWLYH DSSURYDO RI6W(K|RU/\I-ULDPZN\Q<GUM1-®3HHQ/V EHIsSQd FDROHG AQWR FXHVWKRQ
E\ WKH LPSDFW Rl WKH 9LUJLQ OHGLD FDVH *LYHQ WKH k XS V. FX vvie. . A e
H[SHFWDWLRQ LV WKDW WKH 8. SHQVLRQ SODQV ZRXOG PHHW A O "Dy UYXEK
QR DGGLWLRQDO OLDELOLW\ ZRXOG WKHUHIRUH DULVH DV D UHVXOW Rl WKLV FDVH 'HILQHG EHQHILW REOLJDWLROQ
GLVFORVHG LGRRWMW LQFOXGH DQ\ DGMXVWPHQWYV LQ UHO D Wi RQ/ WP M HROLW UHY PHGIL@JI FIDRW DO LW\ H[SHULHQFH DUH EDVH
DYDLODEOH SXEOLVKHG VWDWLVWLFV DQG PRUWDOLW\ WDEOHV L¢
$* 3URJQRVH WDEOH IRU *HUPDQ\ +HXEHFN * |RU JUDQFH 7)
WKH 8. 6 3;$B0 &0, 6. IRU %HOJLXP 05 )5 DQG IRU W
03




[QWURG X FINHERWI YH %R D UG QBGRILDMD VWDWHEPHWRWY | QIRUBEEIRQRQDA LQIRUPDWLRQ 5HIUHVFR $QQXDO 5HSRUW

7KH VHQVLWLYLW\ RI WKH GHILQHG EHQHILW REOLJDWLRQ W[ FRW{ GHFDVOX WKW\ ZHQ. D OWH.¢ KRU IXQFAIS\DFR DY WXRS B'HRQIVRQ DQG F
LV

"HFHPEHU "HFHPEHU "HFHPEHU
,PSDFW RQ 'HILQHG EHQHILW REOLJDWLRQ /IHVV WKDQ <HDU XS WRHDQ@G XS WR DQG
&KDQJH LQ [ PLOOLRQ HXUR RQH \HDU <HDU LQFOXGLQJL\®IPWXGLQJ \HDU 7RWDO
DVVXPSWRQFQHDVH 'HEQHRODMBVH 'HFUgHQH/I_RQV RWKHU » xS yy » X
[ PLOOLRQ HXURLOOLRQ AHXUR
LVFRXQW UDWH .®/x xy HEHPELL
¥®/x y /HVV WKDQ <HDU XS WRHD@G XS WR DQG
3HQVLRQ JURZWK UDWH ®/x s y [ PLOOLRQ HXUR RQH \HDU <HDU LQFOXGLQJL®P®XGLQJ \HDU 7RWDO
v/l . .| _3HQVLRQV RWKHU»> xS yS »®
6DODU\ JURZWK UDWH . ®/x ®
7KURXJK LWV GHILQHG EHQHILW SHQVLRQ SODQV WKH *URXS LV H
¥®/x x® *® VLJQLILFDQW RI ZKLFK DUH GHWDLOHG EHORZ
ORUWDOLW\ ([SHFWDQF\ ¢ BO: UO | O30 xy xy ¥ $VVHW YRODWLOLW\ 7KH SODQ OLDELOLWLHY DUH FDOFXODWHG
;BO: 006006 y y FRUSRUDWH ERQG \LHOGV LI SODQ DVVHWYV XQGHU SHUIRUP WKI

SODQ LQ WKH 8. KROGV LQYHVWPHQWYV LQ DVVHW FODVVHV VXF|

PDUNHW YDOXHV DQG ZKLOH WKHVH DVVHWYV DUH H[SHFWHG WR

7KH DERYH VHQVLWLYLW\ DQDO\VHV DUH EDVHG RQ D FKDQJHWHHDWK RV WXW®WSWERR2RMNILKD KROBDRQ JFD®OHRWKGIUWWLRQDO IXQGLC

DVVXPSWLRQV FRQVWDQW ,Q SUDFWLFH WKLV LV XQOLNH O\ &KD & Fiff X UL QD BRSQISK DLGIIHGN L § KWR BB IRQ OWKGILDELOLWLHY DUH DVVH

DVVXPSWLRQV PD\ EH FRUUHODWHG :KHQ FDOFXODWLQJ WKHFRHSRUW U WR ®G W MHR GSH. M FORDGE) BVH\W K HL @ LREQ DIDWLHRQ $V WKH S

WR VLJQLILFDQW DFWXDULDO DVVXPSWLRQV WKH VDPH PHWKRGWS b HY\H\QHW YV DIOXGH GRU DEK B IGHIHY PO EBRWIPWRYH LQ WKH VDPH

REOLJDWLRQ FDOFXODWHG ZLWK WKH SURMHFWHG XQLW FUHQIHO GV KAG DQF WH BIVHIQSSO B IQWOKLHD B IHGSIRW MHA\Q JD DMUKLARYG) KKW K LV Z |
EHHQ DSSOLHG DV ZKHQ FDOFXODWLQJ WKH SHQVLRQ OLDE L O/LDAD\XBHR R WXLH H5G 2 QW & LER @/& KK EOGD@FPH VKHHW

Y ,QIODWLRQ ULVN 6RPH RI WKH *URXS SHQVLRQ REOLJDWLRQV DL

7KH *URXS H[SHFWV WKDW FRQWULEXWLRQV WP MM RBE |LRUH G EIHODW LRQSDIDAY THO G BHR (85JKHU OLDELOLWLHY DOWKRXJK LQ

(85 PLOOLRQ 7KH ZHLJKWHG DYHUDJH GXUDWLRQ HIUVKHQGE K H WMV ETHOHH LLQV SROBDFFIH) PARL RIQRMYH FW WKH SODQ DJDLQVW HI[V

\HD UV RQO\ SRVVLEOH DIWHU H[FHVVLYH UHWXUQV RQ DVVHWYV

y /LIH H[SHFWDQF\ 7KH PDMRULW\ Rl WKH SODQV& REOLJDWLRQV [

PHPEHU VR LQFUHDVHV LQ OLIH H[SHFWDQF\ ZLOO UHVXOW LQ D

y 7KH *URXS RSHUDWHYV XQIXQGHG SHQVLRQ DQG MXELOHH SODQV

SD\PHQW REOLJDWLRQ DV LW IDOOV GXH )XWXUH SD\PHQWYV GH S

LQ OLIH H[SHFWDQF\ DQG WXUQRYHU UDWHV ZKLFK PLJKW UHVX
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0OXOWL HPSOR\HU SODQ 2WKHU SURYLVLRQV
7KH *URXS V HPSOR\HHV SDUWLFLSDWH LQ WKUHH PXOWL HPSOR\HU GHILQHG EHQHILW SODQV 3HRWWRHHRQGYV
'"HWDLOKDQGHO DQ LQGXVWU\ ZLGH SODQ LQ WKH 1HWKHUOD @EQOLRRDKVYWHUV &DRW®GHODWRUXF\@wWuR® BRS¢ REKRO 7RWDO

LQ &DQDGD DQG 7HDPVWHUV 1HJRWLDWHG 3HQVLRQ 300% FDO TQO 86 7KHV
GHILQHG EHOHILW EXW WKH *URXS DFFRXQWV IRU WKH PXOVWR2ABYbR\HU sobov DV L] %y yl |
FRQWULEXWLRQ 7KLV LV GXH WR WKH IDFW WKDW SHQVLR Q3 RQ B ROHr@BW DERHIWFKH \HD U|® v | CH
UHTXLUHG &RPSDQ\ VSHFLILF LQIRUPDWLRQ WR DOORZ WKH DVVHWV DQG OLDELOLWL
LGHQWLILHG (YHU\ FRPSDQ\ SDUWLFLSDWLQJ LQ WKH PXOW3URPISQRQVUXEO® Q¥UERQWKH \HDUxn v x|y x|
FDOFXODWHG DV D SHUFHQWDJH RI LWV WRWDO SHQVLRQDEOH VDODULHV 7KH SHQVI
HPSOR\HU SODQ IRU WKH ILVFDO SHULRG LV HTXDO WR WKH3URYX{URRY pRQWVJL\JHE)«WLJmQJ WKHX|HDU x X xS x R
D VKRUWIDOO RU VXUSOXV WKH *URXS KDV QR REOLJDWLRQ WR SD\ RU UHEHLYH - »
FRQWULEXWLRQV RWKHU WKDQ SRVVLEO\ KLJKHU ORZHU | \WIR(YIWLQRIQNDLJWFH*PV%PHGQQXULQJ w HDU

(I'THFW RI PRYHPHQWY LQ H[FKDQJH WH®RWHYV X X X X
"HFHPEHU A e & "
1RQ FXUUHQW ! ! [ eA
&XUUHQW A ! N ee
6WUDWHJILF
[ PLOOLRQ HXUR 5HVWUXFWSDURRQHUVKLS2WKHU 7RWDO
-DQXDU\ ) Is S |,
BURYLVLRQV PDGH GXULQJ WKH \HDU Y X® X
BURYLVLRQV XVHG GXULQJ WKH \HDUx» Y X, x|
BURYLVLRQV UHYHUVHG GXULQJ WKHX\|\HDU XXX xn XX,
3URYLVLRQV UHPHDVXUHG GXULQJ WKH \HDU S ¥ s

(IMMHFW RI PRYHPHQWY LQ H[FKDQJH UTRWHYV » |

"HFHPEHU u e " tue
1RQ FXUUHQW 8 IAR Y e
&XUUHQW ¢ el eA "

7KH FDUU\LQJ DPRXQWV RI SURYLVLRQVY DUH UHYLHZHG DW HDFK E
UHIOHFW WKH FXUUHQW EHVW HVWLPDWH
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7KH VWUDWHJILF SDUWQHUVKLSY SURYLVLRQ UHODWHY WR WKH SW@MH.EDVHLGV(SI-DJ\\,{D(H YW K 7KH /XFDV %ROV

&RPSDQ\ DQG 3HSVL&R HQWHUHG LQWR LQ FRPELQDWLRQ Z QSJ IE)

DQG DVVHWV IURP HDFK SDUWQHU 7KH SURYLVLRQ UHIOHF WQ) H U}LHW%? r'f @ ?S\'( %UDPWDL\RSEIUZLVC')‘R

VXSSO\ DJUHHPHQW DW DUP6YV OHQJWK PDUJLQV DQG WKH OLFL RO WKn

YROXPHV 'LVERXQW UDWH XVHG IRU FDOFXODWLRQ RI UHV I.G%a/q iy XSmO b T
%YH

000k L SURILYLRG Ly uRero0LinG By vifvHoXH of SV wiioh U
SXUFKDVHG RU VROG VHSDUDWHO\ IURP WKH &0DVV % DQG 3UHIHU

H DFFRXQWHG IRU DV RQH XQLW RI DFFRXQW $V
,Q WKH VXSSO\ DJUHHPHQW ZLWK 7KH &RFDVER@QDDERP S 2_. >P }i Q (I-ngXLW\ VHWWOEG VEDUH EDVHG SQD\PHQ
UHFODVVLILFDWLRQ IURP RWKHU SURYLVLRQV WR FRQWUDF é)é b H KDV EHHQ UHFRJQL]HG GXH WR WKH IDFV

Q WKH DGGLWLRQ WR RWKRULOBURPLVRRYWLRHYSRI (85 LIZ(%SL[E\{ Dd”hb%wHEDMH RQ WKH GDWH RI JUDQW 7KH WRWDO IDLU

ZRUNHUV FRPSH@DIV¥LRQ FRPSHQVDWLRQ SDLG VDRIRRISAR\H XUHG DW ZRUN

$PHULFD $GGLWLRQDOO\ RQH PHPEHU RI VHQLRU PDQDJHPHQW ZDV JUDQW.
0,

Q WKH UHVWUXFWXULQJ SURYLVLRQV PDGH GXULQJ WKﬁQkEDY_\Yg %%D%JQ @ﬂ? *ﬁD\H % QQHW\II_VVP\(/I\_UGC;([IJRL

&LW\ DQG (YDQVYLOOH SODQWV LQ 1RUWK $PHULFD 7KHUH S LG\J >F 59 5 RVHH VHUYLFL

DPRXQW RU WLPLQJ RI RXWIORZ RI UHVRXUFHV HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQW WUDQVDFWLRQV ZDV (85

7UDGH DQG RWKHU SD\DEOHV

[ PLOOLRQ HXUR I1RWH'HFHPEHU '"HFHPEHU

7UDGH DFFRXQWYV SD\DEOH X® X »

2WKHU WD[HV DQG VRFLDO VHFXULW\ SUHPLXPV SD\DEOH

2WKHU SD\DEOHV DQG DFFUXDOV »y
S/|/x 1"Aue "R

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRXQW RI DFTXLVLWLRQ PHDVXUHPHQW SHULRG DGMXVWPHQWYV
5HIHUHQFH LV PDGH WR QRWH DQG
7KH H[SRVXUH WR OLTXLGLW\ DQG IRUHLJQ FXUUHQF\ ULVNV RQ WUDGH DFFRXQWY SD\DEOH LV GLVFORVHG LQ

QRWH DQG

2WKHU SD\DEOHV DQG DFFUXDOV LQFOXGHY DPRXQ PLOXWR@YDQGLQJ ZLWK UHODWHG SDUWLHV RI1 (85
D'HFHPEHU (8 PLOOLRQ DV GL 5HODWH3 QBVUWLHV
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6XSSOHPHQWDU\ QRWHYV NBXVLQHVV DFTXLVLWLRQV
$FTXLVLWLRQV
SFTXLVLWHRMRDUN .LOGHSEL@QRURD\GLQJ [ PLOOLRQ HXUR 7HOHPDUN .LOGHYDQQ
2Q -XO0\ WKH *URXS DFTXLUHG RI HTXLW\ LOWHUHWBURYIQV7ROOEHYDOXNHVLODVMGIFHUD QQ +ROGLQJ $6 -X0\

g7.9u D OHDGLQJ 1RUZHJLDQ EHYHUDJH PDQXIDFWXUHU IRRWNVEKUEREW pFHMHWWLRQ RI (85 PLOOLRQ

IXQGHG E\ DYDLODEOH FDVK 7KH DFTXLVLWLRQ PDUNV DQRWKHU PLOHVWROH DV LW FROWLOXHV WR H{SE
SURGXFWLRQ RI VRIW GULQNV DQG KLJK TXDOLW\ VSULQJ DABREIBWU FE AWK HIASEBRYHI ERWK UHWD! |®

EUDQGHG FXVWRPHUV LQ 1RUZD\ DQG 6ZHGHQ 7KH SURYLV LsR QWD RD KFRXQWHERY IRU WKH EXVLQHVV I I

FRPELQDWLRQ UHVXOWHG LQ D IDLU YDOXH RI WKH LGHQWL @Ij”‘”’-’-‘”&"’:ﬁi > 1;5‘41_1"

Rl (85 PLOOLRQ DQG JRRBIZQODRRI (BH YDOXH RI DVVHWYV
OLDELOLWLHYV UHFRJQL]HG RQ DFTXLVLWLRQ GDWH DUH WK HHIY HAG LI WHGWDIL DVYB G X H / ®

*RRGZLOO DULVLQJ RQ DFTXLVLWLRQ

&XUUHQW DVVHWYV
[ PLOOLRQ HXUR 7HOHPDUN .LOGHYDQQ
$FTXLVLWLRQ SULFH SDLG sn QYHQWRULHV & y
&RQVLGHUDWLRQ SDLG LQ FDVK A 7UDGH DQG RWKHU UHFHLYDEOHYV SI|I|A [

&DVK DQG FDVK HTXLYDOHQWYV SI|I|A I» X
/IHVV FDVK DQG FDVK HTXLYDOHQW EDODQFHV DFTXLUHG X X
JXWXUH 1HW PRYHPHQW LQ FDVK A" 1RQ FXUUHQW OLDELOLWLHV

/IHDVH OLDELOLW\ I x x| ®
&DVK SDLG IRU DFTXLVLW(SQ RLURPRQCAPUXEMEARLQ WKH FDNKIYORG LQFRPH WD[ OLDELOLWLHV /I ® BY

VWDWHPHQW UHODWH WR FRQVLGHUDWLRQ SDLG LQ FDVK GXULQJ WKH FXUUHQW ILQDQFLDO SHULRG R
PLOOLRQ 'LIlTHUHQFH EHWZHHQ QHW PRYHPHQW LQ FDVK DQG
LV GXH WR FKDQJHV LQ WKH DFTXLVLWLRQ SULFH SDLG LQ W

~ /L

/HDVH OLDELOLW\ I'x x|

7KH IROORZLQJ WDEOH VXPPDUL]HVY WKH IDLU YDOXH RI DVV%\’MMHDIQ&BQQIV\H<€|on§'Iy\(I5IJ::|(yH9FTXLUHG DW WKH RI -
GDWH SURYLVLRQDO SXUFKDVH SULFH DOORFDWLRQ IRU 7
DVVHWY DQG OLDELOLWLHY ZLOO FKDQJH PDWHULDOO\ EHFDXVH DGGLWLRQDO LQIRUPDWLRQ EHFRPHV D)

ZLWKLQ PRQWKV DIWHU WKH DFTXLVLWLRQV WKH *URXS ZbQQ yb@) % KW LW KSWLRALDLE R & AP B¥ RN BRE(DUHG o
FRUUHVSRQGLQJ JRRGZLOO
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7KH YDOXHV RI DVVHWYV OLDELOLWLHV DQG FRQWLQJHQW OLDELOLWLHYV UHFRJQL]JHG RQ DFTXLVLWLRQ GDWH DUH WKHLU
HYVWLPDWHG IDLU YDOXHYV LI DSSOLFDEOH WUDQVODWHG LQWR WKH SUHVHQWDWLRQ FXUUHQF\ RI WKH *URXS DW
H[FKDQJH UDWHV DW WKH GDWHYV RI DFTXLVLWLRQV 7KH JURVV YDOXH RI WKH DFTXLUHG WUDGH UHFHLYDEOHYV DW
WKH DFTXLVLWLRQ GDWH DPRXQWV WR (85 PLOOLRQ WKH DOORZDQFH IRU GRXEWIXO GHEW LV (85 PLOOLRQ

DQG WKH EDODQFH EHLQJ WKH IDLU YDOXH DPRXQW RI (85 PLOOLRQ ,W LV H[SHFWHG WKDW WKH IXOO
FRQWUDFWXDO DPRXQWNKIFDREGZEROOMHFVWHGEBHG DV WKH DFTXLVLWLRQ GDWH RI (85

PLOOLRQ FRPSULVHVY WKH YDOXH RI H[SHFWHG IXWXUH JURZWK IURP WKH H[SHFWHG V\QHUJLHYV DULVLQJ IURP

ZHOO HVWDEOLVKHG QHWZRUN UHODWLRQVKLSVY DQG RSHUDWLRQDO H[SHUWLVH WR VXSSRUW WKH IXWXUH JURZWK RI
WKH *URXS 1RQH RI WKH JRRGZLOO UHFRJQL]JHG LV H[SHFWHG WR EH GHGXFWLEOH IRU LQFRPH WD[ 7KH
WUDQVDFWLRQ FRVWY LQ WKH FXUUHQW \HDU PUEGOLHR@QDWHEG DVURH WKH 7.9 DFTXLVLWLRQ RI (85

LOQFOXGHG LQ WKH JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV OLQH LWHP RQ WKH IDFH RI WKH LQFRPH
VWDWHPHQW

[ PLOOLRQ HXUR 7HOHPDUN .LOGHYDQQ
&RQVLGHUDWLRQ WUDQVIHUUHG Sn
/HVV IDLU YDOXH RI LGHQWLILDEOH QHW DVVHWYV DFTXLUHG xxy

*RRGZLOO DULVLQJ RQ DFTXLVLWLRQ lé

LPSDFW RI WKH DFTXLVLWLR®WRQOQSWKH UHVXOWYV RI WKH
7KH UHVXOWYV RI 7THOHPDUN .LOGHYDQQ +ROGLQJ $6 DUH FRQVROLGDWHG LQ WKH UHVXOWYV RI 3HIJDVXV OLGFR

% 9 DV RI -XO\ 7KH UHYHQXH IRU *URXS IRU WKH \HDU HQGHG 'HFHPEHU LQFOXGHYV

(8¢ PLOOLRQ LQ UHVSHFW RI 7THOHPDUN .LOGHYDQQ +ROGLQJ $6 1HW ORVV Rl WKH *URXS IRU WKH \HDU
HQGHG 'HFHPEHU LQFC XBHYOL PR VVQRUKHYSHFW RI 7THOHPDUN .LOGHYDQQ

+ROGLQJ $6

.l WKH FRQWURO Rl 7THOHPDUN .LOGHYDQQ +ROGLQJ $6 KDG EHHQ REWDLQHG RQ -DQXDU\ UHYHQXH
DQG QHW ORVV IRU WKH *URXS IRU WKH \HDU HQGHG 'HFHPEHU ZRXOG KDYH EHHQ (85

PLOOLRQ DQRA Q&BLRQ UHVSHFWLYHO\



[QWURG X FINHERWI YH %R D UG QBGRILDMD VWDWHEPHWRWY | QIRUBEEIRQRQDA LQIRUPDWLRQ 5HIUHVFR $QQXDO 5HSRUW

$FTXLVLWLRQV

$FTXLVLWDR@AIRWIKRUSRUDWLR@LWH G EWDWHYV 7KH IROORBALWXXIPWDHED]HV W_KH IDLU YDOXH RI DVVHWY DQG OLDELO
2Q $SULO WKH *URXS DFTXLUHG RI HTXLW\ LQWHURPWHYS IR N K PRafk BY WRLPREBRBERE )\ &R E

%RWWOLQJ &RPSDQ\ LQ WKH 8QLWHG 6W DRALK IRYGWMIGHEFRQVLGHUDWLRQ RI (85

DYDLODEOH FDVK 9%& %RWWOLQJ &RPSDQ\ KDV GHHS URRWV LQ WKH &DOLIRUQLD EHYHWRI WRWWOGERY WU\ KDV

VWURQJ FXVWRPHU EDVH DQG VWUDWHJILF ORFDWLRQ ZLWKIWRHORSPORAMMRQLWLHY WR JURRPSPRN DRFYPYIWAXSI IRURWDO

WKH EXVLQHVV FRPELQDWLRQ UHVXOWHG LQ D IDLU YDOXH _RI WKH LGHOWLILHG DVVHWV$®YQ OLIRFHPENYILHYV DW WKH
DFTXLVLWLRQ GDWH RI (85 PLOORIR@MODR G JREGYDOE HR R [ 8EMMHFKW U B & W BBV IHW AV H V

DQG FRQWLQJHQW OLDELOLWLHV UHFRJQL]JHG RQ DFTXLVLWLRO H DUH WKHLU_H 'DWH G
LQWR WKH UHVSHFWLYH FXUUHQF\ Rl WKH *URXS XVLQJ WKI—#WTEEB)\@?(JI-F%J%%@d—'SV\%WLSPHQW 9 = X
5LJKW RI XVH DVVHWYV I x S | Sn

$SFTXLVRWKR@PLQ (XU®RBHUA D

%UDQGY DQG FXVWRPHU UHODWLRQVKLSV S

X
2Q 1RYHPEHU WKH *URXS DFTXLUHG RI HTXLW\ L ] .
*URXS D OHDGLQJ 6SDQLVK PDQXIDFWXUHU RI SODQW EDVHBGULYNEW & LLE HPIRVIVHWY Y ® ®
(65 PLOOLRQ IXQGHG E\ DYDLODEOH FDVK 7KH DFTXLVLWLRQIUSO QGG R WO [PID/QK WV v ® ¥

FDSDELOLWLHV LQ WKH SODQW EDVHG FDWHJRU\ DQG HQKDQFHV RXU DELOLW\ WR V
FXVWRPHUV ZLWK D EURDGHU UDQJH Rl SODQW EDVHG SURGXFWV 7KH DFFRXQWLQJ
FRPELQDWLRQ UHVXOWHG LQ D IDLU YDOXH RI WKH LGHQW L &X¥Y&HRQW PWAHWO G OLDEL SDWH
RI (¢ PLOOLRQ DQG JI PLOXXRE BBOXH RI DVVHWV OLDELQ@KWhWNUIQG FRQWLQJIHK
OLDELOLWLHV UHFRJQL]HG RQ DFTXLVLWLRQ GDWH DUH WK

|
&XUUHQW LQFRPH WD[ UHFHLYDEOH ¥ ® ®
*RRGZLOO DULVLQJ RQ DFTXLVLWLRQ 7UDGH DQG RWKHU UHBHUVDEOHYV S » | x
9%& %RWWOLQJ &DVK DQG FDVK HTXLYBGQHAWY y X n
[ PLOOLRQ HXUR &RPSDQ\  )ULDV *URXS 7RWDO
$FTXLVLWLRQ SULFH SDLG s [.n sl
- 1RQ FXUUHQW OLDELOLWLHV
&RQVLGHUDWLRQ SDLG LQ FDVK A - &"e
/RDQV DQG ERUURZLQJIV /|® ¥ X X 5%
/HVV FDVK DQG FDVK HTXLYDOHQW EDODQFHYV /HDVH OLDELOLWA A X bl .
DFTXLUHG xy XX xn 'HIHUUHG LQFRPH WD[ OLDELOLWLHV x XXX XX,
)XWXUH 1HW PRYHPHQW LQ FDVK " Lon e"A

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56
S5HIHUHQFH LV PDGH WR QRWH DQG

&DVK SDLG IRU DFTXLVLVI (8 PLOOLRQ DV LQFOXGHG LQ WM EFRF RN Ix x® x® l
VWDWHPHQW UHODWH WR FRQVLGHUDWLRQ SDLG LC DVK GXD&O DK R WRHLUSD ME bl v XX xX|
PLOOLRQ 'LIIHUHQFH EHWZHHQ QHW PRYHPHQW LQ FDVK DQG WKH FRQVROLGDWHG
LV GXH WR FKDQJHV LQ WKH DFTXLVLWLRQ SULFH SDLG LQ WKH PHDVXUHPHQW SHUI

)DLU YDOXH RI LGHQWLILDEOH QHW DVVHWV
DFTXLUHG | u I

X XS

7KH FRPSDUDWLYH LQIRUPDWLRQ LV DGMXVWHG LQ OLQH ZLWK ,)56 RQ DFFRXQW RI [
S5HIHUHQFH LV PDGH WR QRWH DQG
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7KH YDOXHZ RI DVVHgVV OLDELgIS-gVLHV (;DQG FRQQWIE)QJHQ(\;N OLD&Ll:\DFIZWLFW\VFUH*QFWQ/L]IBI@GBQFIIRE WYLQIRQWOPOH DEH @KWIUH V
HVWLPDWHG IDLU YDOXHV LI D LFDEOH WUDQVODWHG L Y H, F

H[FKDQJH UDWHV DW WKH GDWHYV RI DFTXLVLWLRQV 7KH JU%V\?@%@@'&NRYKN%WD H}'?F '15\6%533% ESJH% '#Ep@}\)g%fWF’HQWV
WKH DFTXLVLWLRQ GDWHV DPRXQWV WR (85 PLOOLRQ WKH DOORZDQFH IRU GRXEWIXO GHEW LV (85 PLOOLRQ --

DQG WKH EDODQFH EHLQJ WKH IDLU YDOXH DPRXQW RI (85 PLOOLR W LV H[SHFWHG W@WW}@Q | W B HORMH WKDH?FHPE

FRQWUDFWXDO DPRXQWNK i D@ EGIZEROOHFVXHGHG DW WKH DrExPUIUWRBEXYBwuy o1 (g5 \HDU \HDUVILYH \HDUV
PLOOLRQ FRPSULVHV WKH YDOXH RI H[SHFWHG IXWXUH JUR ZNRSHHUNS 8RR W DRBWHTELSPHQW OHRVH FRRBLWPHQWV ns
ZHOO HVWDEOLVKHG QHWZRUN UHODWLRQVKLSV DQG RSHUDWE RS WA U bDVU WEAD WBIVDGG XWLOLWLHVASS |y Y
WKH *URXS 1RQH RI WKH JRRGZLOO UHFRJQL]HG LV H[SHFWHG WR EH GHGXFWLEOH IRy —mMmM8M™—— 0 @
WUDQVDFWLRQ BRWWMD@PWHG WR WKH 9%& %RWWOLQJ &RPSDQ\ DQG YU DV *URXS DETX] > | nyx | | ny»
(85 PLOOLRQ DQG DUH LQFOXGHG LQ WKH JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV OLQH LWHP RQ WKH IDFH
RI WKH LQFRPH VWDWHPHQW JHVV WKDQH WR 1DRMH WK XY
[ PLOOLRQ HXUR RQH \HDU \HDUV ILYH \HD HPE

9%& %HRWWOLQJ 3URSHUW\ SODQW DQG HTXLSPHQW X y ¥y n
[ PLOOLRQ HXUR &RPSDQ\ JULDV *URXS 7TRWDO
2RQVLGHUDWLRG WUDQV ' DR S T <y SDZ PDWHULDOV SDFNDJLQJ DQG XWLALWLHY @@x yx| X nS»
/HVV IDLU YDOXH RI LGHQWLILDEOH QHW DVVHWYV | xn | ®®n yx| xn,y
DFTXLUHG xy | xn x|
*RRGZLOO DULVLQJ RQ DFTXLVLWLRQ 1¢& Y 1Aé 7KH RIlI EDODQFH VKHHW FHRPHPRBEMHAH QWY HD P DSIHQO\ UHODWHG WR FR

Ubz PDWHULDOV YROXPHY DQG SXUFKDVH SULFHV IROORZLQJ JORI

ERQWLQIJIHQW OLDELOLWLHYV
LPSDFW RI WKH DFTXLVLWLRQYWRQOQSWKH UHVXOWV RI WKKH WRWDO UHVWULFWHG FDVK LV GLVFORVHG LQ QRWH
7KH UHVXOWYV RI 9%& %RWWOLQJ &RPSDQ\ DUH FRQVROLGDWHG LQ WKH UHVXOWYVY RI 3HIDVXV OLGFR % 9 DV RI

$SULO 7KH UHYHQXH IRU *URXS IRU WKH \HDU HQGHG 7HHEHRRX$ KDV VHgROROHWKB® LWLHV IRU LVVXLQJ OHWWHUV RI Fl
PLOOLR®QSIHFW RI 9%& %RWTKAHLQBHWRPBDODWQRI WKH *URXS IRUSRRI \SPOUSRQBEWGSY DW EDODQFH VKIHGHOWL BRQWSH PALIOKWIR QDRI (85
'"HFHPEHU LQFOXGH\WV  DOORR®RY $BHFW WR 9%& %RWWOLQDUDRPSBIPIDFLOLWLHY DQG JHURHR®HQ OHWWHUV RI FUHGLW

7KH UHVXOWYV RI )U DV *URXS DUH FRQVROLGDWHG LQ WKH UKH X@WS DRI\ IRUPWXE DLNGFORO %K QL WYV IRIULRYFHRER WD[ SXUSRVHV ZL
7KH UHYHQXH IRU *URXS IRU WKH \HDU HQGHG 'HFHPEROGLQJ %L®FGXGHWEE (XPROEBIRQ LOHIUHVFR %HQHOX[ % 9 5H
UHVSHFW RI )U DV *URXS 7KH QHW ORVV RI WKH *URXS IRUSNKE BDFUIHE GHEG HFHPEHWU%LGFR QFOXBIWWHWFR +ROGLQJ % 9 D
ORVV RIFIBOOL@RQ@HVSHFW WR )U DV *URXS ILVFDO XQLW\ IRU 987 SXUSRVHV LQ DFFRUGDQFH ZLWK WKH VWDQ
VXEVLGLDULHV WKDW DUH SDUW RI WKH ILVFDO XQLW\ DUH MRLQW
.l WKH FRQWURO RI 9%& %RWWOLQJ &RPSDQ\ DQG )U DV *URMXKKHKILE FECHH® REMDLQHG RQ -DQXDU\
UHYHQXH DQG QHW ORVV IRU WKH *URXS IRU WKH \HDU HQGHG 'HFHPEHU ZRXOG KDYH EHHQ (85
PLOOLRQ DQG (85 PLOOLRQ UHVSHFWLYHO\ $ OLPLWHG QXPEHU RI FODLPV KDYH EHHQ ILOHG DJDLQVW WKH &R
WKH &RPSDQ\ GLVSXWHV $OWKRXJK WKH RXWFRPH RI WKHVH GLVS
FHUWDLQW\ LW LV H[SHFWHG SDUWO\ RQ WKH EDVLV RI OHJDO DC
LPSDFW RQ WKH &RPSDQ\6V ILQDQFLDO SRVLWLRQ DQG UHVXOWYV

$VVXPSWLRQV RI OLDELOLW\ SXUVXDQW WR VHFWLRQ %RRN R
QRWHQ WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV
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5HODWHG SDUWLHV 7UDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
GHQWLILFDWLRQ Rl UHODWHG SDUWLHV 7KH WUDQVDFWLRQV ZLWK UHODWHG SDUWLHV DUH DV IROORZV
3HIJDVXV +ROG&R % 9 XOWLPDWH FRQWUROOLQJ SDUW\ ..5 3HJDVXV $JJUHJDWRU / 3 WKH HQWLWLHV XQGHU
WKH FRPPRQ RZQHUVKLS DQG WKH VXERLGWOH ERP S MFON @D FIDIDR W H x U R
VWDWHPHQWY DUH FRQVLGHUHG WR EH UHODWHG SDUW L H\—2 6o 0 OBt S Pt i o Rt
PDQDJHPHQW RI WKH *URXS PHPEHUV RI ([HFXWLYH %RDUG DE8VPHVERYY RIOWWHC WEIPFYLVRY! VHUYLFHVX S
7KH WUDQVDFWLRQV ZLWK WKHVH UHODWHG SDUWLHYV UHO DWW HSW VVDHJS © § WHRRWY K/MQ & KIDIUMHGRWHUP ORDQ nHPXQHUDWLRQ

3HIJDVXV +ROG&R % 9 LV WKH PDQDJHPHQW FRPSDQ\ RI WKH LQYHVWRUV LQ 5HIUHVFR *URXS I /
SDUW RI WKH FRQVROLGDWHG DFFRXQWYV

7UDGH DQG RWKHU SD\DEOH | X
BHUVRQQHO FRPSHQVDWLRQ (DIPEX WLMBE 8 B BWILRRW\ 24 RMKYBGH DQG RWKHU UHFHLYDEOHV [
PHPEHUYV 1RQ FXUUHQW DVVHWYV UHYROYLQJ FUHGLW IDFLOILW\
(IHFXWLYH %RDUG SHUVRQQHO FRPSHQVDWLRQ DQG WUDQVDFWLRQV
,Q DFFRUGDQFH ZLWK WKH WHUPV Rl WKH SODQ PHPEHUYV Rq\m%Qi’MWWWR—IQR@QUG UHWI UH | |®x .S
&RPSHQVDWLRQ RI WKH ([HFXWLYH %RDUG DQG ([HFXWLYH &RRPUMMNHHHEHSEHWY WOYF¥DFWRIRDALBQH ZLWK IHOORZ VXEVLGLE

(85 PLOOLRQ ZKLFK LV DV IROORZV EDVLV

Yy 6KRUW WHUP HPSOR\HH EHQHILWE®5 (3 0O0RRMOLRQ
y 3RVW HPSOR\PHQW EHQHILWYV(8F85PLPIOQBIORQ 'XULQJ WKH FXUUHQW ILQDQFLDO \HDU 3HJDVXV +ROG&R %9 HQWF
y 2WKHU ORQJ WHUP EHQHILWY85(8%LPQIORQRQ +ROGLQJ %9 IRU D UHYROYLQJ ORDQ IDFLOLW\ RI XS WR (85 PLOO
Yy THUPLQDWLRQ EHQHILWYV (885 PRIO®MQRRQ PDWXULQJ RQ 2Q '"HFHPEHU WKH FUHGLW OLPLW RI WKH UHY
Y 6KMMUBMHG SD\PHQW (85 PLOOLRQ (85 PLOOLRQ ZLWK D GUDZQ :ZDODQFH RI (85 PLOOLRQ

7KH UROHV DQG UHVSRQVLELOLWLHYV RI WKH ([HFXWLYH %RRPKIE ORGJI (WHHXI E¥HE \& RPHPS WHN/ D B U HV K B HYHIQWMHG ROWLRQ RI RWk

SDJH FRQWUROOLQJ SDUHQW ..5 3HJDVXV $JJUHJDWRU / 3 WR WKH *UF

Rl WKH UHODWHG SDUW\ SRUWLRQ DUH FRQVLVWHQW ZLWK WKRVH

6XSHUYLVRU\ %RDUG FRPSHQVDWLRQ DQG WUDQVDFWLRQV 'XULQJ WKH \HDU WKH &RPSDQ\ LQFXUUHG LQWHUHVW H[SHQVH RI

7KH UHPXQHUDWLRQ DQ H[SHQVHV IRU 6XSHUYLVRU\ %RDUGURIGDEHIRQ PR @& KMW VWFKDLE [ $\bH GPW OO PRQ@RD@V IURP LWV UHODWHG

DQG LQWHUHVW SD\DEOH SRVLWLRQ RI (85 PLOOLRQ (85 PLOOLR
DQG RWKHU SD\DEOHV

OHDVXUHPHQW SHULRG DGMXVWPHQWYV

7KH IDLU YDOXH RI WKH DVVHWY DQG OLDELOLWLHYV LQ UHODWLRQ
DQG )U DV *URXS GHVFEXEHGHVY QRWHLVLWLRQV Z}b6BH ILQDOL]JHG
UHTXLUHV IDLU YDOXH DGMXVWPHQWY LGHQWLILHG LQ WKH PHDVX
HITHFW I[URP WKH GDWH RI DFTXLVLWLRQ DQG FRQVHTXHQWO\ UH
UHSRUWHG ILQDQFLBPHPEVIUWLRKBVUBRGZLOO DOORFDWLRQ IRU 9
*URXS WR WKH XQGHUO\LQJ FDVK JHQHUDWLQJ XQHWWRQMWKHWUR]
PDGH WR WKHQWODWHLEOH DVVHWYV IRU WKH JRRGZLOO DOORFDWLR
IROORZLQJ WDEOH VXPPDUL]JHV WKH PHDVXUHPHQW SHULRG DGMX



[QWURG X FINHERWI YH %R D UG QBGRILDMD VWDWHEPHWRWY | QIRUBEEIRQRQDA LQIRUPDWLRQ

$V UHSRUWHG RQ

'"HFHPEHU 9%& %RWWOLQJ
&RPSDQ\ )ULDV *URXS

[ PLOOLRQ HXUR

1RQ FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG/HTXLSPK@W | X ® |
5LJKW RI XVH DVVHWYV /x yS® yS®
*RRGZLOO /s S »,, x X X S »x
%UDQGV DQG FXVWRPHUY

UHODWLRQVKLSV | ® | X [ 1ys
"HIHUUHG LQFRPH WD[ DVVHWYV x|

&XUUHQW DVVHWYV

,QYHQWRULHYV /n nnj x| nne
7UDGH DQG RWKHU UHFHLYDEOHY n X | y .

&DVK DQG FDVK HTXLYDIOHQWV |n In

1RQ FXUUHQW OLDELOLWLHYV

/RDQV DQG ERUURZLQJV| S n» ® S n»
/HDVH OLDELOLW\ /x ss Ss
2WKHU SURYLVLRQV /|S [xn [xn
'"HIHUUHG LQFRPH WD[ OLDELOLWKISHV X X xn|
&XUUHQW OLDELOLWLHV

/HDVH OLDELOLW\ /x |® |®

7UDGH DQG RWKHU SD\DEOHV | s, x | S».
2WKHU SURYLVLRQV /|S y y

(TXLW\

2WKHU UHVHUYHV /, X y» X y»

5HIUHVFR $QQXDO 5HSRUW

sv peMxvwHe REXEVHTXHQW HYHQWYV

'"HFHPEHU

$V RI )HEUXDU\ 5HIUHVFR *URXS DQQRXQFHG D GHILQLWLYH
KDV DJUHHG WR DFTXLUH 6XQ2SWD IRU SHU VKDUH LQ FDVK 6
RQ WKH 1DVGDT ZLWK KLVWRULFDO DQQXDO UHYHQXHV RI 86" P
FRQWLQXLQJ RSHUDWLRQV RI 86" PLOOLRQ RU WKH \HDU HQGHG
ZKLFK KDV EHHQ XQDQLPRXVO\ DSSURYHG E\ WKH ERDUGV RI GLUH
LPSOHPHQWHG E\ ZD\ RI D VWDWXWRU\ FRXUW DSSURYHG SODQ RI
%XVLQHVV &RUSRUDWLRQV $FW ,W LV H[SHFWHG WR FORVH LQ WK
VDWLVIDFWLRQ RI FXVWRPDU\ FORVLQJ FRQGLWLRQV LQFOXGLQJ
DQG VXEMHFW WR 6XQ2SWD VKDUHKROGHU DSSURYDO 7KH WUDQYV
D FRPELQDWLRQ QHZ HIWHUQDO GHEW DQG SDUWLDO GUDZ GRZQ F
SUHOLPLQDU\ DFFRXQWLQJ IRU WKH EXVLQHVYVY FRPELQDWLRQ ZLO
FORVHG ZKLFK LV H[SHFWHG WR EH DIWHU WKH ILQDQFLDO VWDWH

2Q 0D\ OU 9LQFHQW 'HOR]L2UH ZLOO VWHS GRZQ IURP KLV U
BURMHFWY LQ WKH ([HFXWLYH &RPPLWWHH RI 3HIDVXV OLGFR % 9
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&RPSDQ\ LQFRPH VWDWHPHQW

JRU WKH \HDU HQGHG 'HFHPEHU

[ PLOOLRQ HXUR 1RWH
6KDUH LQ UHVXOWY IURP SDUWLFLSD®/IRQ LOQWHWYYW DIWHUXWB|[[DWLRQ

3URILW ORVV "IN eelN
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&RPSDQ\ EDODQFH VKHHW

$IWHU DSSURSULDWLRQ RI UHVXOW

[ PLOOLRQ HXUR 1RWHHFHPEHU '"HFHPEHU [ PLOOLRQ HXUR 1RWHHFHPEHU 'HFHPEHU

$VVHWYV (TXLW\

JLQDQFLDO IL[HG DVVHWYV S/| x |n X n  ,VVXHG VKDUH FDSLWDO ® ®

7RWDO QRQ FXUUHQW DVVHWYV &<l &'0 0 6KDUH SUHPLXP S y»y S y»y
/HIDO UHVHUYHV x|yn |
5HWDLQHG HDUQLQJV X » X X X n»
7RWDO HTXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH
FRPSDQ\ S/x &<l &'u u

7RWDO DVVHWYV &<l ¢'0 0 7RWDO HTXLW\ DQG OLDELOLWLHV e «! &'u u

7KH FRPSDUDWLYH LQIRUPDWLRQ IRU UHWDLQHG HDUQLQJV LV DGMXVWHG WR UHFOL
DOLJQ ZLWK QRWH EHORZ
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1RWHV WR WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

*HQHUDO

7KH ILQDQFLDO VWDWHPHQWY RI 3HIJIDVXV OLGFR % 9 RU d8WKH &RPSDQ\6 DUH LQFOXGHG LQ WKH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWY RI WKH *URXS

6LIJQLILFDQW DFFRXQWLQJ SROLFLHV

7KH &RPSDQ\ PDNHV XVH RI WKH RSWLRQ SURYLGHG LQ VHFWLRQ RI WKH "XWFK &LYLO &RGH 7LWOH

%RRN XQGHU ZKLFK WKH SULQFLSOHVY IRU WKH UHFRJQLWLRQ DQG PHDVXUHPHQW RI DVVHWYV DQG
OLDELOLWLHY DQG IRU GHWHUPLQDWLRQ RI WKH UHVXOW RI WKH &RPSDQ\ ILQDQFLDO VWDWHPHQWY DUH WKH VDPH
DV WKRVH DSSOLHG IRU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KHUHLQDIWHU UHIHUUHG WR DV SULQFLSOHYV
IRU UHFRIJQLWLRQ DQG PHDVXUHPHQW ,Q WKHVH VHSDUDWH ILQDQFLDO VWDWHPHQWY LQYHVWPHQWYV LQ
VXEVLGLDULHY DUH DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

7KH VKDUH LQ WKH UHVXOW Rl SDUWLFLSDWLQJ LQWHUHVWY UHSUHVHQWYV WKH &RPSDQ\6V VKDUH LQ WKH UHVXOW RI
WKHVH SDUWLFLSDWLQJ LQWHUHVWVY 7R WKH H[WHQW WKDW WKH\ DUH GHHPHG WR EH XQUHDOL]HG UHVXOWVY DUH QRW
UHFRJQL]JHG RQ WUDQVDFWLRQV EHWZHHQ WKH &RPSDQ\ DQG LWV SDUWLFLSDWLQJ LQWHUHVWY DQG PXWXDOO\
EHWZHHQ SDUWLFLSDWLQJ LQWHUHVWY WKHPVHOYHV 7KH &RPSDQ\ PDNHV XVH Rl WKH RSWLRQ WR HOLPLQDWH
LQWHUFRPSDQ\ H[SHFWHG FUHGLW ORVVHV DJDLQVW WKH ERRN YDOXH RI ORDQV DQG UHFHLYDEOHV WR *URXS
FRPSDQLHV LQVWHDG RI HOLPLQDWLRQ DJDLQVW WKH LQYHVWPHQWY LQ *URXS FRPSDQLHYV

1RWHVY WR WKH FRPSDQ\ EDODQFH VKHHW DQG LQFRPH
VWDWHPHQW

JLQDQFLDO IL[HG DVVHWYV

JLQDQFLDO IL[HG DVVHWV FRQVLVW RI SDUWLFLSDWLQJ LQWHUHVWY LQ *URXS FRPSDQLHV 7KH PRYHPHQWV LQ
WKH SDUWLFLSDWLQJ LOWHUHVWY LQ *URXS FRPSDQLHV ZHUH DV IROORZV

[ PLOOLRQ HXUR

-DQXDU\ O] et
6KDUH LQ UHVXOW RI SDUWLFLSDWLQJ LQWHUHVWY| XXX |
6KDUH EDVHG SD\PHQW UHVHUYH s

6KDUH LQ RWKHU FRPSUHKHQVLYH LQFRPH RI SDYXYWEBFLSDWLQJ @QWHUHVWYV

'"HFHPEHU e’'«! e’'u u
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3HIJDVXV OLGFR % 9 RZQV GLUHFWO\ RU LQGLUHFWO\ WKH IROORZLQJ VXEVLGLDULHY DV DW EDODQFH VKHHW GDWH

&RPSDQ\ 6WDWXWRU\ VHDW 1RWH2ZQHUVKLS LQWRBSEDQ\ 6WDWXWRU\ VHDW I1RWH2ZQHUVKLS LQWHUHVW
&RQVROLGDWHG FRPSDQLHV fvl;gNVKLUH 6SULQJ OLQHUDQ ;DWHE #RQCLQIV @ | |®® |
3HIJDVXV %LGFR % 9 5SRWWHUGDP 7KH IHWKHUOD®GV |®® -

5HIUHVFR +ROGLQJ % 9 SRWWHUGDP 7KH 1IHWKHUOD®GV |®® fvsgNVKLUH 6SULQJ OLQHUDD ;DMBY \§RESE Q! |®@® | |®® |
5HIUHVFR (XURSH % 9 SRWWHUGDP 7KH 1HWKHUOD®®GYV |®® ~_pNyKLUH 6SULQJ :DWHU MWAGJZDWHU 8. e L

5HIUHVFR $PHULFDV % 9 SRWWHUGDP 7KH IHWKHUOD®®&V |®®

5HIUHVFR )LQDQFLQJ 8. PELGIZDWHU 8. @@ @@
S5HIUHVFR $VLD 3DFLILF % 95RWWHUGDP 7KH IHWKHUOD®@®Y |®C gy HyFR )LQDQFLQJ 8. P GCIZDWHU 8. o€ loe
SHIUHVFR %HQHOX[ % 9 ODDUKHHIH 7KH 1HWKHAODQ®®  |®® shyHVFR 'ULQNV 8. /WG HIZRUWK 8 0 0@
0 0 . . .
SHIUHVER %HQHOX[)LQ&R % 9\ \fHYARE LAMR Hwk WU oDV |®® ; 5HIUHVFR 3RODQG 6S ] R R.HW\ 3RODQG @@ @@
SHIUHVFR %HQHOX[ % 9 5HIUHVFR 6S ] R R HW\ 3RODQG ®e ®e®
-XL6HD 6KLSSLQJ % 9 5RWWHUGDP 7KH 1HWKHUODREGY »® : ' |
5HIUHVFR ,WDOLD 6 S $ &DGRUDJR ,WDO\ @@ @@
5HIUHVFR 1 9 1LQRYH %HOJLXP @@ @@
$YDOGLV % 9 PHUJHG LOWR 5HIUHVER . %HOH ) 5HIUHVFR 86 +ROGLQJ ,QF 7DPSD )ORULGD 86 @@ @@
% 9 L RHWHUFITHY 9?Klg'”i[r'W)KHUOD°QGV|®® i 1IRUWKHDVW 5HWDLOHU %UDBQRBYD//8ORULGD 86 | |
$YDQGLV & 9 =RHWHUPHHU 7KH 1HWKHUODQGV|®® 5HIUHVFR %HYHUDJHV 86 ,QFDPSD )ORULGD 86 |®@® | |®® |
5HIUHVFR $XVWUDOLD +RO GRQYIGHDO/WBUN $XVWUDOLD®® @@
9DUQL %URWKHUV &RUSRUD U .
SHIUMVFR $XVWUDOLD 3W\ /@RRGHOO 3DUN $XVWUDOLDGE  [O€  ppiuuyven sty iyb sy o Qog&bm%)’d* PEGLIRYR D 86  A: e ;
SHIUHVFR ,EHULD 6 $ SDOHQFLD 68SDLQ |®@  |®® "5 UHVFR &DQDGD ,QF OLVVLVVDXJD 2QWDULR &DQEDGD |®C
7KHUPLQ (XURSH 6 / %hXUJRV_8SDLQ |®@  |®® 5« 5H|UHVFR *URXS +ROGLQ3XEBEGD &®H[LFR |@€@  |®@
JU DV IXWULFLHQ 6 $ 8 %XUJRV 65DLQ |®€  |®® g« 5H|UHVFR (PERWHOODGR&DXGHGFRHE6GHGHFRY OH[LFR |®€@ |®®
IHXWUDO )RRGV 6 / 8 %XUJRV 6SDLQ E |®®  |®® "5HIUHVFR 1RUZD\ +ROGLQJ 360OR 1RUZD\ s |®€ A
gn:gﬂxii 'Eiwxiiggcgg fgw;ummdomamw( HUPDQ\®® I®® 7 HOHPDUN .LOGHYDQQ +RO GIQWWGHEO 1RUZD\ y |®@@ A
, Q @gﬁgﬁsﬂéfgéEDFK *HURDQ\Y®® | |®® ;| $XVNRJ (LGHQGRPVVHOVNDS$X4BVNRJ 1RUZD\ y @@ A
5HIUHVFR '"HXWVFKODQG +ROGL ¥ , .
SHIUHVFR +DPEXUJ *PE+ PHUWE - 3HW3DFN 'ULNNHU $6 $XUVNRJ 1RUZD\ y @@ A
"é HOWUBGEDFK *HURDQ\ A® |®® | 5XVWDG 'ULNNHU $6 (OYHUXP 1RUZD\ ®e A
SHIUAVER HXWVEKODQG "P=r I 7HOHPDUN .LOGHYDQQ $6 )\UHVGDO 1RUZD\ ; :®c A
5HIUHVFR &DOY ,UGH *PE+ PH . - - y R
S5HIUHVFR 'HXWVFKODQG *P .Ffbjfgk'&QIU%\ggEDFK HURDQ\ A® |®® i )\UHVGDO (LHQGRP $6 )\JUHVGDO 1RUZD\ y |®@ A
SHIUHVFR 'HXWVFKODQG *PH+Q PKHWQBGDGEDFK *HURDQ\ A |@e@ $UMDQJV %UNJJHQ $% $UMDQJ 6ZHGHQ y |®® A
/RJLFR *PE+ &R .* 0,QFKHQJODGEDFK *HUPDQ\®® |®®@ 1RQ &RQVROLGDWHG FRPSDQLHV
5HIUHVFR 1RUG *PEK 5HOOLQJHQ *HUPDQ\ @@ |lee@ (QWVRUJXQJIVIHVHOOVFKDI&DMRE UG HVH DRI \ y® y®
+$16% OLQHUDOEUXQQHQ *PEHOOLQJHQ *HUPDQ\ |®®@ |®@®@ 6WLFKWLQJ -XLF\&KDLQ S5SRWWHUGDP 7KH 1HWKHUODOQAV A
UIVER SLUVESROTDE0 shootaime HupDe 0 Av (oe
Q AXUVXWRWHFWLRQ %RRN Rl WKH 'XWFK &LYLO &RGH 3HJIJDVXV OLGFR % 9 KDV LVV
5HIUHVFR )LQODQG +ROGLQXRXLR )LQODQG |®® |®® FRPSDQLHV 3XUVXDQW WR VHFWLRQ 3HJDVXV OLGFR % 9 KDV DVVXPHG MRLQW D
SHIUHVER )LQODQG 2 < XRSLR )LQODQG |®® |®® ;(VYKDH gllj\‘}D“/OQDDFWGVSRHlll\jVHK\ll-lFVRHWVFTE\H/LO?(LDELZK %9 PHUJHG ZLWK 5HIUHVFR %HQHOX[ %9 1
JHUVNXU )UDQFH 6 $ 6 0DUJHV )UDQFH |®€ |®€ PHU%HU RIOLW\?SUHYLRXV SDOU\SLFLS[D)Q\?VV ’ e L
5HIUHVFR )UDQFH 6 $ 6 ODUJHV )UDQFH |®® |®® 5HIUHVFR 1RUZD\ +ROGLQJ $6 ZDV FUHDWHG LQ -XQH
- & 6%6 &UROOHV )UDQFH @& @& O R P VVHOVNDS 86 JHWIDFN ULNNHU $6 SXVWDG "UCNNHU $6 THOHPDUN .LOGH
BULGH )RRGV /WG %ULGJZDWHU 8. |®€ |®® %U\JJHQ $% 'LVFORVHG LQ QRWH %XVLQHVV DFTXLVLWLRQV '
4XDQWRFN 3URSHUWLHY /WBULGJZDWHU 8. |®® |®® 9DUQL YURWKHU &RUSRUDWLRQ ZDV PHUJHG LQ $XJIJXVW LQWR 5HIUHVFR %HYHUDJ
0, 5HIUHVFR '"HXWVFKODQG *PE+ 5HIUHVFR &DOY UGH *PE+ DQG 5HIUHVFR +DPEXUJ *PE+
fHIUHVFR /OH*YHUDJHV 8. /W?ULGJZDWHU 8. |®® |®® +ROGLQJ *PE+ LQ -DQXDU\ 5HIUHVFR '"HXWVFKODQG +ROGLQJ *PE+ FKDQJHG LWV (
HUEHU (PLJ *URXS /WG NULGJZDWHU 8. |[®® |®® 5HIUHVFR 3HUVRQDO O0DQDJHPHQW *PE+ ZDV PHUJHG LQWR 5HIUHVFR 1RUG *PE+ LQ -C

7KH 1RQ FRQVROLGDWHG FRPSDQLHVY DUH QRW PDWHULDO IRU WKH ILQDQFLDO VWDW!|
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(TXLW\ $SSURSULDWLRQ RI UHVXOWYV

JRU GHWDLOV RQ HTXLW\ D UHIRUW®HHFR\Q PRGHGW R/ )R \WMH T R A L\0H@) N WIDAV BRH@YWYJ KDV WKH DXWKRULW\ WR DOORFDWH WKH U
7KH UHVXOW IRU WKH \HDU LV DGGHG WR WKH UHWDLQHG HDUQLQ.

/HIDO UHVHUYHV LQFOXGH KHGJH UHVHUYH LQWHUHVW UDWHYZDBY PHOBNHQUHVHUYH ); LQVWUXPHQWY KHGJH

UHVHUYH FRPPRGLW\ VZDSV FXUUHQF\ WUDQVODWLRQ UHVHUYH FDSLWDOL]JHG GHYHORSPHQW FRVWV DQG

UHWDLQHG HDUQLQJV RI VXEVLGLDULHY WKDW FDQ QRW EHS5IRWWOUBWDRPMWILEXWHG GXH WR OHJDO DQG RWKHU

UHVWULFWLRQV 7KH FDSLWDOL]JHG GHYHORSPHQWOARQNY OHIJDO UHVHUYH DPRXQW WR (85

(85 PLOOLRQ DQG UHSUHVHQWY WKH GLIIHUHQFH LQ RWKHU UHVHUYHV LQ WKH *URXS ILQDQFLDO VWDWHPHQWYV

([HFXWR REDUQEGHFXWLYH &RPPEWWWH
S5HPXQHUDWLRQ 6 3UHVOH\ 6 &KLHI ([HFXWLYH 2IILFHU

JRU WKH UHPXQHUDWLRQ WR WKH ([HEXWLY H R4 RDKIG HPQMH-&_P@M%%Q W&!—%‘RWQDQF'—DO 2IILFHU

ILQDQFLDO VWDWHPHQWYV 7KH &RPSDQ\ GRHV QRW HPSOR\ E¥UVREBKIGIOVHRQ 0 &KLHI 6XSSO\ &KDLQ 21ILFHU
0 =DQGEHUJHQ &KLHI 3HRSOH DQG /HJDO 2IILFHU

% *RLVW 6 &KLHI 2SHUDWLQJ 2IILFHU 1RUWK $PHULFD
’QGHSHQGHQW DXGLWRU V IHHYV ' BFKXO] 6 &KLHI 2SHUDWLQJ 2IILFHU (XURSH
'LWK UHIHUHQFH WR 6HFWLRQ D DQG  RI WKH 'XWFK®LYLGIERAMU W i§H [IRIOQRALQ ILIHHVIRY SMUDWHILF 3URMHFWV

ILQDQFLDO \HDU KDYH EHHQ FKDUJHG E\ (< $FFRXQWDQWV % 9 (< %9 DQG WKHLU QHWZRUN LQVLGH DQG
RXWVLGH WKH 1HWKHUODQGV WR WKH &RPSDQ\ LWV VXEVLEXBHIHV PRE \RWKIHY ERQVROLGDWHG HQWLWLHYV

-0 &XQQLQJKDP

[ PLOOLRQ HXUR . 3 &DVH\

(< %9 THWZRUN7RWDO (< %9 IHWZRUN7RWDO 5 - *ROGHQ
6WDWXWRU\ DXGLW RI [LQDQFLDO $ - 3DSSV
VWDWHPHQWYV | s y | s y ) - 03 BW«YHQLQ
2WKHU DXGLW VHUYLFHV | - RzZQV

e A < ! A

7TKHUH ZHUH QR QRQ DXGLW IHHV IRU (< GXULQJ WKH SHULRG
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6WDWXWRU\ SURYLVLRQ ZLWK
UHVSHFW WR DSSURSULDWLRQ
RI UHVXOW

7KH *HQHUDO OHHWLQJ KDV WKH DXWKRULW\ WR DOORFDWH WKH UHVXOWV
GHWHUPLQHG E\ DGRSWLRQ RI WKH DQQXDO DFFRXQWYV
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H SDQ\ ILQDQFLDO VWDWHPHQWV EFRP PXIGUMWW UHVSRQVH UHODWHG WR IUDXG UL\
y Q G H S H Q G H K PSDQ\ EDODQFH VKHHW DV DW :H'HEHREHULHG DQG DVVHVVHG WKH ULVNV RI |
V&7 K R

PSDQ\ LQFRPH VWDWHPHQW IRWRI WKH ILQDQFLDO VWDWHPHQWY GXH WR IUDX

. y 7K R FRES UL\ L VXPPDU\ RIRE WH DFF & XIQQVX Q G IRVOWPIHBL QJ RI WKH FRPSD
D X G L W R l ' O V IILQjS K@Hﬁ)glg} LQIRUPDWLRQG WKH FRPSRQHQWYV RI WKH V\VWHP RI LQW!
WKH ULVN DVVHVVPHQW SURFHVV DQG PDQDJH

%DVLV IRU RXU RSLQLRQ UHVSRQGLQJ WR WKH ULVNV RI IUDXG DQG PRC
'H FRQGXFWHG RXU DXGLW LQ DFFRUGDRE Q%\%v O 5F %W %%&W L PSR
5HSRUW RQ WKH DXGLW ﬁgv J%ﬁé%ﬁ%%%p&vﬁq%gﬁ;&véQHJVF 7 51 'Z‘J Y | KH)E([HFXWLYH.%RI
VWDWHPHQWYV L Q F O XG4 K& vLEQO W KM I1RU WKH DXGLW RI SEQBE;LHLE V%Vo BWYHFHIWEHRYERLKBY FRQ

RI RXU UHSRUW
JQ DQG UHOHYDQW D

DQQXDO UHSRUW T L
:H DUH LQGHSHQGHQW RI 3HJDVXV OLG&R~Y H = @
2XU RSLQLRQ DFFRUGDQFH ZLWK WKH :HW WRH]LFKW il L%Fc?( Fi Eké EQ SV\IIDLIJDWIE;F;}?IPVUWV(\Sﬁ
‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQPR R WWDWEHP H R VU MW VRKH D F w W ] &W HQI_PSOHPH \
\HDU HQGHG "HFHPEHU RI SBHIDVXVR@QH &R INROEMWKE L2 YDQ DFFRXQWDQ ¥$ %QS\XI 5@ f H éj LFI; WH IUDXG UQL,
HJXOD

SRWWHUGDP 7KH 1HWKHUODQGYV 9L2 &RGH RI (WKLFV IRU 3URIHVVLRQD

ZLWK UHVSHFW WR LQGHSHQGHQFH DQ
7KH ILQDQFLDO VWDWHPHQWYV FRPSULV WK FBBMBPHGDWRG D WQRQKLDP® WK H NS RR Y Egg@ J \ﬂg P 'hGg ‘Q’Vb'\vnglL'Ug’
VWDWHPHQWYV DQG WKH FRPSDQ\ ILQDQRPY® ¥WPIGHAHR WMIMVK WKH 9HURUGHQL é g«'ﬁ\%/ oG EULEHQU\C
0 RXU RSLOLRQ DIF 2 RoCQuy Bigyuind - ity Rauliple @@ R (e %)J égl KW kR v&sKHVH IDFWRUV LQGLFI
, $FFRXQWDQWYV
y 7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ(\?VV J?_YH D WUXH DQG IDLU PLVVWDWHPHQW GXH WR IUDXG LV SUHVHQW

YLHZ RI WKH ILQDQFLDO SRVLWLRQ RI:3HIDPY XY YH Q&R % X6 DWW PWM.GHQFH ZH KD,YH H
'"HFHPEHU DQG Rl LWV UHVXOW DQ® ¢&/ b &K SIOIRZV H RIR SURYLGH B Eov%e‘ @FE&%@%@%&M*%WR' XQSUHGLFWD
LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQJ 6WDQGDUGY DV DGRSWHG LQ o WKH RXWFRPH RI RXU RWKHI

Y DO XDWH WKHU DQ\ ILQGLQJV ZHUH LQG
WKH (XURSHDQ 8QLRQ ,)56 $FFRXQWLQ®|6§Y_|@§®WEPQ(?Q_Q?ZV\&ISSRUW RI @%3&3%@%5

3DUW Rl %RRN Rl WKH 'XWFK &LYLO'&R

y 7KH FRPSDQ\ ILQDQFLDO VWDWHPHQWH JERMLY QxR B X®t\Y $HRFRGXUHV LQ WKH FRQWH[W RI RXU DXGLW RI
WKH ILODQFLDO SRVLWLRQ Rl 3HJDVXWBHG&RDBAGLRBY BWDWHPHQWYV DV D ZKREH B QG H\Q/ HBU WIKQU ROV R IHORWQHG WR PDQD

e R DQG RI LWV UHVXOW IRUWKH F RZLA#& LQIRUPDWLR®RMWUIRSER UMY RYKRXUUR S NQULWR GUHVHQW LQ DO
3DUW RI %RRN Rl WKH 'XWFK &LYLOP&EcRQV ILQGLQIV ZHUH DGGUHVVHG LQUWKNYV ER XWMHNV DPRQ ZRVBIRHQRMKLQJIV SHUIRL
SURYLGH D VHSDUDWH RSLQLRQ RU FRQHWOXVXR QY HR @ KMKHVHI PDRHVHEHFWLRQ DQG DS

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPI—:}?WV FRPSULVH SROLFLHV E\ WKH FRPSDQ\ SDUWLFXODUO\ WK
y 7KH FRQVROLGDWHG EDODQFH VKHHW 22X\ DWW FX\MRPEHDXG DQG QRQ FRPSOXDMHAWEYMW RHONMXYHPQQWY DQG FRPSOH[ WL
Yy 7KH IROORZLQJ VWDWHPHQWYV IRU WHHXERW RB RO/DWHG LQFRPH GLVFORVHG LQ 1RWH /LR YL DAY (B
VWDWHPHQW WKH FRQVROLGDWHG VWRWY HR-HGEW Y \RIER Y KW U ILQDQFLDO VWDWHPHQWY :H KDYH DOVR XVHG

y 7KH QRWHV FRPSULVLQJ PDWHULDO DERRXSQWD QP 5 RQIGFY 4RGSR W LERD H[S HF %/PH QDQFLDO UHSR
DQG RWKHU H[SODQDWRU\ LQIRUPDWLRIPSOLDQFH ZLWK DOO ODZV DQG UHJXDbPRIAR \Q?H I b&«\'ﬁ/ﬁ%ﬁ@%%qg\f?“ RU W
WR REWDLQ UHDVRQDEOH DVVXUDQFH m‘- Hg—gwﬁégﬁﬁg pHPRVDFWLRQV

H

WDNHQ DV D ZKROH DUH IUHH IURP PD HQW ZKHWKHU
FDXVHG E\ IUDXG RU HUURU

FRPSUHKHQVLYH LQFRPH FKDQJHV LQ$HWKAKIRYG PRMKJRRZYHVSRQVLEOH |h%’§%’v¥|'~v'ﬁ %%%% i éR@vLéHﬁﬁyLLVN MRXUQDO |
of 8
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‘KHQ LGHQWLI\LQJ DQG DVVHVVLQJ IUDX&UWKNYPRLUBURBNXPHG WKHDGV IDFWRUV BREBWHBQWR IMKWK UL N 6 HRIXQR@ RU\ 7THFKQLFD

WKHUH DUH ULVNV RI IUDXG LQ UHY HQ XFARWPOR.DEOLAML RIQW KHOPRY VR G 8 UHG X O D W L; G ¥V PMDKIINWX B R X & Q DXHILWRH®D EO\ E H

DPRQJ RWKHU WKLQJV WKH FRPSDQ\6V W$SIHEWRG YWWRPYHH IV POMMVHULDO HIIHFWHRGLW KRW GIDRFLQB WWBWRPBQWNQFH ZLWK V

FRQWUDFWV WKDW GLITHUHQWLDWH EHMZRPHRX1D REQDU DO W QXYW DRQIG[SHULHQFKH WKIURXDW RBULVFEFXFKNQREYOZEWRQGDUG RI Wk

(PHUJLQJ EUDQG DQG UHWDLOHU EUDQG®DQDJHPHQW UHDGLQJ PLQXWHV LQVSHHFWIVRVHB | LQROMNGIINT WKHLIVSSOLHG H;WHQVL
UHSRUWV LQVSHFWLRQ Rl SHQGLQJ OHJDQJRKDVHV ;BGG BBUNRKNBUQDQG DFFRUGLQJO\

7KHVH FRQGLWLRQV JLYH ULVH WR PD QN XHRMDW \BE¥HMWHMMWL.RQ GHWDLOV Rl FRIEMYRQRW KHIHRM FWLRQV DFFRXQW

UHYHQXHV E\ LQFRUUHFW DFFRXQWLQJ ERW BMXFHIAH FOU WGH.N F 1D @ W X URILY
WKURXJK WRS VLGH MRXUQDO HQWULHYV
‘H DOVR LQVSHFWHG ODZ\HUV& OHWWHU% DQG ZL!JZHUH L(%IRUPH(tSI_!U LQIRUPD
‘H GHVLJQHG DQG SHUIRUPHG RXU DXG LA QD RHFPISW HVKIDMO 'WHQ B WRYV QR FRU LLHY s M &Hid F D AQ XJE)J@DEU\/HLSRUW
UHYHQXH UHFRJQLWLRQ UHVSRQVLYH WRXWHIRW BWHM X FIHIEG | U B R B LWQIH/GN DGHH U W WR bQ )E;r%%ﬁ?b%u ng Y SHEWHS
Ml

REWDLQHG WKH VLJQLILFDQW VDOHYV FR@N\QJBRWS/OlLD\/@lFWVWH{LFR)XQWBKWSWLKWL&WE @&ﬁ G ;z/xFEJWDKxHGUva%ISU\
DQG DVVHVVHG LI WKH WHUPV DQG FRQ@UWWRG\D RICHE BKING QWKBIW LRV W KD W Ddb Q YW ¢

UHYHQXH UHFRJQLWLRQ UHTXLUHPHQW \FRRHSOD BB R/ H GWGO W/DZ Y TP WIHMN ODW LR QY KDY GLV Vv
WR IRFXV RQ RXU DXGLW SURFHGXUHV R KLJK ULVN MRXUQDOV HQWULHV FoVHEPRE WRHIROOR20QT SURRHexUHY sHUIR

DQG RU QRQ VWDQGDUG UHYHQXH HQWULHYV WKH RWKHU '—QlRUPDWLRQ

2XDXGLW UHVSRQVH UHODWHG WR JRLQJ FR UQ
‘H IXUWKHU LGHQWLILHG D ULVN RI IUDX%G GHOPOWR\QHIGWRY W RM B FFRXQWLQR | su¥| E% wm%g? g@DQFLDO VWDW
WUHDWPHQW RI EXVLQHVYV FRPELQDWLR\QWDWHQH-HIQUID\DONKJHHJDQD}QQUD/(DK‘HWDWHPHQ HP &b b b
IDLU YDOXH GHWHUPLQDWLRQ Rl WKH DERKQU H® QFNBIQV ¥ RV 0 L DEH.@ ISW HISD U1 I VY; %%Fg \g DV UHTXLUHG
KDYH XVHG YDOXDWLRQ VSHFLDOLVWYV WBQ@DMHPHQW KD G HDY R'Q B E DIK @ HOWW HV VP HO IV R WK R ' KH PDQDJHPHQ
RI WKH DVVXPSWLRQV XVHG E\ PDQDJH PHHELWD LY\ WWRH FRIQWH QXIHQDW DRIRLQJ FRQF I ’Q &L%\}L VWYTXLUHG E\ 3DUW

RI IDLU YDOXHV RSHUDWLRQV IRU WKH IRUHVHHDEOH IXWX
‘H FRQVLGHUHG DYDLODEOH LQIRUPDWLRQGRYEXRNEB BQTGXHYDOXRWHG WK H VSH P *\*/%9\)’\6'&’?%? *EW}’('-Q'RUPDW'-RQ %DV
UHOHYDQW H[HFXWLYHV GLUHFWRUV OFP-IIQDJI—FHRFP@WLFD[QIIEJI-FFLKKQD(SURIHVVLRQD %E BW’VLP(%SG 95‘}5 WKURXJK RX
UHVRXUFHYV DQG UHJLRQDO GLUHFWRUVSD@®GHWKHRYOSHUNMHSRUFERPUGI FRQVLG KRV 5y % ?4 ¢H KDYH FRQVL

JRLQJ FRQFHUQ DVVHVVPHQW EDVHG R I\P M v/ P WHULDOG PLVVWDW
7KH IUDXG ULVNV ZH LGHQWLILHG HQT)OQ_QJ(BHUVD/QDEQEWCKJ-IRHJNIH_QIB)GON‘IKURXJK 0\ ZLWK WKH UH

LQIRUPDWLRQ GLG QRW OHDG WR VSHF LV WD IWGHE HRDMM. RQ VR MR K HIWDXVGH REJRQWDL KJ‘% QFH RGIFF'{LIJDISHGGWLT/HV)?I;
VXVSHFWHG IUDXG SRWHQWLDOO\ PDWHRRQGIOW LLRG D FVWKLIDN WIK\HFDVHZ \RIJJ\QKI—LF Q = D%:j'o;{/UG Co S S e
ILQODQFLDO VWDWHPHQWYV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQW JQW?—‘B)‘(E piG LQ U

PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUW WR GUDZ DWWHQWLRQ LQ
2XU DXGLW UHVSRQVH UHODWHG WR ULRXVY PIXGR® FERAS OHBG K LR KWKH UHOD RV DOF
ODZV DQG UHJXODWLRQV VWDWHPHQWYVY RU LI VXFK GLVFORVXUH D@gﬁﬁg"b%\’MTL%m \}‘Q@Qgﬁg%ﬁg |§)98L\H*9H sl ol
‘H SHUIRUPHG DSSURSULDWH DXGLW SURSHGXRMYV UHIDUGLQJ ZLWKUEDDUVbRQRl'-(ggRN '-RQIJWV‘IQ';H )(PV'\D/FEJ&H&T%V‘Q;
FRPSOLDQFH ZLWK WKH SURYLVLRQV Rl WKRVH ODZV DQG UHJXODWLRQV ‘
WKDW KDYH D GLUHFW HIIHFW RQ WKH GHIWHILEP RQDRWKUR © UR FRMBWHHVDSH UIRUPH & QARUEPIVERY Y RTPGWHE EV 3SDUW - RI %RRN F
DPRXQWV DQG GLVFORVXUHV LQ WKH |ILPDWHLRO O/ WO WHHP\WQMQOMWLHYV DERXW JRLQJ FRQFHUQ RU PDQDJHPHQWSV

XVH Rl WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ 2XU FRQFOXVLRQV

DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH RI RXU

DXGLWRUGSY UHSRUW +RZHYHU IXWXUH HYHQWV RU FRQGLWLRQV PD\

FDXVH D FRPSDQ\ WR FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ
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'HVFULSWLRQ RI U HVSR(%WKVE)MIQDEW Ho\® DULVH IURP 1UDXGH DWH UWHE RQWVLEOH FRQEO®UWHE®J DQG SHUI

DWHOLDO L1 LJGLYLGXDOO\ RU LQ WKW R REWDD® K XWKFL HFRWMDESURSULDWH DXGLW

UHIJDUGLQJ WKH ILQDQ F LHD O Q¥ AN \D:=WHsH HV@QANWE L Q10 XHQRH W&FLBPRIQRRIUP BWERQLRQWIRH HQWLWLHV R
XVHUV. WDNH EW WKH EDVLV Rl WKHVHJURR® MM\ D EBMDIWHIRHIQM Y PTRH DQ RSLQLRQ R

SHVSRQVLELOLWLHV RI PDQDJHBHRWDEB KBWv WKH QDWXUH WY WIDQUHPGI®@ WM YW HHQ WURY REVRDEBYWRQVLEOH IRL

6 XSHUYLVRU\ %RDUG IRU WKH BU®BPHG R UIDVOD ¥ VDM HHR BIQXWWLRQ R I WKXKSHI BIY ILWVAWVR R | WBHICHE LDIGHGHY DO XDWLRQ RI W

0DQDJHPHQW LV UHVSRQVLEOH IRU WKHPSYMYRYHIFHRY B RL 1BXY RSLQRLRQ IRU SXUSRVHV RI WKH JURXS DXGLW :H EHDU \
SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK N I (OB SIS

)56 $SFFRXQWLQJ 6WDQGDUGY DQG 3DUW 'RY bR RN UL it S'LW\? W VLRQDO MXGJPHQW DQG KDYH PDLQWDLQHG

&LYLO &RGH )XUWKHUPRUH PDQDJHPHGWRIY VEIG! L\)’)FF\%NKURXJKR&‘RWQQF@W’LRQ DFFRUGDQFH

LQWHUQDO FRQWURO DV PDQDJHPHQW W €] Q WRCGLWLQJ HWHRIFFDXQ UFHD WHUHPHR WK P QRXSHUYLVRU\ ERD

HQDEOH WKH SUHSDUDWLRQ RI WKH ILQD®¢ A H PUO MO UEBVE WM Y) 17 T HOR RAKIUWALIRWQ WHQU W X SWBIRH) WORIQRYHG VFRSH DQG W
IURP PDWHULDO PLVVWDWHPHQW ZKHWEH\lt/J

PDQDJHPHQW LV UHVSRQVLEOH IRU DVVHVVL%J WKH FRPSD%\_OV OLW)\ 5RWW HUIBWRK b

WR FRQWLQXH DV D JRLQJ FRQFHUQ %DV b YR VL DPS ARG Vls®R U WKHJULVNV RI PDWHULDO PLVVWDWHPHQW

IUDPHZRUN PHQWLRQHG PDQDJHPHQW VKRIXYEHs i Rk M WDWHPHQWV™ "ZKHW I B RGOV B WV DX ® RV IHQWRUE\ 3 : - /DDQ
UPLQJ DXGLW SURFHGXUHV UHVSRQVLYH WR

¥ H
ILQODQFLDO VWDWHPHQWYV XVLQJ WKH JRL B'WR]gFLI-@
DFFRXQWLQJ XQOHVV PDQDJHPHQW HLWKW{K§R

Y W B REERLRE QIKPXGLW HYLGHQFH WKDW LV VXIILFLHQW
FRPSDQ\ RU WR FHDVH RSHUDWLRQV RU PWE’RSEJ
R

D4 RN R WEwWHY bwHyRy EDVLV IRU RXU RSLQLRQ 7KH ULVN
MY Wiy PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG

v R)@ WyRQH UHVXOWLQJ IURP HUURU DV IUDXG PD\
FRPSDQ\6V DELOLW\ WR FRQWLQXH DV D JolyFi"%ERHg%VLV$WHIRUJHU\ LQWHQWLRQDO RPLVVLRQV
ILODQFLDO VWDWHPHOWV PLVUHSUMVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWURO
y 2EWDLQLQJ DQ XQGHUVWDQGLQJ RI LOWHUQDO FRQWURO UHOHYDQW WR
7KH VXSHUYLVRU\ ERDUG LV UHVSRQVLEOWKRBRPRGHY WHRYP A, VR GHVLIQ DXGLW SURFHGXUHV WKDW DUH
FRPSDO\6V ILQDQFLDO UHSRUWLGJ SURFHYSSURSULDWH LG WKH FLUFXPVWDQFHV EXW QRW IRU WKH SXUSRVH RI
H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI WKH FRPSDQ\6V
LQWHUQDO FRQWURO
y (YDOXDWLQJ WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHG
2XU UHVSRQVLELOLWLHYV IRU WKH ®XKGH WHRIRWDKEHIAHYD Q FLAFAXQWLQJ HVWLPDWHY DQG UHODWHG
VWDWHPHQWYV GLVFORVXUHV PDGH E\ PDQDJHPHQW
3 \(ﬁYDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW RI
2XU REMHFWLYH LV WR SODQ DQG SHUIRUR MKH B‘&#%BW&W&%%%WQ R OFOXGLQJ WKH GLVFORVXUHYV
PDQQHU WKDW DOORZV XV WR REWDLQ VXMl 9 R ¢ kBRwPHIRP I"f_(?l:))(§ll—"l\_’\b0 VWDWHPHQWY UHSUHVHQW WKH
HYLGHQFH IRU RXU RSLQLRQ XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQWYV LQ D PDQQHU WKDW

DFKLHYHV IDLU SUHVH(%(WDWLRQ
2XU DXGLW KDV EHHQ SHUIRUPHG ZLWK D KLJK EXW QRW DEVROXWH

OHYHO RI DVVXUDQFH ZKLFK PHDQV ZH PD\ QRW GHWHFW DOO PDWHULDO
PLVVWDWHPHQWY ZKHWKHU GXH WR IUDXG RU HUURU GXULQJ RXU DXGLW

EXW WR GR VR ODQDJHPHQW VKRXOG GLVEORN
FLUFXPVWDQFHV WKDW PD\ FDVW VLJQLILED &W
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2XWPDQXIDFWXULQJ ORFDWLRQV

$PHUL (XURS $XVWUDOLD

8QLWHG 6WDWHYV %HQHOX[ *HUPDQ\,WDO\ 3RODQG $XVWUDOLD
y TUXHVGDOH ¢C .

y gDUOLVOH 2+ [SXHVS Y %RGHJUDYH(y $XP%KOH Yy &DVOLQR DO Y3LIDWR y %ULVEDQH 4/’
y &ROXPEXV *g/ ‘0 % i y +RHQVEURH! y %UXFKVDO )LGHQ]D Y .RJLHWXO\ Yy BHUWK :$
y &RQFRUGYLOéSH_KgﬁWR'Q D! Y ODDUKHH]H ¥ &DOY_.UGH 5HFRDUR 7HUPH y 6\GQH\ 16:
Yy 'XQNLUN 1< LovRo e Yy 1ILQRYH J (UIWVWDGWDQ &DUOR 650QRON G |

Y )JRQWDQD &3’ ° Y 6LWWDUG ¥ *U%QHEHUYJ6XOPRQD :

Y JRUW *LEVRQ 2. Y =RHWHUPHH!Y *U%QVIHOG4XDURQD 6HVL®RQGJIDWH

Y JRUW :RUWK &DQDGD y +HUUDWK Y %ULGJZDWF

/) *UHHQGDOH 1 / THKQL / HIZRUWK

§*UHH8 6e / &DOJDU\ $9% )LQODQG glKQQHQ 1RUZD\ §0DFGX||

y -RsoLQ 02 g;\(\ébVVHVgéJDDL y .XRSLR Yy TUDSSHQNDPSUVNRJ Yy OLOWRQ .H\

y IDNHODQG )/’ EXUUHL e Y J\JUHVGDO ¢y 1HOVRQ

Y ORGHVWR &%’ °

y 6DQ $QWRQLROH[LFR Y /D BRFKH VX § $OFROHD

Yy 6DQ %HUQDUGL &5 _ Y IH 4XHVQR\ ¥ %XUJRV

y 6LNHVWRQ 07 KHedo o y oDuJay Yy ODUFLOOD

Yy 6W /RXLV 02 Yy IXLWV 6DLQ'y 20LYD

y 7DPSD )/ Yy 6DLQW $OED y 6HYLOOD

Y THPS$E y 7DIDOOD
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*ORVVDU\

1RQ ,)56 PHDVXUHV DUH SURYLGHG EHF XY YYWEHY EWY FORVHO\

WUDFNHG E\ PDQDJHPHQW WR HYDOXDWH 3HJDVXV6
SHUIRUPDQFH DQG WR PDNH ILQDQFLDO'H LE RRIWRIPUP XE Y KRUW WHUP ERUURZLQJV LQFOXGLQJ
o) HVV EDVK DQG FDVK HTXLYDOHQWYV

v
GHFLVLRQV HDVH O

$GMXVWHG (%,7'$ 2SHUDWL FDVK IORZ

2SHUDWLQJ LQFRPH EHIRUH GHSUHFLDWHRXVHR 1< oy K IORZ WR PRQLWRU FDVK JHQHUDWLRQ W LV
LPSDLUPHQWYVY (%,7'$ H[FOXGLQJ H[FHSWLRBB P VRPN BWERBIWH@FWRH H[FOXGLQJ GHSUHFLDWLRQ DQG

DFTXLVLWLRQV UHILQDQFLQJ DQG RWKARBRHMLRAWLRRAPPCMXVWHG IRU WKH FKDQJH LQ RSHUDWLQJ ZRUNLQJ
0 DSLWDO H[SHQGLWXUHV

_n
o
n
ol
=
o

$GMXVWHG QHW LQFRPH 9

1HW LQFRPH H[FOXGLQJ WKH HIIHFWV RI FHUWDLQ H QQFD%FN\_/IHPV

6XFK DGMXVWPHQWY UHODWH SULPDULSW®DWKEQIWPRPRPHOLK GGFHHRIRQHG LQ DFFRUGDQFH ZLWK ,)56 DQG
UHVWUXFWXULQJV FRVWV UHODWLQJ WRQHPTHEHN WIKRQYHOH KR QYRN DN WLRQDO LWHPYV

UHILQDQFLQJ DQG UHODWHG WD[ HIIHFWV

SHIUHVFR *URXS

&DSLWDO HPSOR\HG H[FOXGQL\@(‘I]_VJSB%BX@gbpSQUW 3HIJDVXV OLGFR % 9 DQG LWV VXEVLGLDULHYV

&DSLWDO HPSOR\HG H[FOXGLQJ JRRGZLBBH ¥ RPOHERYPbWHE BV IWKRHHERWRD ®YV SHIUHVFR *URXS RU WKH &RPSDQ\ RU
QRQ FXUUHQW DVVHWYV H[FOXGLQJ JRRY¥XKHOB!/BEKRYV WKH ZRUNLQJ FDSLWDO
PLQXV WKH (PSOR\HH EHQHILWY SURYLVLRQ

9RO XPH

(%17 $ 9ROXPH LV GHILQHG DV QXPEHU RI OLWHUV VROG

2SHUDWLQJ SURILW EHIRUH GHSUHFLDWLRQ DPRUWL]DWLRQ DQG
LPSDLUPHQWYV

=

)0 &*

)DVW PRYLQJ FRQVXPHU JRRGV

*UHDW 30ODFH WR :RUN

7KLV LV D PHWKRGRORJ\ SURFHVV DGRSWHG E\ EXVLQHVVHV WR
PHDVXUH HPSOR\HH HQJDJHPHQW
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JRUZDUG ORRNLQJ VWDWHPHQWYV

&HUWDLQ VWDWHPHQWYV LQ WKLV GRFXPHK®WE R P SIDQOR W [ISIUNHW R O L FEOLY A D PWR/ VDM@ REOLIJDWLRQ RU XQGHUWDNLQJ
DUH RU DUH GHHPHG WR EH 6IRUZDUG ORR NIHOJKHDVKH SVRPGIFDWRU RWKHUZLVH DQ\ XSGDWHV RU UHYLVLRQV WR
SURVSHFWV SODQV ILQDQFLDO SRVLWDRQ [RUZ EXELQRRWLMWUDWMHEHAHIGN FRQWDLQHG LQ WKLY UHSRUW WR
VWDWHPHQWY SHUWDLQLQJ WR WKH FDSIHWOOFWHDQXBRBQJHXMWX UWY H[SHFWDWLRQV RU DQ\ FKDQJH LQ HYHQWYV
H[SHQGLWXUH IRU GHYHORSPHQW SURMHARQ/WLINQE Q\H VDAOWXP RW RFSGIW RW LRQMW XPVWDQFHV RQ ZKLFK DQ\ VXFK
PD\ FRQVWLWXWH IRUZDUG ORRNLQJ VWDMOIHPHBMOMW ,1QV CEOWIHVGELRQO HRAWZVR WHTXLUHG E\ DSSOLFDEOH ODZ
ORRNLQJ VWDWHPHQWY JHQHUDOO\ FDQ EH LGHQWLILHG E\ WKH XVH RI

IRUZDUG ORRNLQJ WHUPLQRORJ\ LQFOXGLQJ EXW QRW OLPLWHG WR &PD\6

BH[SHFW6 S6LQWHQGS 6HVWLPDWHG G6DQWLFLSDWHGS 6SODQ6 SIRUHVHHG

6ZLOOG 6FRXOGH 6PD\6 6PLIJKWS BEHOLHYHG6 RU 6FRQWLQXHG RU WKH

QHJDWLYHV RI WKHVH WHUPV RU YDULDWLRQV RI WKHP RU VLPLODU

WHUPLQRORJ\ $OWKRXJK WKH &RPSDQ\ EHOLHYHV WKDW WKH

H[SHFWDWLRQV UHIOHFWHG LQ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWYV DUH

UHDVRQDEOH LW FDQ JLYH QR DVVXUDQFH WKDW WKHVH H[SHFWDWLRQV

ZLOO SURYH WR EH FRUUHFW 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWYV

LQYROYH D QXPEHU RI ULVNV XQFHUWDLQWLHYV DQG RWKHU IDFWV WKDW

PD\ FDXVH DFWXDO UHVXOWY WR EH PDWHULDOO\ GLIITHUHQW IURP WKRVH

H[SUHVVHG RU LPSOLHG LQ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWYV

EHFDXVH WKH\ UHODWH WR HYHQWY DQG GHSHQG RQ FLUFXPVWDQFHV

WKDW PD\ RU PD\ QRW RFFXU LQ WKH IXWXUH DQG PD\ EH EH\RQG WKH

&RPSDQ\6V DELOLW\ WR FRQWURO RU SUHGLFW )RUZDUG ORRNLQJ

VWDWHPHQWY DUH QRW JXDUDQWHHYV RI IXWXUH SHUIRUPDQFHYV

J)DFWRUV ULVN DQG XQFHUWDLQWLHYV WKDW FRXOG FDXVH DFWXDO
RXWFRPHY DQG UHVXOWYV WR EH PDWHULDOO\ GLIITHUHQW IURP WKRVH
SURMHFWHG LQFOXGH EXW DUH QRW OLPLWHG WR WKH IROORZLQJ ULVNV
UHODWLQJ WR FKDQJHV LQ SROLWLFDO HFRQRPLF DQG VRFLDO FRQGLWLRQV
IXWXUH SULFHVY DQG GHPDQG IRU WKH *URXS6V SURGXFWYV DQG GHPDQG
IRU WKH *URXSO0V FXVWRPHUV6 SURGXFWYV IXWXUH H[SDQVLRQ SODQV

DQG FDSLWDO H[SHQGLWXUHV WKH *URXS6V UHODWLRQVKLS ZLWK DQG
FRQGLWLRQV DIIHFWLQJ WKH *URXS6V FXVWRPHUVY FRPSHWLWLRQ
ZHDWKHU FRQGLWLRQV RU FDWDVWURSKLF GDPDJH DQG ULVNV UHODWLQJ
WR JOREDO HFRQRPLF FRQGLWLRQV DQG WKH JOREDO HFRQRPLF
HOQYLURQPHQW )RUZDUG ORRNLQJ VWDWHPHQWY VSHDN RQO\ DV RI WKH
GDWH RI WKLV GRFXPHQW
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